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HA. Fortington Leases 
British Island; Will 
Go There By Dec. 1 


Chief Financial Officer of Royal- 
Liverpool to Keep Some 
Interests Here 


CAME TO STATES IN 1920 


Interesting History of Channel Isl- 
and, Once Leased by Compton 
MacKenzie, Writer 





Harold A. Fortington, chief financial 
oficer of the Royal-Liverpool group in 
this country, one of the general attorneys 
of that group and president of the 150 
William Street Corporation, which build- 
ing contains the head offices of the 
Royal-Liverpool companies in this coun- 
try, will return to England some time 
before the end of this year. While he 
will retain a few of his interests in the 
United States he will probably spend the 
major part of his time on one of the 
isands in the British channel which he 
leased some time ago. It is the island 
of Jethou, pronounced “Jettah.” 

Mr. Fortington has been with the 
Royal since 1912 and came here in 1920. 
During the war he served in several dif- 
ferent branches of the Government, fin- 
ishing up as director of raw material and 
supplies under Lloyd George. He was 
made an Officer of the British Empire. 

Hovr by Air to London or Paris 

The island of Jethou belongs to a pic- 
turesque group of islands and while one 
of the principal garden spots of the 
worid it is also notable as a conical, 
granitic peak 268 feet high with precipi- 
tous sides except at the north, where 
tliere is a gentler slope to a small beach. 
lt is separated from the island of Herm 
bya narrow but deep channel which nev- 
er dries even at the lowest tides. Herm 
is leased by Sir Percival Perry, who rep- 
resents the Henry Ford interests in 
Great Britain. ; 

The circumference of Jethou is a little 
more than a mile. There are about fifty 
acres of arable land and three houses, 
two cottages and a larger house. One 
of the buildings is an old monastery. In 
the sheltered part there are Spanish 
chestnut and sycamore trees, an orchard 
and gardens. Flowering plants of 180 
Varieties are found. 

The island is only an hour from either 
Paris or London by airplane. For some 
tme Mr. Fortington has been a plane 
Owner and in summertime has commuted 
'o the Newark airport from his estate, 
which is about seventy-two miles from 
New York. : 

At one time Jethou was leased by the 
Governor of Guernsey, Sir Daniel Har- 
vey, and was used by him as a deer park. 
Then the Government leased it to a se- 
nes of private owners. They included 
the family of John Allaire, who was a 
(Continued on Page 27) 
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PHOENIX 


Assurance Company, Ltd. 
of London 


150 William Street, New York 


Metropolitan-Suburban and Brokerage Dep’ts. 
90 Maiden Lane 


1782 - - 1935 


Time-tested Depression-proof 
PHOENIX 
Indemnity Company 


55 Fifth Avenue, New York 


Metropolitan Department, 90 Maiden Lane 








DEPENDABLE 





eblerbed ate 





eb 
INSURANCE 






































Life Insurance ‘Game’ 


Two types of life insurance salesmen who call their 
business a “game.” 


One, the flea who flits from one business to another, 
when he thinks he sees quicker and easier money. He 
gaily says, “I am in the life insurance ‘game’ now!” 
Careful recruiting keeps these parasites at a low mini- 
mum. 


The other, a life underwriter whose vocabulary is 
breezy. But he hasn’t observed that serious business 
men have a hostile ear for the salesman who calls his 
business a “game.” This costs him money. Further, 
he hurts the business itself. For “game” fosters the 
captious attitude toward life insurance held by the noisy 
who know nothing of the integrity, the magnitude of 
social service, the scientific exactness, and other attri- 
butes, of our institution. 


Life insurance is a fiduciary business,—-one of the 
strong pillars of the nation,—whose trusteeship has de- 
served and possesses the tenacious respect of multitudes 
with whom the faith has been kept to the uttermost. 
“Game” is both cheap and rabble. 


THE PENN MUTUAL LIFE INSURANCE CO. 


WM. A. LAW, President 
PHILADELPHIA 


Independence Square 























B/F MAR 3 - 1935 


THE EASTERN UNDERWRITER 


A WEEKLY NEWSPAPER INTERPRETING, THE TRUE SPIRIT OF INSURANCE 


Entered as second-class matter April 5, 1907, at the Post Office of New York, N. Y., under act of Congress, March 3, 1879 





$3.00 a Year; 25c. per Copy 








Harry Newman’s Farm 
Sale Record Wins 
Philadelphia Post 


Union Central General Agent 
Headed Body _ Selling 
$15,000,000 Realty 


INTRODUCED BY LUNCHEON 


U. S. Senator, Mayor, Famed Law- 
yer Speak; Insurance Chiefs 
and Gen’! Agents Attend 








Harry Newman, a former All-Ameri- 
can football star, who has been an out- 
standing salesman and student of sales 
psychology, who is particularly well 
known in Cincinnati, New York and 
Chicago and who organized and was 
president of the Columbia broadcasting 
system, was introduced to Philadelphians 
at the Penn Athletic Club on Monday 
noon of this week, the occasion being 
the taking of his new post, head of the 
Philadelphia agency of the Union Cen- 
tral Life. In every respect it was an 
unique occasion. The principal speaker 
was U. S. Senator Bulkley of Ohio, mem- 
ber of the Committee on Banking and 
Finance, who discussed the national debt. 
The Senator was presented by former 
U. S. Senator George Wharton Pepper, 
famous Philadelphia lawyer, and Mr. 
Pepper was introduced by Mayor J. 
Hampton Moore. 


Many Distinguished Guests 


From the head office of the Union 
Central came Chairman John W. Patti- 
son, President W. Howard Cox, Vice- 
President Jerome Clark, Superintendent 
of Agencies Wendell F. Hanselman and 
Assistant Superintendent J. W. Rivers, 
and that old Union Central warhorse, 
John L. Shuff, former president of the 
National Association of Life Underwrit- 
ers. Among New Yorkers present were 
Walter E. Barton, president of the 
Chas. B. Knight agency and a director 
of the Union Central; and Herman 
Stark, company leader. Insurance Com- 
missioner Owen Hunt of Pennsylvania; 
William A. Law, president Penn Mu- 
tual; F. H. Davis, vice-president, and 
John A. Stevenson, manager of the home 
office agency of that company, were 
there as was President Maloney of the 
Philadelphia Life, and many of the lead- 
ing general agents of the city. Promi- 
nent bankers, trust company men, man- 
ufacturers and others attended as did 
the Commander of the Philadelphia 
Navy Yard. 

Few men undertake a new job under 
more auspicious circumstances than that 
surrounding Mr. Newman’s entrance into 
Philadelphia life insurance. 


How He Got Philadelphia Job 


President W. Howard Cox told how 
Mr. Newman got the job. 

“About a year ago we had quite an 
extensive accumulation of farm real es- 


(Continued on Page 13) 
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Give the Prospect His Money's Worth 


Do you know that $18,000 of additional income protection 
can be had for only $59.20 Gross Annual premium? 


THE FAMILY INCOME policy, Ten Year 
Plan is a contract that pays to beneficiary 
(at insured’s death) $100 a month until Ten 
Years from date of: contract (then $10,000 
cash or optional settlement). 


IF THE APPLICANT for this form of life 
insurance can purchase similar coverage 
($100 a month) for an additional 15 years, or 
a total of $18,000 for only $59.20 additional 
annual gross premium (age 35), it would seem 
that if he is not given the chance to consider 
it he would be missing an excellent opportunity. 


—Organized Service— 


There are also some surprising facts about our Insurance with Retirement Income. It would pay you to investigate. 


THE KEANE-PATTERSON AGENCIES 


MASSACHUSETTS MUTUAL LIFE INSNRANCE COMPANY 


225 West 34th Street 100 East 42nd Street 
CHickering 4-2384 AShland 4-8610 
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| Sees Insurance Co’s On Slum Clearance 


Architect-Engineer Maurice Deutsch’s Plan for Blighted Area Rehabilitation 
Through “Obsolescence Insurance” and U.S. Cooperation With Private 
Capital and Guarantee 


Maurice Deutsch of 35 Maiden Lane, New York, an architect and engineer, 
who designed and constructed many buildings in this city, and who was successful 
in some rehabilitations of properties “dead in obsolescence,” has been seeing insur- 
ance companies, public men, financiers, builders and a large variety of people, on 
the subject of rebuilding blighted real estate areas. 

He has a plan for the development of effective co-operation between the U. S. 
Government and private capital for the revival of the capital goods and industries and 
extensive re-employment on the theory that real recovery is not possible without 
4 revival of the building industry; that there must be ample funds to_ revive 


ships. 
views as follows: 


For some time past, I have been en- 
deavoring to develop a plan for the ef- 
fective co-operation between the Federal 
Governinent and private capital for the 
revival of the capital goods industry and 
extensive employment. The rebuilding of 
blighted areas, under a definite system of 
control, that would prevent serious re- 
percussion on other taxpaying, privately- 
owned, real estate, in my opinion, is the 
only solution at the present time. This 
must be considered in the light of pres- 
ent conditions, not only as a prime fac- 
tor, but as a priming factor, to encourage 
the flow of private capital in co-operation 
with the Federal authorities. 


Relief of Unemployment Is the Driving 
Force at the Present Time 


The largest percentage of unemployed 
now exists in the building industry. (Over 
four million persons, or over one million 
families, are affected directly.) It is evi- 
dent that it will be years before we can 
expect any real demand for new factories, 
higher rental apartments, lofts, and banks 
in large cities, yet, there are thirty-seven 
major industries in the United States that 
are dependent upon the building industry 
lor their business. A study completed 
by the American Construction Council 
indicates that over 80% of the cost of 
any building construction job goes to 
labor, not including cost of mining raw 
products. I can, therefore, see no pos- 
sible opportunity at the present time for 
uilding construction on any important 
‘tale, except for the rebuilding of blight- 
‘dareas. This, of course, cannot succeed 
Y any hit-and-miss methods, such as 
ae so far been attempted in this and 
other cities, 

e only reason why we, during the 
bast three years have been talking about 
‘um elimination, is mainly because large 
tderal funds at low interest are avail- 
able, and because of the urgent necessity 
0 find ways and means of getting people 
tack to work as quickly as possible. In 
‘vite of the fact that it is over two years 
‘inte Federal funds were available for 
eng developments, and New York 
Sate had the first State Housing Author- 
'yand a Municipal Housing Authority 











building on a large scale and that such funds should be applied to useful and 
recessary self-liquidating projects with proper safeguards, and that the permanent 
elimination of slums is one of the most essential factors. 
property owners cash for value of land only and annuity certificates for the 
value of old buildings, and such annuity certificates should be insured. 
have President Roosevelt appoint an advisory board consisting of outstanding people 
in the insurance field, which would make all buildings conform to insurance stand- 
ards, the Federal Government to provide all insurance guarantees. 

Mr. Deutsch was a member of the committee on insurance and fire prevention 
of the Merchants’ Association and during the war was a member of a committee of 
underwriters which drafted rules, regulations and rates for insurance of concrete 


He would pay present 


He would 


In an article which he has written for The Eastern Underwriter he gives his 


eligible to receive such funds, still, not 
a single legitimate slum clearance, low 
rental housing development has yet been 
started. 
His Plan 

Having been active in the building and 
real estate field for nearly thirty years, 
and after having recently completed de- 
tailed studies of projects in eight differ- 
ent areas—for which the total cost of 
land (1934 assessments) and new build- 
ings, amounts to over $125,000,000, and 
after conferences with persons prominent 
in the field of construction, real estate, 
finance, law, government, and insurance, 
I find, by the application of a plan of 
finance and insurance here indicated, that 
it will be possible to utilize land in the 
present slum areas in large cities, and 
develop housing projects that would be 
self-liquidating at average rentals of $4.50 
to $6.50 per room per month, varying 
with land at $1.50 per square foot aver- 
age to $6 per square foot average, and 
based on a charge for interest and amor- 
tization of about 5.35% a year. (This 
may also include the premium for insur- 
ing the investment.) 


It must be recognized that such hous- 
ing is not intended to provide homes for 
the homeless. Private and public charity 
must take care of these. The housing 
referred to here is intended to provide 
homes for those that belong to the low- 
est income group that cannot afford to 
pay rentals over $6.50 per room per 
month average, and with family incomes 
of not over $2,500 a year. Two-thirds 
of the population of large cities come 
within this range, and are now living in 
sub-standard housing, which the specu- 
lative builders cannot afford to improve. 


The most essential factors necessary 
to the permanent elimination of slums 
and the financial and social success of 
slum clearance developments and re-em- 
ployment are these: 


1. To bring about an effective plan 
of large re-employment, it will be nec- 
essary to develop slum clearance on a 
national scale, by submitting a carefully 
prepared new community plan of size 
sufficient to become an “environment- 
changing” project, in each of the worst 
blighted areas in each: large’ city. By 
thus changing the environment, and as 


a result of the great advance in design, 
construction, and equipment, now avail- 
able, a great impetus will soon follow 
to private speculative builders to build 
for a fair profit on adjacent land at 
higher rentals — subject, however, to a 
well-considered “city-plan,” such as I 
have outlined in my paper, “City Plan- 
ning and the Problem of the Slum,” sub- 
mitted at the annual convention of the 

\merican Society of Civil Engineers on 
January 17, 1935. 

2. Co-operation between Federal and 
Municipal authorities, private capital, 
labor unions, and present owners of 
property, is most essential. 


The Funds 


3. To accomplish extensive, success- 
ful, slum clearance developments under 
our present form of government, it will 
be necessary to utilize the funds of sav- 
ings banks, life insurance companies, and 
other private investors, and to profit by 
their experience. Such procedure, how- 
ever, must be subject to and safeguarded 
by Government supervision. To encour- 
age private investment in these projects, 
it will be necessary to limit Federal funds 
to a grant of 30% of the cost of con- 
struction. 

4. The Federal laws do not permit 
grants on housing to private limited divi- 
dend corporations or individuals. There- 
fore, my recommendations contemplate 
municipal, State, or Federal-owned proj- 
ects. Furthermore, for slum clearance, 
low rental projects, I am strongly op- 
posed to putting such projects under the 
control of limited dividend corporations 
or individuals. There are too many dif- 
ficulties that only Government control 
can obviate. This does not mean that 
private firms should not be used to de- 
sign, construct, and perhaps operate such 
projects for the Government. 


Annuity Plan 


5. Let the Federal Government agree 
to apply, as a grant, the $25,000,000 allo- 
cated for New York City at present (sim- 
ilarly for other large cities), provided 
private capital (savings and other banks, 
etc.) will agree to lend eighty to one hun- 
dred million dollars for investment in 
first mortgage bonds, based on two-thirds 
of the total cost of these projects (land 
and buildings), subject to an insurance 
plan, whereby the Federal Government 
would insure the principal and interest 
on these first mortgage bonds. 

6. Present owners of property to be 
paid by my annuity plan—cash for the 
value of the land only, paid at once on 
taking title, and annuity certificates 
without interest, for the value of the 
old buildings, payable out of annual sur- 
plus from the operation of the project 
—(value paid for present land and build- 
ings not to exceed present assessed val- 
ues.) If these annuity certificates are in- 
sured (and my figures show this to be 
feasible), this will be an inducement to 
owners to avoid condemnation proceed- 
ings. and a more liberal selling price may 
be justified than ‘on an all-cash sale. 
With such insurance, these certificates 
might be discounted at any time. (Cash 
and annuity certificates would be divided 
about fifty-fifty of the purchase price of 
the property in blighted areas. Many 
owners in Buffalo and in New York City, 


to whom I presented this plan, were will- 
ing to accept these annuity certificates 
without interest or guarantee by the Fed- 
eral Government.) 

7. By enforcing a system of rental, 
zoning and traffic control, with penalties, 
that will aim to prevent repercussions 
on other taxpaying, privately-owned real 
estate. 

8 By giving private capital a “say’ 
as to the design, construction, operation 
and finance of such projects, thus aiming 
at selections of personnel and materials, 
on the basis of merit before political 
expediency and patronage. 


’ 


Federal Insurance Organization 


9. Realizing the difficulty of setting 
up an effective Federal Insurance organ- 
ization, | am suggesting the following 
plan: 

That the President appoint an advisory 
board of underwriters, to consist of men 
of the highest reputation and standing in 
the insurance field, who would appreciate 
the honor of serving the country at this 
time of emergency—without pay. They 
would build up an organization with men 
and women, who have made insurance 
their career—the expense of such organi- 
zation to be paid by the Federal Gov- 
ernment and covered by an insurance 
premium. This board would weigh each 
project and reject those that do not con- 
form to sound standards of insurance; 
(the necessity for the project—whether 
it complies with the standards of design, 
construction, operation, rental and other 
controls, and assurance of self-liquida- 
tion, etc.). The Federal Government is 
to provide all insurance guarantees. 

10. Careful record is to be kept of 
this “insurance experience” so that the 
information may be available to the in- 
surance field. After proof of success of 
these projects, private insurance compa- 
nies would be encouraged to take over 
this surety business. If carefully anal- 
yzed from my tabulations, it will be 
found that there really could be no finan- 
cial loss, if all this is organized on a 
proper business basis. At the completion 
of each project, there would result a 
surplus that might be used as a cushio1 
or additional safeguard to help stabilize 
the entire enterprise. All this will build 
up public confidence 

It now being possible to build low 
rental housing such as I have indicated, 
at a cost no greater than for non-fire- 
proof construction, that complies with 
the present requirements of the building 
laws, and with other environmental 
changes referred to, great benefits will 
ensue to fire and casualty companies, as 
well as to life insurance, savings banks, 
and other investors in real estate. 


Property Life Insurance 


From the experience that will be built 
up from these vast Federal-insured, fire- 
proof housing projects, made available to 
the insurance field, there should be de- 
veloped more readily a sound plan for 
“Property Life Insurance,” or “Obsoles- 
cence Insurance” applicable ultimately to 
property of real estate, utility, railroad 
and manufacturing establishments for in- 
suring against obsolescence. This is a 
matter that will become increasingly im- 

(Continued on Page 12) 
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J.S. Myrick Tells Of - 
Supervisors’ Duties 


RESPONSIBLE FOR FOLLOW-UP 





Two Classes of Brokerage, One Good 
and One Less Worthwhile, New 
York Group Is Reminded 





Life brokerage business produced by 
general insurance men should never be 
confused with the brokerage business 
that is shopped about by independent so- 
licitors who “underwrite” cases on cer- 
tain individuals and then attempt to sell 
each case to the most lenient company, 
it was brought out by Julian S. Myrick, 
manager for the Mutual Life in New 
York, who discussed the place of brok- 
erage in the life insurance field at the 
monthly luncheon of the Life Super- 
visors Association of New York Tuesday. 

“T have always believed—and still do 
believe—that business produced by gen- 
eral insurance firms and supervised prop- 
erly in the life agency office is good, and 
that life companies can get no better 
type of business,” Mr. Myrick said. 
These general insurance men are usually 





independent, have their own regular 
clients who are able to pay insurance 
bills. 


However, the companies must be pro- 
tected against the second class of brok- 
erage and that is the job of the super- 
visors. Also a duty of the supervisor is 
to see that business from general insur- 
ance firms is properly serviced, some- 
thing that is not always done, for these 
firms do not have the proper equipment 
for handling life insurance records. It 
is the supervisor’s duty to see that the 
proper follow-up is made. Mr. Myrick 
praised the code of ethics recently adopt- 
ed by the organization. 

Discuss N. Y. State Bills 

Mr. Myrick explained two bills now 
being considered by the New York State 
legislature, Section 55c which exempts 
annuities from judgment debtors and 
Section 60 which makes a definite state- 
ment of what figures must be given to 
make a presentation complete and not 
misleading. This latter section is a 
follow-up of a highest court decision 
made last year in the matter of twisting. 
The association voted to send a letter 
to the legislature in praise of these bills. 

Switching to the present interest in 
government old age security and invest- 
ment plans Mr. Myrick said that the 
great amount of newspaper publicity on 
these subjects could release’ great 
amounts of business to agents who sell 
insurance from the right angle. 

Handling “Baby-Bond” Competition 

In regard to the new government baby 
bonds now being given so much pub- 
licity, an annuity yields a better rate 
and an endowment, with less interest. 
gives as an extra feature the years of 
protection. Partnership and business in- 


surance is due for a revival, he pre- 
dicted. 
Mr. Myrick was introduced at the 


meeting by one of his own agency su- 
pervisors, William H. Holdsworth, who 
is celebrating thirty-five years with the 
Mutual Life. 


BAIATA GETS 1 TO 10 YEARS 

Joseph Baiata, ex-convict and former 
banker who was caught in an attempt 
to loot the Abraham Lincoln Life, plead- 
ed guilty in Chicago last week and was 
sentenced to from one to ten years in 
the penitentiary. A mistrial was declared 
in the cases of David Henry Barry and 
Abraham Karatz. Harney B. Hill, for- 
mer president of the company, committed 
suicide and Gustav Lindquist, at one time 
Insurance Commissioner of Minnesota, is 
a fugitive from justice. 

‘ 





MYRICK AGENCY AHEAD 

The Julian S. Myrick agency, Mutual 
Life of New York, New York City, paid 
for $2,268,516 during February as com- 
pared with $1,643,560 in February, 1934. 
For the year the total paid-for business 
amounted to $9,295,244 as compared with 
$3,932,262 last year. 











Actuary Discusses Sliding Scale 
For Salary Savings Premium Rates 


The possibility of writing salary sav- 
ings life insurance on a code which would 
vary the premium in accordance with the 
hazard of any particular employer group 
was discussed by Edward S. Jenson of 
the actuarial department, Occidental Life, 
in an address to the Los Angeles Club 
of Actuaries and Underwriters. Mr. Jen- 
son remarked in part: 

“I believe that probably it is possible 
to build up what might be known as a 
salary deduction underwriting code, un- 
der the operation of which it would be 
possible to secure a mortality rate more 
favorable than the general run of busi- 
ness and also a lower rate of lapsation. 
Such a code would have to be built up 
over a period of time to actual experi- 
ence—in much the same way that the 
safety codes have been built up in con- 
nection with workmen’s compensation in- 
surance. Eventually this salary deduc- 
tion code could be perfected to the point 
where each group would be rated accord- 
ing to the general morale of the em- 
ployees, attitude of the employer toward 
the employee, labor turnover within the 
organization, type of workers employed 
as to skilled and unskilled, etc., with the 
result that eventually through this proc- 
ess certain types of employer groups 
would be found unprofitable for this type 
of coverage. 5 


“There are certain elements that are 


absolutely essential if a company expects 
to do a large volume of salary deduction 
business. First, the plan must offer defi- 
nite advantages to the employee which 
cannot be secured by individual buying. 
Second, the plan must entail as small an 
amount of detail as possible for the em- 
ployer. Third, a prompt and efficient 
service must be established between the 
home office and the employer, compara- 
ble to that existing in group insurance. 
Any plan developed by a company must 
be built with these three essentials in 
mind, 


Relation to Group Insurance 


“The relationship of salary deduction 
insurance to group insurance offers some 
interesting phases. Employer groups 
often develop where group insurance is 
not at all practicable, and more of this 
might be the case where a large distri- 
bution results in a premium so high that 
neither the employer nor the employe 


is interested in standing the proper 
share of the cost. 
“Whereas group insurance requires 


that the employer participate to some ex- 
tent in the payment of premiums, this 
is not necessary under salary deduction 
coverage; neither does salary deduction 
require that 75% of the employees must 
be insured, which is a requirement under 
group coverage. Whereas group insur- 
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APPROVED 


by the greatest of all 

| testing laboratories 

—the policyholders. 
Nationally known men 
have volunteered their 
endorsements. Watch 
for them in Collier's, 
Saturday Evening Post 
and Time... 


THE MUTUAL BENEFITS 


LIFE INSURANCE COMPANY: NEWARK-N-«d- 











i 
ance is usually term coverage, Salary q 
duction can be written on * 
coverage. 

“When an employee leaves the seryj 
of the employer he can take his eatin 
deduction policy along with him Whik 
under group coverage he must convert - 
the attained age or else drop the insur. 
ance. Salary deduction coverage allows 
a man to buy as much as he desires 
within the company’s underwriting limits 
while grcup insurance is often limited 
according to the details of the master 
contract. 

“The salary deduction program in this 
age of budgeting offers a most interest. 
ing line of study at this time, as the tr. 
covery trend is upward and the vast Day- 
rolls of this country are beginning jp 
expand. 

Best For Small Organizations 


“Unusually large groups as a rule dof 


not offer the best inducements to payrol 
deduction. The management in charge 
of large organizations very often does 
not care to make exceptions to any rule 
nor to favor any individual or corpora. 
tion engaged in some other field of ep. 
deavor. The political element is als 
likely to be present in the larger groups 

“It is possible under certain circum. 
stances to write both group coverage and 
salary deduction coverage in the same 
firm. It is sound underwriting to super. 
impose salary deduction coverage on 
those particular lives who feel able to 
purchase additional coverage and whe 
really need it over and above what the 
are carrying in their group policies. Sal- 
ary deduction cases if properly serviced 
should lead to an endless chain of pros- 
pects as the agent follows the employe 
from the office into the home.” 

In closing, Mr. Jensen remarked that 
the Occidental Life in 1934, its first year 
in the writing of salary deduction insur- 
ance, wrote approximately $3,000,000 of 
paid business of this type and its lapse 
rate has been about 10%, reflecting a 
satisfactory experience. 


PROMOTE J. C. KREINHEDER 








Superintendent of Agencies for Buffalo 
Mutual After Four Years as 
Agency Supervisor 

Jerome C. Kreinheder has been pro- 
moted to superintendent of agencies of 
the Buffalo Mutual Life after four years 
service as agency supervisor. 

Mr. Kreinheder’s insurance experience 
began in 1920 when he joined the Trav- 
elers on part time being at the same time 
3uffalo manager for the Devoe & Ray- 
nolds Co. In 1922 he devoted his entire 
time to insurance. He was a leader of 
the accident department of the Travelers 
3uffalo agency. Four years ago he join- 
ed the Buffalo Mutual as agency super- 
visor and has since visited every one of 
the company’s offices. ’ 

Mr. Kreinheder’s first business experi 
ence was in 1909 when after graduation 
from the Caton School of Business he 
became an accountant in the Pierce 
Arrow Motor Car Co. He stayed with 
that organization until joining the Trav- 
elers. 





C. R. SALISBURY’S NEW POST 

Clarence R. Salisbury, who has been 
field manager of the Bankers National 
Life for the past two years, has joined 
the Howard C. Lawrence agency of the 
Lincoln National Life in Newark, N. J, 
as brokerage manager. Mr. Salisburys 
life insurance background includes su- 
pervisory work with the old L. A. Cer 
agency, the Edgar Wells agency and 
Keane-Patterson agencies before joining 
the Bankers National. He is well known 
in life insurance production circles.’ 


OPENS HARRISBURG OFFICE 

A Harrisburg, Pa., branch office has 
been opened by the Bankers Life of 
Nebraska with Robert R. Burtner ™ 
charge as general agent. The office will 
handle collections for territory east 0 
the Alleghenies. The company has 4p 
pointed John W. Lawrence, formerly 





with the Berkshire Life, as general age! 
in Kansas City. 
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Novelties on Program 
Of N. Y. Sales Congress 


DATE 1S WEDNESDAY, MARCH 20 





Moving Pictures, Questionnaire Answers; 
Three Leading Agents; Surrogate 
Trust Officer and Minister 





Moving pictures, questionnaire answers 
and discussions by a surrogate, a trust 
oficer and a minister on the subject of 
“When a Man Dies—What ?” will be 
among the novelty features of the fif- 
teenth annual sales congress of the Life 
Underwriters Association of New York 
City to be held in the grand ballroom 
of the Hotel Pennsylvania Wednesday, 
March 20, and to be followed by the 
forty-ninth annual banquet in the even- 
The moving pictures will follow the 
formal opening of the congress in the 
morning and are a talking film demon- 
stration of how the General Electric Co. 
trains its salesmen to close. 


Kibrick, Sturm and Vash Young 


This will be followed by the main fea- 
ture of the morning session, a sales clinic 
by three noted insurance figures—Isaac 
S. Kibrick, noted producer for the New 
York Life at Brockton, Mass.; Samuel 
W. Sturm, seventy-eight year old agent 
of the Mutual Benefit at Cincinnati and 
producer of more than a million and a 
half for each of the past three years, and 
Vash Young, who doubles as life agent 
and author of best-selling books, who 
will talk on “Winning Little Wars.” This 
will be his first appearance in the past 
five years before the New York Associa- 
tion, of which he is a member. 

The afternoon session will be opened 


by Leroy N. Whitelaw, Prudential, who- 


will give the results of the questionnaire 
distributed by the association about a 
year ago. Mr. Whitelaw will indicate 
the method which may be followed in 
order to secure counsel and advice for 
the individuals who answered the ques- 
tionnaire. 

The three part discussion of the after- 
noon on “When a Man Dies—What” is 
designed to bring out the human interest 
points of the question. The speakers 
will be Robert M. Lovell, assistant sec- 
retary of the Central Hanover Bank & 
Trust Co.; Surrogate Leone B. Howell 
of Nassau County, N. Y., and Dr. Allen 
A. Stockdale of the First Congregational 
Church of Washington, D. C 

All of these talks will be made to bring 
out what the possession or lack of pos- 
session of life insurance does to families 
upon death. It is hoped to get many 
stories that the agents can quote in so- 
licitaticn. 

Those Who Built the Program 

Arthur V. Youngman of the Mutual 
Benefit is chairman of the committee 
which built the program for the sales 
congress, and Lester Einstein, Equitable 
Society, heads the committee which is 
responsible for the banquet, the program 
for which is announced elsewhere in this 
issue. John M. Fraser is president of 
the association. 

Admission to the sales congress will 
be one dollar per member or two dollars 
per non-member. 





LIMITS OFFICERS’ PENSIONS 
_Under the provisions of a bill intro- 
duced in the New York Assembly by 
Edward S. Moran, Jr., Democrat, Brook- 
lyn, and referred to the insurance com- 
mittee, Section 98 of the Insurance Law 
is amended by providing no life insur- 
ance company shall grant a pension to 
any officer, director or trustee exceeding 
$2.400 a year. This is not a departmental 


bill. 





LOAN REPAYMENTS GAIN 22% 


Policy ioan repayments of the Bank- 
ers Life of Des Moines showed a gain 
of 22% for 1934 as compared with 1933. 
The gain in repayments for January, 
oo was 30% less than in January last 
Year. 











Ambassadors 
fo 
Humanity 


The Life Insurance agent of today 
is an ambassador from his company 
to the people in all walks of life. A 
man with a diplomatic mission to 
perform by interpreting the great 
benefits offered by a public spirited 
institution to a needful humanity. 


We provide policies to meet all life insurance 
needs—policies that are easy to trans- 
late from cold, hard figures to certain 
and definite benefits. Our promotional 
and advertising plans act in your inter- 


ests, as your missionaries. 





Che Prudential 


Insurance Company of America 


Epwarp D. Durrte.p, President 


Home Office, Newark, New Jersey 


























Disagree On Terms Of 
Unemployment Cover 


POOL METHOD CRITICISED 





Albany Hearing On Byrne-Killgrew Bill 
Draws Large Crowd; Some 
of Objections 





While in favor of some form of unem- 
ployment insurance representatives of 
business and labor disagreed on princi- 
ples of the Byrne-Killgrew bill at a hear- 
ing in Albany on Wednesday. Several 
hundred persons crowded the assembly 
chamber, many of them being women. 
Leading the forces in favor of the bill 
which is supported by Governor Lehman 
was Industrial Commissioner Elmer F. 
Andrews. The chief disagreement con- 
cerned the provisions that employers 
contribute from 1% to 3% of payrolls 
into a State pool to be supervised by the 
State Department of Labor. 

The general tone of the hearing was 
that the Byrne-Killgrew bill is premature 
in that no one knows what Congress will 
enact. A number of speakers said the 
rate of contribution required by New 
York State to any fund it may establish 
should be such that the total contribu- 
tion to the State and Federal fund would 
not exceed the percentage required by 
the Federal law. New York State em- 
ployers according to present plans will! 
get credit in Federal fund payments to 
the extent of 90% of their State contri- 
butions. 

Bainbridge Colby, speaking for the In- 
dustrial Conference of the State of New 
York offered four principal objections to 
the bill. 

1. The bill contains provisions unfair 
to the public and industry and _ preju- 
dicial to business recovery. 2. No un- 
employment law should be enacted by 
New York State alone without assurance 
of concurrence of other states until Con- 
gress passes a law requiring certain uni- 
form legislation on the part of the states. 
3. Any proposed law should be prepared 
by a commission of employers, employes 
and the public with the aid of experts. 
4. If New York is forced to enact in- 
dependent legislation it should recognize 
the problem is so intricate as to justify 
a special session of the Legislature in 
order to give the subject concentrated 
study and consideration. 

Marion B. Folsom of Eastman Kodak 
Co. and a member of President Roose- 
velt’s Advisory Council on Economic Se- 
curity stressed the importance of enact- 
ing a type of legislation that will encour- 
age stabilization of industry and reduce 
rather than increase unemployment. 

Frank Weil, general counsel New York 
City Retail Merchants Association, want- 
ed employes to contribute to fund. “Un- 
employment insurance without employes’ 
contributions is a dole,” he said. 





KENTUCKY HOME MUTUAL PLAN 
\ petition was filed in the Circuit 
Court at Louisville this week for ap- 
proval of a mutualization of the Ken- 
tucky Home Life which took over the 
business of the Inter-Southern. Accord- 
ing to the plan stock of the present com- 
pany would be retired and any amount 
remaining from capital and surplus ac- 
count—approximately $465,000—would be 
turned over to the mutual company 


BAYES A MAGISTRATE 

Former County Judge William RK 
Bayes, president of the Brooklyn Na- 
tional Life, has been made a magistrate 
by Mayor La Guardia. According to 
pending plans the Brooklyn National will 
be consolidated with the United States 
Life. 

G. A. EUBANK HOUSEWARMING 
Gerald A. Eubank has sent out invi- 
tation to a housewarming at the new 
location of the Downtown Agency of the 
Prudential of which he is general agent 
at 40 Wall Street, New York, from 2 to 
5 o'clock today. 
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Program Ready For 
N. Y. Annual Banquet 


MEMBERSHIP _ PASSES _ 1,000 





W. L. Willkie, Utility Head, to Address 
Life Underwriters Ass’n; Harry 
Hershfield on Program 





The forty-ninth annual banquet of the 
Life Underwriters Association of New 
York City will be held at the Hotel 
Pennsylvania on the evening of March 
20 following the all-day sales congress. 
The speaker for the occasion is Wendell 
L. Willkie, president of the Common- 
wealth & Southern Corp., great utility 
holding company with many subsidiaries. 
On the program also is Harry Hersh- 
field, popular comedian, who is known 
on the radio through his daily program, 
“One Man’s Opinion.” Music will be 
furnished by Herbert Steiner’s orchestra, 
which was recently with the production 
“Merrily We Roll Along.” 

Mr. Willkie, who is 43 vears old, was 
elected president of the Commonwealth 
& Southern Corp. in January, 1933. He 
is a director of that company and also 
of the Consumers Power Co., Ohio Edi- 
son Co., Alabama Power Co., The Ten- 


nessee Electric Power Co. and other 
utility companies. He is also a lawyer 
and after graduation from law school 


he practiced in Akron, O., representing 
important utility, railroad, banking and 
industrial interests of eastern Ohio. He 
is a member of the Bar of the City of 
New York and also of the American Bar 
Association 

John M. Fraser, general agent, Con- 
necticut Mutual, who is president of the 
New York Association, will preside at 
the meeting. He has reported that the 
membership of the association at the 
present time has passed the 1,000 mark 
and is the largest paid membership that 
has ever been reached at this time of 
the year. He gave credit to Joseph D. 
Sookstaver, general agent, Travelers, 
who is chairman of the membership com- 
mittee. 


F. H. A. INSURANCE DIRECTOR 

James A. Moffett, Federal Housing 
Administrator, last week appointed Rob- 
ert M. Catharine as director of mortgage 
insurance. He will be in charge of the 
insurance program provided for in the 
National Housing Act. Mr. Catharine’s 
entire business experience has been in 
mortgage and banking. He was vice- 
president of the Bank of Manhattan, 
New York City, and from 1905 to 1922 
he was connected with the Title Guar- 
anty & Trust Co. He went to Washing- 
ton in August, 1934, to accept the posi- 
tion of special assistant to the adminis- 
trator of the Federal Housing Admin- 
istration. 





MANHATTAN LIFE’S BULLETIN 


The Manhattan Life after experiment- 
ing with a large size agency magazine 
and lately a weekly news letter has de- 
cided on a middle course and is now 
publishing a monthly magazine of four 
pages. The February issue of “The 
Manhattan Life”. just issued contains a 
message to the field from J. P. Fordyce, 
superintendent of agencies; also a re- 
minder that the company will celebrate 
its eighty-fifth anniversary on August | 
of this year. 





MURRELL AGENCY SHOWS GAIN 


The T. G. Murrell agency, Connecticut 
General, New York City, shows a dis- 
tinct growth over last year. First year 
premiums for the first two months of 
1935 amount to $46,675 a gain of 760% 
compared with the same period in 1934 
Paid for business totals $1,032,000. There 
has been a definite activity in accident 
business and the agency has paid for a 
third as much so far as was paid in all 
last year. 


Wm. Alexander’s 56th Election 


William Alexander 


A few days ago 
was re-elected secretary of the Equitable 
Life Assurance Society for the fifty- 


sixth time. This was regarded by daily 
newspapers as such an unusual achieve- 
ment that a number of them printed Mr. 
Alexander’s picture and gave top page 
position to the story. In no other busi- 
ness is there such a large number of 
long established institutions, and a grati- 
fying part of the picture is that these 
old insurance institutions grow in 
strength and resources with the passing 
years. 

Mr. Alexander, of course, occupies a 
most unique position because his men- 
tality radiates ideas with a fertility 
amazing in a man of his years. His 
years of uninterrupted active service are 
sixty-six. His intelligence and ingenuity 
were quickly recognized after he went 
to work with the Equitable and the en- 
tire business has been decidedly the gain- 
er because he entered insurance. 

In the Equitable Society Mr. Alex- 
ander is held in most affectionate es- 
teem, well known to the field force from 
one end of the country to the other. 
From his pen has come a_ constant 
stream of philosophy, advice, and per- 
tinent information. No man can quicker 
detect a new argument for insurance, or 
more happily project it. Among his best 
books are “What Life Insurance Is and 
Does” and “Life Insurance Simply Ex- 
plained.” The simple explanations which 





WILLIAM ALEXANDER 


he has made of life insurance—its sell- 
ing and interpretation—have contributed 
to making his writings popular and great- 
ly influenced the sale of insurance. For 
vears he has been the leading advocate 
of life income insurance for family pro- 
tection. 





PENNELL AGENCY INCREASE 

The Frank Pennell agency, State Mu- 
tual Life, New York City, realized an in- 
crease of more than 30% in February 
paid business compared with February, 


1934. Mr. Pennell with Mrs. Pennell is 
now on an automobile trip touring 


through Georgia. 


ATLANTIC LIFE SHOWS GAIN 

The Atlantic Life business drive 1m 
honor of Angus O. Swink, company pres- 
ident, resulted in a gain of 9% in paid- 
ior production and 3% in written busi- 
ness during February compared with 
February, 1934. For the first two months 
the company is 25% ahead of last year. 
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Sales Research Bureay 
Gets New Headquarter; 


OFFICIAL OPENING ON MONDay 





Takes Over Former Home Office of Con, 
necticut General in Hartford Busines; 
District; Fifth Home 





On Monday the Life Insurance Sale 
Research Bureau will officially open jt; 
new office quarters in Hartford at 
Pearl Street in the downtown business 
district. The executive committee of the 
Bureau is holding its annual inspection 
visit to Hartford. The new quarters 
were at one time occupied as the home 
office of the Connecticut General. 

The building from which the Bureay | 
has moved, a converted residence at 6 
Myrtle Street in the rear of the Con. 
necticut Mutual Life home office, will be 
torn down to provide more parking space 
for the Connecticut Mutual. 

The new location is the fifth since the 
Bureau was organized in 1922 as a unit 
in the Carnegie Institute of Technology 
at Pittsburgh, at the same time the Life 
Insurance School of Salesmanship was in 
operation there. After remaining a year 
in the administration building of the in- 
stitute it was decided that the Bureay 
had proved its worth and earned a sepa- 
rate office, which was opened in New 
York at 50 East Forty-second Street. In 
June of 1924 the organization moved 
again, this time to Hartford and the old 
home office of the Hartford Fire. In 
1926 the Myrtle Street residence was 
rented from the Connecticut Mutual. 
The building has now become crowded 
with the enlarged files and growing ac- 
tivities of the Bureau. 

The Pearl Street building is around 
the corner from the present home off- 
ces of the Travelers and the Aetna 
(Fire). 

The present executive committee con- 
sists of Vice-President W. W. Jaeger of 
the Bankers Life of Des Moines, chair- 
man; Vice-President A. L. Dern of the 
Lincoln National, Vice-President J. C. 
Higdon of the Business Men’s Assur- 
ance, Assistant General Manager H. W. 
Manning of the Great-West and Vice- 
President F. B. Wilde of the Connecticut 
General. 





PRUDENTIAL PROMOTION 
Maurice Baker Superintendent in Lowell, 
Mass., Succeeding N. J. Benoit; 
Two Anniversaries 

Maurice Baker has been made super- 
intendent of the Lowell, Mass., district 
of the Prudential. The superintendency 
has been vacant since Norris J. Benoit 
retired from active service last Novem- 
ber. Mr. Baker joined the Prudential as 
an agent in Lynn, Mass., in 1926 and 
has been an assistant superintendent 
there since 1929. 

Among Prudential fieldmen observing 
long-term anniversaries are Omar 
Reber, a superintendent in Detroit whose 
entire insurance career of thirty years 
has been spent there, and James J. 
Quigley, Asbury Park superintendent, 
thirty-five years with the company. 





R. S. FARLEY NAMED MANAGER 


The Jefferson Standard Life of Greens- 
boro, N. C., has appointed Rosser S. 
Farley as manager for the state of Mary- 
land with headquarters in Baltimore. Mr. 
Farley was formerly with the Equitable 
Society in New York City and has had 
a long life insurance experience. A. 
Perkins, agency manager of the company, 
is striving in 1935 to develop more in- 
tensely the territory in which the com- 
pany is already licensed to do business. 





LEYENDECKER-SCHNUR GAINS 
The Leyendecker - Schnur agency, 
Guardian Life, New York City, made a 
gain in paid business of better than 25% 
during February compared with Febru- 
ary, 1934. 


_—_ 
a 





March g, 19) 




















eau 
irters 


ONDAy 


Of Con. 


USiness 


te Sales 
OPEN its 
d at 64 
business 
€ of the 
SPection 


1Uarters [ 
€ home f 


Bu reau 


re at 6 
e Con- 
will be 
£ Space 


nce the 
a unit 
nology 
ne Life 
was in 
a vear 
the in- 
Bureau 
t Sepa- 
1 New 


Vice- 


8, 1935 


—=—_—_—_— q 























Seventy-Second Annual Statem ent as of December 31, 1934 








LiFE INSURANCE COMPANY 


OF BOSTON, MASSACHUSETTS 


BUSINESS OF 1934 


New Insurance Paid-for . . . . . . « $532,659,313.00 
Payments to Policyholders and Beneficiaries 91,.877,154.03 
Increase of Assetsin 1934 . . .... . 28,401,401.11 
Increase of New Insurance Over 19335. . . 37,591,500.00 
Increase of Oustanding Insurance in 1934 . . 62,258.807.00 
Increase of Surplus Resources in 1934 . . . 2,662,644.36 


STANDING AS OF DECEMBER 31, 1934 
Outstanding Insurance . . . . . . - $3,473,967,189.00 
Admitted Assets . .... .- + « « «+ £4684,065,767.43 
Liabilities (or assets definitely pledged in con- 

tractual obligations) . . . . . . « +. 622,249,522.73 
Including: The legal reserve on policies 
in force . . «© «© « « « «+ $369,442,629.00 
Dividends to Policyholders Payable 
> a an ae 15, 709,167.10 


Contingency Reserve Held for Asset Fluctuation 16,500,000.00 
General Surplus .. . . *.* &, 4 45,316,244.70 
TOTAL SURPLUS RESOURCES . * ai & @ 61,816,244.70 


Over a Billion Dollars paid to Policyholders and Beneficiaries 


since beginning business. 
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anadian Asks More 
Farm Mortgage Loans 


TURNS~ CRITIC 


Former Minister Beonses Finds Fault 
With Investment Policy of Compa- 
nies; Nurses Old Grouch 


PUBLIC MAN 





H. H. Stevens, former minister of trade 
and commerce for Canada and at pres- 
ent a member of the conservative gov- 
ernment in power at Ottawa, cut loose 
in a talk criticizing insurance companies 
while addressing the advertising club of 
Hamilton, Ont., this week. His talk was 
aimed at the investment policy of insur- 
ance companies. He claimed they “were 
gambling with policyholders’ money.” 

Stevens is a man with a grouch. Some 
time ago he was forced out of his post 
as head of the price spreads committee 
which investigated wages, earnings and 
financial data concerning companies con- 
nected with all lines of industry in Can- 
ada. He claims that he got out “due 
to pressure from big business interests.” 


Not Enough Invested in Farm Mort- 
gages, Says Critic 


One of his allegations is that only 
3.85% of the assets of insurance compa- 
nies operating in Canada are in farm 
mortgages; that $65,000,000 has been 
loaned to farmers as against $182,000,000 
loaned to policyholders. 

Stevens said that companies borrowed 
money on debentures at 5%4% and re- 
loaned on mortgages at 8% interest and 
higher, which he said was “playing with 
fire.” Further, he alleged that agents 
sometimes outbid one another in offer- 
ing dividends, declaring that promises in 
this connection were based solely on 
speculation in the bond market. 

He suggested that companies confine 
their activities to insuring persons against 
definite pure insurance risks and “let the 
individual invest his own money.” 


CONN. GENERAL MANAGER 





W. G. Batchelder Appointed to Head 
Washington, D. C. Office; Other 
Promotions 
The Connecticut General will open a 
new bratch office in Washington, D. C., 
on March 18 with W. G. Batchelder as 
matiager. He has been associated with 
the company for several years and since 
February, 1933, has been an assistant 
inanager for the Coffman agency in 
Clevciland. The new Washington office 
is in Ine with the company’s program of 
agency expansion and will be in the 

Woodward Building. 

Paul E. Gable has been appointed su- 
pervisor in the Coffman agency. Joel 
Korn, a leading producer of the S. F. 
Smith agency in Philadelphia who has 
been with the company since 1919, will 
now also assist other members of the 
egency in program design and estate 
planning. 


LINCOLN PASSMORE DEAD 
Former Vice-President of Penn Mutual 
Life Retired Some Time Ago; 
Eighty-four Years Old 
Lincoln K. Passmore, former vice- 
president of the Penn Mutual Life, died 
in St. Petersburg, Fla., this week. He 
was eighty-four years old. A leader in 
the Philadelphia grain exporting field in 
the last part of the nineteenth century 
he retired from L. K. Passmore & Co. 
in 1903 to become second vice-president 
of the Penn Mutual. Three years later 
he was made first vice-president. He 

retired some time ago. 


CONSIDER PA. TAX BILL 
A bill for an eight-mills tax on pre- 
miums of mutual life insurance compa- 
nies is being considered by the Pennsyl- 
vania legislature as one of Governor 
Earle’s tax program bills. The compa- 
nies are opposed to it as a tax on thrift. 








WRITE YOURSELF A POLICY 
YIELDING DAILY DIVIDENDS OF 


Good cheek... 


cAt 


Golden Hi 


RESTAURANT 
Fulton and William Streets 





Excepting, perhaps, a fat bundle of signed “contracts,” 
your most cheering experience in the downtown insur- 
ance district is a hearty drink and a heartening repast at 
CHILDS GOLDEN HILL. A club-like atmosphere 
. - « delicious, delightfully varied dishes . . . skillfully 
mixed cocktails . . . sound wines . . . top-quality liquors. 
You may prefer the friendly informality of the Colonial 
Room .. . the quiet of a semi-private room . . . or a quick 
snack at the Lunch Bar. 


WINE, DINE AND DANCE AT CHILDS 


SPANISH GARDENS 
12 East 59th Street 
Art Kahn and his 
Music-Makers 


RAINBOW CLUB 
103rd St. & Broadway 


PARAMOUNT RESTAURANT 
Broadway & 43rd Street 


Don Alfredo and his 
Marimba Band 








FOUNTAIN ROOM 
Broadway & 73rd Street Ted Martin and his 
Jerry Kay and his Knight Hawks Orchestra 


No Cover Charge At Any Time 
Childs Usual Modest Prices 
—THE NATION’S HOST FROM COAST TO COAST— 








=— 


Nat’l Ass’n Statement 
Gets Newspaper Space 


DISCUSSES SOCIAL  SECURITy 





Local Officers Gave Personal Releases to 
Press Throughout Country; Says 
Trained Agents Needed 





Many daily newspapers throughout the 
country last week printed statements by 
local insurance men giving their attitude 
toward the Roosevelt security program 
The statements were based on material 
sent out by the National Association of 
Life Underwriters to association officers 
throughout the country, copied by them 
and distributed to their local papers. [pn 
Burlington, Vt., the statement resulted 
in a commendatory two-column editorial 
in the Free Press. 

Charles C. Gilman, National Life of 
Vermont general agent in Boston and a 
National Association committeeman, was 
one of the most widely quoted, the Bos- 
ton papers sending his release along to 
the New York papers. Charles J. Zim- 
merman, president of the association in 
Newark, was also well quoted. 

The National Association’s release was 
prepared by the educational department 
which is under the direction of Maurice 
P. Neighbor. It emphasized what has 
previously been stated by life presidents, 
that the Roosevelt proposal is “not in 
conflict with the vast services of insur- 
ance but rather will emphasize their in- 
dividual and social values.” Other phrases 
suggested to the local officers were: 

“The 63,000,000 owners of American 
life insurance are not seeking charity or 
government bounty. They are creatures 
of their own initiative and far-sighted- 
ness. The goal of personal security can- 
not be reached through government sub- 
sidy or legislative compulsion. At least, 
it cannot thus be reached upon a basis 
at all comparable to the accepted Amer- 
ican standard of living. 

They Thought Security Only Incidental 

“The trouble with too many people 
is that they have given thought to their 
own financial security, if at all, only as 
an incident to some other financial un- 
dertaking. 

“The American people will never start 
seeking security fundamentally, it seems 
to me, except under the encouragement 
of trained, devoted men who feel it is 
their mission, their responsibility, a sac- 
red duty, to explain and distribute finan- 
cial independence. Such service cannot, 
and will not, be discharged by federa! 
or state officials. 

“That is not intended to say, either, 
that there has not arisen in America a 
need for social legislation, which will, as 
a’matter of plain social duty, protect 
our citizens from those misfortunes with 
which self-reliance alone cannot deal. 
Society must become increasingly respon- 
sible for its needy victims. And _ that, 
in my opinion, is as far as social insur- 
ance ever will go. 

Policyholders Still Building for Future 

“I see in the present insecurity of the 
average American, a tremendous incen- 
tive tor the institution of life insurance 
and its representatives. It is also a stir- 
ring challenge to further effort on the 
part of 63,000,000 American policyholders. 
They have built through their savings 
and their sacrifices a monument of sta- 
bility, both for the nation and for then- 
selves. And they are still building. In 
January, 1935, the sales of new life in- 
surance exceeded January, 1934, by 24%.’ 


D. E. PURCELL DEAD 








Reading General Agent for Aetna Life, 
When Critically Ill, Rescued From 
Burning House 

David E. Purcell, general agent for the 
Aetna Life in Reading, Pa., died last 
week. Twenty-four hours previously he 
had been rescued from the burning home 
of his father-in-law where he was crit- 
ically ill. Death was not hastened by 
the fire. : 

Mr. Purcell was sixty-five years old. 
Associated with him in the agency was 
his son Stanley: 
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Analyzed by New Book 
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URITy es 
Business Reinsured Still 80% in Force; Many Life Companies and Agencies Cited 
eases to Collected $3,916,444; Paid All For Clever Work; Engelsman and 
Says Death Claims Swain Helped Author 
The Hercules Life of Chicago, which “How to Run Better Sales Contests,” 
out the was organized to reinsure the <“we book by M. Zenn Kaufman which is to 
ents by of the National Life of the U. S. . 7 : be issued by Harper & Brothers within 
on has made its first — nn ou a week or so, uses life insurance agency 
y > * ¢ 2leve 4 _ ’ . . . - 
=| hy contests au‘ the pass for much af 
a eee: SOs eee material. Mr. Kaufman describes the 
offen operate aes ie et a psychological reasons for running sales 
’ . basis. Re © . . : contests, the timing, selection of a theme 
dig. of whom are ne a —s showmanship, scoring and case histories. 
estlted Roebuck ag in se er pox saa Some of the material was given what 
ditorial J. oe re eet i «Bh Cari L. Mr. Kaufman calls a “dress rehearsal” 
” Gilbert E. rc ate ighry neces siti when it ran serially in a number of lead- 
Life of Odell, at tome camolines ing trade papers in different industries, 
ss oe “ee wae The Eastern Underwriter being the pa- 
1 and a ? »s Life on February 8, Sane nd I 
a, ‘Cee The ec ye business of the Me- per in the life insurance field. Much 
"Bos 1934, reimsure , ?. & oth new material was sent in by readers of 
sheey= tional Life of the U. 5. A. which was the serial publication and is included in 
ong. to placed in receivership October 17, a the oe : 
>, <a On that date the National Life of the Ses - age ee age a 
nea: U.S. A. had insurance in force amount- ee Eee ak leans ate Reh G. ie 
p “he > aS - asSsiSte > & “ € I. n- 
Se Was ing to $202,124,000. T he ye S83 557 002 gelsman, Penn Mutual general agent, and 
: , ment shows reinsurance © gine Arthur W. Swain of the Bethea agency 
tment the difference reflecting the automatic Deten Shakeel i th New York Cite y» 
laurice reduction of the extended term and re- op iy he eggp uenicn — oe “ =" 
on) oe ote eee oe analyzed more than any other group 
Gents, National Life on date of receivership se ggg le se mires in: dilliease ~ 
not im and the amount of insurance of dissent- At ’ "s appsences Commeg hem 
raged ing policyholders, which latter was neg- r aa the Pp my companies men- 
cir m- | iigible. The automatic extended and a hess A them for ging of 
hrases | paid-up insurance was reduced 50% un- contests, are Acacia, Aetna Life, Bank- 
“e: rms of the reinsurance treaty ers National, Equitable Society, Guard- 
2 der the terms of the reins . . : car ae 
seriens : ian Life, Jefferson Standard, Lincoln 
rity or $147,063,885 in Force National, Pan-American, Penn Mutual 
atures The statement as filed shows a total and Southland Life. Also National 
chted- of $147,063,885 of National Life business 6 e 6 Surety and a number of companies whose 
y Ca- in force December 31, 1934. This indi- saet Ore not given. Firms in other 
it sub- cates that more than 80% of the busi- ields include Frigidaire, W estinghouse, 
least, ness reinsured was still in force at a General Electric, W arner Brothers, R 
| basis date well over a year beyond the date H. Macy, Quality Bakers and a number 
Amer- of receivership. “The results were prac- of laundries. aie : : 
tically comparable to those of many of es M. Zenn Kaufman is a consultant in 
dental the best companies functioning in a nor- the sales contest field and has worked 
people mal manner,” the Hercules states. ; with a number of life agencies. The 
» their National Life of the U. S. A. premi- book sells for $3.50 through Harpers’ or 
nly as ums collected by the Hercules in 1934 = yo author at 1 Park Avenue, New 
al un- were $3,916,444. ’ ace ace ork City. 
f > 1343 ” > ing . . . . 
Gut of the Notional Lite Sunt uring If it provides inspiring leader- Wolf at the Door Contest 
- start 1934 the Hercules paid all death claims One of the cleverest contests described 
seems accruing prior and subsequent a the ship by Mr. Kaufman was put on by the 
ement reinsurance treaty amounting to —— ere Southland Life. A picture of a wolf, 
| it is 000 and other policy claims of $360,000, marked for cutting up, was sent to all 
a sac- finishing the year with cash on hand ot i ; ao . . agents. With every application a portion 
finan- | $2,046,511. ; pan If it instills in its men a pride in of the wolf was returned to the home 
annot, The Hercules’ own statement shows it office and representatives who sent back 
edera! began business in 1934 with a capitai of 


f their business .... the entire wolf received wolfskin rugs. 
= “How to Run Better Sales Contests 
runs 220 pages and is profusely iilustrat- 


$500,000 and a contributed surplus 
~ither, $500,000. As of December 31, 1934, the 














rica a surplus stood at $516,094, with all se- i ron ed with reproductions of material used 
ill, as curities carried at actual market values. If it has that rare ability to call im the comtests cited im the text. 
rotect . 
; with : : 
deal PEORIA ASSETS APPRAISED forth the best in each of its SHERMAN NEWARK MANAGER 
spon- Se oa " ’ - “ mi 
that, | Total Put at $6,576,271 for Liquidation; men—qualities that lie dormant ! —_= Ring —mmeed Be ng Pe pet os 
insur- Filed Under Reinsurance Contract — cane ta Aaciieen &: Gan Te 
panne aaapesr neg cic sede T. C. Sherman has been appointed 
f the The total + gang! _ _— — manager of the Newark, N. J., branch 
sets of the old Peoria Life has been ap- sien aa ine tikes tile ae 
ae wased at $6.576,271, with policy a THEN IT’S AN AGENCY! og Ficed oo je cce itis since June of 
= er peminen eens of sare Gaus FEES Jast year, having entered the service of 
iy W) and cash in banks not included, The the company as a personal producer in 
Fo: meeteel of aecets was pr ters = Oe 1926 and later being made assistant man- 
Iders. court in connection with the reinsurance wre 
- © the Peoria in the Alliance Life = a Mr Sherman has been thirty years in 
Bonet peed im the Circuit ie af igo the accident and health field, having 
hem- by Charles V. O’Hern, receiver for the saeitied los dea eens ale ol te Se 
: he ae Life. & Casualty in New York. He was as- 
e in- George W. Hunt, attorney for Mr. us Bosca vanesieenitih a het denen: 
4%. O'Hern, says assets have been appraised ment when the Globe Indemnity was or- 


close to the estimate made of their total Slaedl tie Wit: lnaee cam aa 1s bee 


pth when a lien of 50% was put upon : Northwestern office of the Columbian National Life in 


Peoria Life policies in the reinsurance ee eee hae Mo ae 
Life, contract. The lien is subject to decreases WY rive | B joined the Pacific Mutual in 1926 when 
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“Tas i festly approved np ee es oe health manager oor tm Hartiore A. & I. 
ly he general creditors and dissenting policy- I 

— holders will receive for their claims. Ohio State Life plans for the observ- 

‘* The assets of the Northwestern Mutual, as reported to state insurance departments, now a ot ~ pemag a Aa a bay i 

NEW CANADA LIFE BRANCH total a billion dollars—a great estate administered for the mutual welfare and protection _ eng” gl = — = “pein = 
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Aided In Walter Reed’s Experiments 


Fed Yellow Fever Patients on Champagne Only; Saved All 
Volunteers Who Proved Theory; Assistant 
Medical Director of Co. 


For thirty-two years Dr. Paul Mazzuri 
has been associated with the New York 
Life, an assistant medical director since 
1922, yet few in the company’s home of- 
fice have known that he played the lead- 
ing part in one of the most dramatic epi- 
sodes of medical history, the Walter 
Reed experiments in Cuba in 1900 that 
brought about the eradication of yellow 
fever as a scourge of the tropics. More 
people in the home office, perhaps, knew 
that he had been the New York Life’s 
special representative in Sicily after the 
terrible Messina earthquake in 1908. 

Such has been Dr. Mazzuri’s modesty 
that it is believed his name had never 
appeared in newspapers in connection 
with the Walter Reed experiments until 
this year. When the Sidney Howard- 
Paul de Kruif play “Yellow Jack” based 
on those experiments was running on 
Broadway last year the producers never 
knew of his existence in New York. He 
did not go to see the play. But in send- 
ing out an announcement of Dr. Maz- 
zuri’s retirement (he was seventy years 
old February 12) the company released 
the story for the first time. Dr. Maz- 
zuri’s retirement plans are to stay in 
New Orleans, the city where he was 
born in 1865. 


Went to Cuba During War 


At the outbreak of the Spanish-Amer- 
ican War yellow fever was epidemic in 
Cuba and the United States Army sought 
to obtain physicians from New Orleans, 
where people were believed to have de- 
veloped an immunity to this disease. Dr. 
Mazzuri went to Cuba in June, 1898, and 
although only 33 years old, he was made 
Attending Surgeon on the staff of James 
Harrison Wilson, Major General of Vol- 
unteers in charge of the Departments of 
Matanzas and Santa Clara. 

When the Yellow Fever Commision 
under the chairmanship of Walter Reed 
arrived in Cuba in 1900, one member of 
the commission, Dr. Jesse W. Lazear, 
accidently contracted yellow fever, and 
another member, Dr. James W. Carroll, 
voluntarily submitted to inoculation by 
mosquitoes of the genus Stegomyia to 
learn whether these insects were inter- 


mediate host to the germs. Dr. Lazear 
died, but Dr. Carroll recovered. 
His Treatment a Success 

After Dr. Lazear’s death in the isola- 
tion hospital at Columbia Barracks where 
the experiments were being made, Dr. 
Mazzuri was sent there and became at- 
tending physician on the twelve subse- 
quent experimental yellow fever cases. 
Although about half the similar cases in 
other Army hospitals ended fatally, Dr. 
Mazzuri developed such an effective 
technique for treating his patients that 
not one of his experimental cases was 
lost. ' 

This consisted of purgative doses of 
calomel and bicarbonate of soda followed 
by Epsom salts. No other medicines 
were given, but every effort was made 
to relieve the patient’s heart from shock 
or strain, sponge baths being used as a 
means of reducing the body temperature 
instead of resorting to the usual proced- 
ure of:immersing the patient in ice-cold 
baths. 

No food was allowed but champagne 
was given at periodic intervals. The 
patient was kept absolutely quiet and 
permitted to recover without additional 
dosing or treatment. Under the care of 
Dr. Mazzuri as clinician all volunteers 
(the experiments were conducted on 
soldiers who voluntarily exposed them- 
selves to the bites of infected mosqui- 
toes) who submitted to the tests 
recovered. 

So successful was Dr. Mazzuri that one 
of the last volunteers, a Mr. Bullard, 
submitted to inoculation by a germ-bear- 
ing mosquito only upon the express con- 
dition that Dr. Mazzuri would attend him. 

As a result of the experiments in 
which Dr. Mazzuri was closely associ- 
ated with Walter Reed yellow fever epi- 
demics are now rare in the United States 
and the disease has been brought under 
control in many other parts of the world. 

Joined New York Life in 1903 

Following his work in connection with 
the clinical aspect of the yellow fever ex- 
periments, Dr. Mazzuri was transferred 
to the Phillipine Islands in 1902. At the 
end of the year he left military service 

Dr. Mazzuri has been on the medical 


Report on Geo. Washington 
In Retail Credit Co. Folder 


A Retail Credit Co. “inspection report” 
on George Washington is the feature of 
a new advertising folder being issued by 
that company, the first of a series giving 
such reports on great historical figures 
of the United States and Canada. The 
folder is an unusual job of printing with 
striking technical features. On the inside 
is pasted an ordinary inspection report 
form which is filled out with particulars 
about George Washington when he was 
20 years old and a major of the Vir- 
ginia Military District. The report was 
compiled from authentic and where pos- 
sible original sources. A description is 
given of how an inspector would have 
operated in Washington’s day if such an 
occupation had existed. One question 
had to be stricken out altogether. It 
dealt with aviation. 

J. S. Roberts, advertising manager of 
the Retail Credit, supervised the prepa- 
ration of the folder by the Gottschaldt- 
Humphrey advertising agency of Atlanta 
and the Higgins- McArthur printing 
plant. 





OPEN NEW GENERAL AGENCY 

After representing the Northwestern 
National Life for the past two and a half 
vears at Butler and Warrensburg, Mo., 
W. L. Coonrod and H. F. Coonrod have 
transferred their headquarters to Spring- 
field, Mo., where they are now operating 
as the Coonrod Bros. General Agency. 
In this new location they will cover a 
yood portion of southern and southwest- 
ern Missouri. They have been together 
in the life insurance business in Missouri 
for the past fifteen years representing 
the Illinois Life for many years before 
becoming associated with the Northwest- 
ern National. In their old territory they 
have more than $4,000,000 of insurance in 
force. 





staff of the New York Life Insurance 
Co. since July, 1903. Since he spoke 
French, Spanish and Italian fluently, he 
was connected with the company’s office 
in Paris, France, for many years handling 
Italian and Spanish cases. Following the 
Messina earthquake in 1908, when 77,283 
lives were lost, he was sent by the 
company to the scene of the disastcr to 
assist policyholders and beneficiaries. 

He returned from Europe in 1919 and 
on March 9, 1920 was made a member 
of the company’s medical board. On 
March 29, 1922 Dr. Mazzuri was pro- 
moted to the post of assistant medical 
director. 
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in training now. 





BANKERS NaTiONaL Lire INSURANCE ComPANY, the Com- 
pany that reached the seventy million mark in seven 
years is organizing now for further expansion. 
General Agents are going to be needed. They should be 


To a limited number of men who have certain qualifica- 
tions, aspirations and present limitations, the Company 
will give its Special Contract for Prospective General 
Agents and the kind of help and service which makes 
success not only possible but probable. 


The COMPANY that Reached 
SEVENTY MILLION in SEVEN YEARS] 


The. Qualifications 
Between 25 and 45 years of age. 
Not less than $100,000 of paid personal produc- 
tion in 1934. 
Some evidence of organization ability. 


New 


An ambition 


Agency. 
The 


If this describes you and you live in Western or Northern Pennsyl- 
vania, North or South Jersey, Maryland, Delaware or Western Massa- 
chusetts, it may pay you very well to write to 


Wo. J. Siecer, Vice-President and Sup’t. of Agencies 


BANKERS NATIONAL LIFE INSURANCE COMPANY 
910 BERGEN AVENUE 


All communications will be held confidential. 


JERSEY CITY 


through the medium of a successful General 


Lack of any opportunity in the next few years 
of a chance to show ability to be a General 
Agent for your present connection. 


The Aspirations 
to build financial independence 


Present Limitations 


NEW JERSEY 
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STATEMENT SHOWS 1934 GAINS 





Home Life of Philadelphia Increases 
Insurance in Force, Reserves 
Surplus and Assets 
The Home Life of Philadelphia in its 
thirty-sixth annual financial statement 
showed for 1934 gains in insurance in 
force, policy reserves, surplus for pro- 
tection of policyholders and admitted 

assets. 

Insurance in force is $101,455,835, a 
gain of 2.5%. Policy reserves have in- 
creased by $336,602 and now total $12- 
181,854. The surplus to policyholders 
consisting of capital stock $250,000, re- 
serve for contingencies $400,000 and sur- 
plus $503,164 now amounts to $1,153,164, 
a gain of 35%. Admitted assets have 
increased by $684,315, a gain of 52%. 
Premium income for the year was 
$3,148,501. 


SWEDISH SOCIETY’S 60TH YEAR 

The Swedish Insurance Society cele- 
brated its sixtieth anniversary recently 
with a diamond jubilee dinner at which 
the Norwegian, Danish and Finnish In- 
surance Societies were represented by 
their chairman. For thirty years or hal 
of its existence the Swedish Society was 
guided by the late Sven Palme, head 0 
the Thule. The present chairman of the 
society, Paul Bergholm of the Sverige, 
was secretary and vice-president for 
many years with Mr. Palme. Among 
the many speeches were ones by . 
Ulmgren for the insurance companies 
and by Axel Rinman, famed marine it 
surance expert, for the insurance $0 
cieties of Gothenburg and Malmo. 


NEW DISTRICT SUPERINTENDENT 

The ‘Old Line Life of America has 
appointed Charles A. Chandler of Mon- 
roe, Wis., as district superintendent for 
the accident and health department of 
the company. For several years he was 
with the Herman L. Schindler agency 








of the company at Monroe. 
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Does membership mean enough to you to make you feel 


THE ONLY WAY TO INSURE THE APPEARANCE OF YOUR NAME IS BY PAYING YOUR 1935 DUES 
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To 
ELLES M. DERBY, Executive Manager, 
THE LIFE UNDERWRITERS’ ASSOCIATION OF THE CITY OF NEW YORK, INC. 


HOTEL PENNSYLVANIA, NEW YORK CITY 


CHickering 4-3261 


This space paid for by a friend of The 


Life Underwriters’ Association of New York. 
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To Maintain C. L. U. Standards 


“Every life insurance agent is no more 
worthy of the C.L.U. degree than everv 
accountant is of the C.P.A. designation,” 
Dr. S. S. Huebner, president of the 
American College of Life Underwriters, 
told a representive of The Eastern Un- 
derwriter last Friday. Dr. Huebner was 
in New York to address the opening 
session of the C.L.U. review courses at 
New York University. 

Continuing, Dr. Huebner said: “We 
can not stress the necessity of selection 
too strongly. We are desirous of keep- 
ing the standards of the American Col- 
lege very high and the type of candidates 
we want are industrious men, who get 
right down to work and are not floaters.’ 

Numbers of candidates for the C.L.U 
degree in big cities have taken a ma- 
terial increase, according to Dr. Hueb- 
ner. There are now 104 study groups 
being conducted through the country and 
seventy universities are cooperating. 
The addition of certain other universitics 
is expected to soon increase that num- 
ber. Dr. Huebner said that he had re- 
cently returned from Los Angeles where 
he participated in instructing a class of 
seventy candidates for the American 
College degree. 

very evident development is shown 
in the number of large home offices 
which are active in encouraging their 


representatives to take the C.L.U. courses 
through offering scholarships and other 
incentives. Fifty companies already are 
working with the college and others are 
rapidly showing a greater interest in its 
activity. 


Dr. Huebner expressed his favorable 
approval of the installment courses for 
the C.L.U. examinations which are being 
adopted in New York City this year. 
He does not believe that the beginner 
should try to take this work too quickly 
but should study over a series of four 
to five years. 


About forty were present for the open- 
ing of the repeat courses Parts I and II 


at N. Y. U. last Friday including well- 
known underwriters and managers: 
Charles McC. Heissenbuttel, Travelers; 


Clancy D. Connell, general agent, Provi- 


dent Mutual, and William C. Bawden, 
formerly secretary for the Life Under- 
writers’ Association of New York City 


and now with the Connell agency, Provi- 
dent Mutual. 
Three managers are taking the course 


accompanied by their agents: H. Arthur 


Schmidt of the New England Mutual 
with three men; Horace H. Wilson, 
Equitable Society, with three agents, and 
John C. McBean, Staten Island manager 
for the Metropolitan Life, with four 
agents. 





MEET MICHIGAN COMMISSIONER 


Groundwork for some constructive leg- 
islation of benefit to insurance generally 
was laid during the past week when the 
Life Underwriters Council of Michigan 
held its second session since its organ- 
ization last fall. Eleven of the twelve 
members were present, together with a 


few specially invited guests, and Com- 
missioner John C. Ketcham attended 
luncheon with the group at the Hotel 


Olds, Lansing, and remained for a time 
to discuss legislative matters and other 
problems arising out of the business. It 
was the first contact made by the coun- 
cil with the new Commissioner. 





OLD LINE LIFE SURVEY 


A survey conducted by the Old Line 
Life of America shows that applications 
received at the home office during 1934 
averaged $2,500 compared with $2,300 in 
1933. More than one-third of the appli- 
cations came from women and children, 
women accounting for 25% and children 
13%. According to eceupations farmers 
ranked highest with 11% followed by 
executives and professional men, 9%; 
students, 9%; clerks, 6%; salesmen, 4%; 
mechanics 3%; merchants, 2%. For Jan- 
uary of this year nineteen agents report- 
ed twenty-three applications on the lives 
of old policyholders with an average of 


$8,347 per life. 





PHILADELPHIA GENERAL AGENTS 

The Atlantic Life has appointed Joseph 
E. Boettner and Allen B. Barber as gen- 
eral agents for Philadelphia and vicinity 
including several counties in southern 
New Jersey. Mr. Boettner has been in 
the life insurance business for thirteen 
years. For several years he was assist- 
ant manager of the Continental Ameri- 
can in Philadelphia and later was general 
agent there for the United Mutual. Mr 
Zarber entered the insurance business 
in 1928 with the Penn Mutual. 


FORM ALABAMA ASSOCIATION 


The Alabama Association of Life Un- 
derwriters was formed at a meeting in 
Birmingham last week. W. Sheffield 
Owens of the Birmingham Association 
presided and O. Sam Cummings, Nation- 
al Association vice-president, directed 
the proceedings. 


FRANKLIN LIFE FIGURES 


The Franklin Life of Springfield, I1., 
statement for 1935 shows assets of $31,- 
190,711 and liabilities of $29,909,610. The 
company’ s legal reserve is shown as to- 
taling $29,180,985 ; premiums and interest 
received in advance, $286,357: capital of 
$250,000, and a surplus of $i, 031,100. 
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Slum Clearance 
(Continued from Page 3) 


portant to insurance and industrial ex- 
ecutives, but cannot be discussed in the 
brief space allotted. 

Such insured investments would enjoy 
an advantage over those not so safe- 
guarded, and would sell at a much lower 
interest rate. This is mentioned here 
only to indicate the trend of thought that 
follows from a logical consideration of 
present conditions and the positive need 
for building up public confidence. The 
sooner we all awake to this vital neces- 
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sity, the sooner will the necessary co- 
operation, here indicated, bear fruit. 
National Housing Authority 

From the above considerations, I trust 
will be appréciated the urgency of a na: 
tional plan for permanent elimination of 
slums—and the appointment by the Pres- 
ident of a National Housing Authority 
—or National Housing Insurance Author- 
ity. Its functions would be outlined as 
follows: 

To create a body of five or more men- 
bers, to be known as the National Hous- 
ing Authority, or National Housing In- 
surance Authority, to which shall be re- 
ferred, for final approval, any project oi 
home building or slum clearance, in 
which Federal Government moneys are 
to be invested, of to which they are to 
be loaned. The Housing Authority will 
not initiate any project, and will have no 
power of making appropriations or 
spending money, but it will serve four 
important purposes. 

There is one factor that I wish to 
most emphatically bring to the attention 
of the insurance field, and that is that my 
reason for suggesting a national insur- 
ance authority (or some other significant 
name composed of the ablest men in the 
insurance field) is that the experience 
that would result from the insurance of 
such enormous funds, could be of great- 
est value to the public only through the 
insurance field, which by reason of ex- 
perience and research facilities, could 
make this experience most effective for 
any present or future plan of obsoles- 
cence insurance. 





THOMAS L. INCH DEAD 

Thomas L. Inch, 54, for the last twen- 
ty-six years secretary of the Pacific Mu- 
tual, died at his Los Angeles home, Feb- 
ruary 26. He was a native Californian, 
born in Eureka Mills, and is survived by 
his father, Thomas B. Inch; his widow, 
Mrs. Elizabeth Inch, and one son. The 
funeral was held from the Wilshire Pres- 
byterian Church and interment was i 
the Hollywood cemetery. 





ON WINTER VACATION 


Among insurance men in the South on 
vacation are two managers of the Con- 
necticut General. F. H. Haviland, Chi- 
cago, is in Bermuda and Stuart F. Smith, 
Philadelphia, is in Jamaica. Frank O. H. 
Williams, who is also a Connecticut Gen 
eral manager, New Haven, has just fe 
turned from Jamaica. 





LUTHER-KEFFER PAID-FOR 


The Luther-Keffer agency, Aetna Life, 
New York City, paid for $1,458,139 new 
business during February. Total_ bust 


ness for the year to date is $5,718,773. 
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Newman Philadelphia Luncheon 


(Continued from Page 1) 


tate,” he said. “At the time it was not 
easy to sell farm real estate. I have 
known Harry Newman for some time 
and discussed the situation with him. 
It resulted in his presenting a _ pro- 
gram which appealed to me. This pro- 
gram embraced the inauguration of a 
separate sales organization to sell real 
estate. I told him that what we had in 
mind was not a liquidation but a selling 
process as we expected to get the proper 
prices for these properties. His response 
was characteristic. “The price is your 
job; the sale is ours.’ 

“His plan called for the selection and 
appointment of 1,000 men in the agricul- 
tural districts to sell farm real estate on 
a commission basis. 


Sold $15,600,000 of Farms 


“Mr. Newman started the operation of 
this plan in June and by July had sold 
thirteen farms. By the end of the year 
he had approximately 2,500 men in this 
organization and they were selling farms 
at the rate of 200 per day. They sold 
$15,000,000 of farm real estate and were 
so successful that they not only obtained 
the price fixed by us but $800,000 in ad- 
dition. In a district where there was 
supposed to be very little cash, sales 
were made with an average down pay- 
ment of 22%. 

“We finally called a halt; told him to 
slow down or we would not have any 
real estate left. Anyway, he did so well 
on this job that the thought came to me 
that any man who can sell $15,000,000 of 
farm real estate, some in a land afflicted 
with grasshoppers and cinch bugs, could 
sell life insurance; and we have placed 
him in charge here.” 

Insurance Commissioner Hunt and 
Vice-President Jerome Clark also talked. 
After the luncheon a scene was prc- 
sented on the stage from “Roses and 
Drums,” the Civil War radio playlets. 
In the cast were John Griggs and Helen 
Clare. Senator Bulkley’s talk is sum- 
marized on the next page. 


Mr. Newman’s Career 


Born near Cincinnati, Harry Newman 
was a football star at Washington & Jef- 
terson College, his record putting him on 
Walter Camp’s All-American team. For 
three years he was _ inter-collegiate 
heavyweight boxing champion. 

_His first sales job was with the U. S. 
Steel Corporation in the East. Charles 
M. Schwab paid him the compliment of 
calling him one of the three best sales- 
men in America. He had extensive sales 
experience after this, including selling 
automobiles in Chicago, and he sold a 
lot of them, advertising extensively. He 
organized the Columbia broadcasting sys- 
tem, becoming its president. 

The Union Central has attractive new 
ofices in the Girard Trust Building, and 
on the walls of Mr. Newman’s personal 
office are signed portraits of many public 
men, including former Presidents Taft, 
Hoover and Coolidge. He had interest- 
ing contacts with all these men, and did 


some good work in presidential cam- 
paigns, 

Mr. Newman succeeds A. Rushton 
\llen, who is now practicing law. At 


one time Mr. Allen was a general agent 


in New York City. 
Partial List of Guests 
A partial list of the guests follows: 


A. Rushton Allen, John Allen, insurance; 
W m. J. Amos, home office agency, Penn Mutual; 
Paul H. Barnes, insurance; Irvin Bendiner, 
Harold W. Bennett, attorneys; Nicholas Biddle, 
“gourney Mellor, insurance; S. H.  Bigler, 
Girard Trust Co. Bldg.; T. L. Black, general 
agent, Connecticut Mutual; J. Griffith Board- 
man, insurance; W. W. Bodine, V.-P. United 
Gas; John S. Boyd; Howard Brown; Lieut. 
C. C. Burlingame, U. S. N.; Henry Penn Burke, 
surance. 

_S. A. Butler, manager, Phoenix Mutual; Gor- 
con V. Kuchner, Travelers; A. A. Carpenter. 


E. F. Houghton & Co.; V 
Chambers, general agent, National Life; Dr. 
John P. Chapman, Harry Claphanson, James 
M. Clawson, Ralph B. Clayberger, John Wm. 
Clegg, H. C. Coleman; W. A. Conway, Fidelity 


president Vaughan 


Mutual; Jos. S. Conwell; Homer C. Cross, 

manager Prudential. ; a 
Charles T. Davies, V.-P. Union National 
Bank; Thomas G. Donnell, insurance; C. A. 


Duffield, general agent, John Hancock; George 
W. Elliott, secretary Philadelphia Chamber of 
Commerce. 

Gallagher, manager Manufacturers 
Life; W. J. Gilmartin, manager Prudential; 
Emil H. Heintz, general agent United Mutual; 





NEW MAN 


HARRY 


R. U. Hergesheimer, general agent Northwest- 
ern Mutual; Ralph Humphreys, Union Central. 

Wm. F. James, president Philadelphia Cham- 
ber of Commerce; Eugene Jordan, manager Sun 
Life; E. Livingston Jones, president First Na- 
tional Bank. 

Franklin C. Morss, manager of agencies Prov- 
ident Mutual; J. Frank Leonard, manager Mu- 
tual Life; Frank D. Lombar, general agent Con- 
necticut Mutual; Joseph E. Lockwood, general 
agent Home Life; Paul Loder, general agent 
Provident Mutual; Charles J. McCarthy, gen 
eral agent Columbian National. 

C. F. Merz, ex-secretary Phila. Assn. Lite 
Arthur D. Murphy; Emmett J. Murphy, 
agency manager Equitable Society; John 5S. 
Murphy, general agent Union Central, Balti- 
more; F. G. Pierce, general agent Travelers; 
Raymond and Harold F. Pitcairn, E. C. Bos- 
tock and C. M. Brown, the Pitcairn Co.; E. H 
Plummer, general agent, Berkshire; Eli E. 
Plumley, district manager Union Central. 

Stuart F. Smith, manager Connecticut Gen- 
eral; James M. Stokes, Jr.; S. Irving Strayer, 
president Strayer’s Business School:. Paul L. 
Treitrick, manager Union Central, Harrisburg; 
Frederick Tucker and Arthur Tucker, Union 
Mutual, Earl H. Weltz, general agent Massachu- 
setts Accident: Arthur A. Wilmot, general 
general agent Union Central, Wilmington; C. A 
Wooster, general agent T.incoln National. 

W. H. Taylor, Philadelphia Electric Co.: Dr. 
Herbert J. Tily, president Strawbridge & Cloth:- 
ier; Howard A. Loeb, chairmgn Tradesmen’s 
National Rank & Trust Co.; Effingham B. Mor- 
ris, Jr., Girard Trust Co. 


Und.; 


AGENCY’S BIG CONVENTION 


150 Agents Attend O. Sam Cummings 
Meeting of Kansas City Life; Presi- 
dent Reynolds Present 
Several home office executives of the 
Kansas City Life were in Dallas March 1 
to take part in the thirtieth anniversary 
convention of the company’s Texas agen- 
cv. The party included President J. B 
Reynolds; J. F. Barr, vice-president and 
superintendent of agencies; J. A. Bud- 
inger, actuary; Dr. J. E. Bee, medical 
director, and W. E. Bixby, a member of 

the board of directors. 

The agency now is in charge of O. Sam 
Cummings, who succeeded the late Or- 
ville Thorpe as Texas manager in 1929. 
He had been associated with Mr. Thorpe 
in the Texas agency and then was at- 
tached to the home office as a member 
of its executive staff. Under his super- 
vision the agency has produced more 
than $80,000,000 of business. Over 150 
agents from all parts of the state at- 
tended. 
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Senator Bulkley’s Union Central Ton U8 


U. S. Senator Bulkley of Ohio, talking 
to the Union Central Life luncheon in 
Philadelphia on Monday noon, told his 
audience that the nation’s national debt 
is not now excessive 1n proportion to the 
ability of this country to pay. Discuss- 
ing the national debt in some detail, he 
did not take a pessimistic view of the 
government’s present financial problems. 
His position as one of the principal 
members of the Senate’s Committee on 
Banking and Finance made his remarks 
of more than ordinary interest. The Sen- 
ator began by telling of the popularity 
and standing of the Union Central in its 
native state. 

“The Union Central is the largest fi- 
nancial institution in Ohio,” he said. “It 
is one of the great insurance companies 
in the world and Ohioans are genuinely 
proud of it. It is officered and managed 
by people who have grown up with the 
business.” 


The National Debt 


In discussing the national debt Senator 
Bulkley said in part: 

“Whatever may be said in praise or 
criticism of the various recovery policies 
of the Government there is fairly gen- 
eral agreement that the courageous ac- 
tion of the President during the crisis 
and since has resulted in the restoration 
of public confidence. There has likewise 
been re-established in the public mind a 
wholesale faith in the capacity of the 
Government to function during a nation- 
al emergency. Widespread confidence in 
the fundamental integrity and stability 
of our institutions has been the founda- 
tion upon which the improved economic 
structure has been erected during the 
past two years by the Roosevelt Admin- 
istration. 

“It is no sign of weakness in our na- 
tional administration that a Congress, 
still friendly to the President and still 
respecting his leadership, is reassuming 
its former deliberation in the discussion 
and shaping of legislative policies. It is 
rather a sign that the President has ac- 
tually accomplished his purpose in re- 
storing the public confidence which has 
been so badly upset. 

“We have succeeded in averting. the 
complete ruin of our economic system, 
but in doing so we gave up many of 
our theories and illusions; we accepted a 
considerable change in our conception of 
the duties and functions of the Federal 
Government, and we incurred a consid- 
erable increase in our national debt. 

“The Federal Government by unprece- 
dented measures has extricated the busi- 
ness of the country from a condition 
which threatened the general collapse of 


banks, financial institutions, railroads 
and business in general and which 
threatened the loss through foreclosure 
of an alarming proportion of all the 
farms and homes of the country. Large 
number of foreclosures and of banking 
and business failures occurred, but it was 
possible to prevent a complete collapse 
of the structure. 
The Government’s Offset 

“Now in round figures the Government, 
through agencies which it has wholly or 
partially financed, has provided for the 
making of various kinds of loans to the 
amount of about seven and a half billions 
of dollars. The United States has a pro- 
prietary interest in the assets of these 
governmental lending agencies, with a 
value of nearly four and a half billions 
of dollars. This amount, subject to such 
losses as may be incurred in the final 
liquidation of these accounts, plus two 
billion dollars in gold which has been 
transferred to the stabilization fund, or 
a total of some six billion five hundred 
millions of assets, subject of course to 
possible losses, is held by the Govern- 
ment as a partial offset against the ten 
billion 700 millions increase in net debt 
during the past four years. 

“In all probabilitv the major part of 
the work has been done so far as the 
restoration of credit is concerned, and a 
relatively less amount of Government 
help will hereafter be required for that 
purpose. 

Confident That Problems Will Be Solved 

“The unemployment problem has not 
been solved. Various forms of public 
works, set in motion for the primary 
purpose of providing employment, have 
cost large sums as has the direct relief 
of destitution. The end is not yet. Fur- 
ther, large sums will have to be used 
for these purposes with such wisdom as 
we can summon to the task. We may 
still differ as to whether large Govern- 
ment spending will aid or retard recov- 
ery, and many questions must be fought 
out concerning the methods and purposes 
of such spending as may be determined 
upon. 

“These problems can be faced with the 
confidence that our national debt is not 
now excessive in proportion to our abil- 
ity to pay, and that up to this time the 
burden of it has not been unreasonably 
increased. Let us hope that the remain- 
ing problems of the depression will be 
faced not only with confidence in our 
financial stability but also with thankful 
appreciation of the important accom- 
plishment of the two vears just past with 
patriotic disregard of political partisan- 
ship and with a united purpose for the 
future.” 





French Insurance Yearbook 
Consists of 1,780 Pages 


The Yearbook of Insurance Compan- 
ies in France for 1935 is one of the larg- 
est insurance yearbooks to be issued any- 
where. It consists of 1,780 pages, which 
is a hundred pages greater than in the 
preceding issue which was in turn 200 
pages bigger than the edition of 1933. 
It is divided into fourteen sections, each 
printed on a different colored paper; 
gives texts of insurance legislation in 
force; lists and statistics on companies 
operating in France; insurance progress 
during 1933 (figures are not reported for 
a long time until after the end of each 
year on the Continent); foreign compan- 
ies and underwriters by countries; pro- 
vincial underwriters and general agents 
by departments (states); “Who’s Who” 
in the insurance world of Paris and sub- 
urbs. 

The Yearbook is published by the in- 
surance newspaper La Semaine of Paris. 
Its price in foreign countries is seventy- 
five francs or about $5 at the present 
exchange rate. In French the book is 
called the Annuaire. 


SCHULTE’S LEAVE OF ABSENCE 


Severin Schulte, agency manager for 
the Bankers Life of Towa in Southern 
California has been granted a_ year’s 
leave of absence due to ill health and 
during the next year the agency will be 
under the management of J. G. Butter- 


baugh, assistant superintendent of 
agencies. The arranvement will start on 
April 1. Mr. Schulte has not been in 


good health for some months past, and 
his doctors have advised the year of rest. 





AGENT ON STATE BOARD 


S. W. Philpott, for fifteen years a pro- 
ducer for the Mid-Continent Life and its 
1933 leader. has been named secretary 
of the Oklahoma State Insurance Board. 
The other two members are Commission- 
er Jesse G. Read, chairman, and the new- 
ly appointed state fire marshal, Thiemer. 
In the recent race for election as Tn- 
surance Commissioner Philpott was sec- 
ond to Jesse Read. 





associate 
Leyendecker-Schnur 
agency, Guardian, New York City, is on 
a cruise with Mrs. Leyendecker to the 
West Indies and South America. 


Clarence N. Leyendecker, 
manager of the 


U. S. Life 85 Years Old; 
Affair Is Celebrated 


TALKS BY MOIR AND DANNER 





Company, Now Controlled by C. V. Starr, 
Is Entering New Progressive Era; 
Has Greater Resources 





The United States Life is eighty-five 
years old. The event was celebrated at 
the company’s head office in Fifth Ave- 
nue, New York City, on Tuesday after- 
noon with addresses and with coffee, 
crullers and cake. Those attending the 
function were officers of the U. S. Life 
—some executives from the C. V. Starr 
offices—President Starr of the American 
International Underwriters, New York 
and Te. is now in control of the 
U. Life; by officers of the Brooklyn 
+ Thabo which is merging with the U. S 
Life, and by members of the U. S. head 
office staff. This veteran company has 
had a new lease on life, and is becoming 
more aggressive. 

President Henry Moir led off with 
some sketchy remarks about the com- 
pany and a personality or two. The 
first one discussed was the late John 
A. Stewart, who died at the age of 104, 
while still in the harness of New York 
finance. Mr. Stewart had been an actu- 
ary of the United States Life and quit 
to help found a trust company in 1853. 
For many years he was a director in 
the Liverpool & London & Globe Insur- 
ance Co. When Mr. Moir knew him 
at the St. Andrews Society he did not 
know he had been a U. S. Life actuary. 

Early Group Policy 

The U. S. Life has not many records. 
‘‘nere has never been a book written 
abcut the early history, but Mr. Moir 
had dug up a few facts. One was the 
information that before the Civil War 
the company had written a group insur- 
ance policy covering the lives of slaves 
for their owner. Mr. Moir also dis- 
cussed premium rates in the old days 
when if the insured went South or West 
of the Mississippi River his insurance 
cost more than it would ordinarily. He 
concluded by predicting that the com- 
pany was: entering upon a more pro- 
gressive and stimulating career, “a faster 
pace for our fine old company.” 

Danner’s Far East Experiences 

Paul Danner, assistant secretary, who 
came with the company in November, 
1916, after many years of insurance ex- 
perience in the Far East, was then in- 
troduced and told the audience stories 
which add to the glamor of life insurance. 
His stories were largely based on his 
experience with the Sun Life in selling 
insurance in the tea plantations of North- 
ern India, near Burmah; in Sumatra, 
Dutch island; and in other picturesque 
spots of the world. Returning from 
India in November, 1916, on the Arabia 
Mr. Danner’s ship was torpedoed and he 
was picked off a raft by a British patrol 
boat. 

In his talk he also interpolated exciting 
incidents about elephants and tigers, giv- 
ing quite an entertaining half hour. 





LINTON TO ADDRESS AGENCY 

The Clancy D. Connell agency, Provi- 
dent Mutual, New York City, will hold 
an agency meeting and luncheon at the 
Drug and Chemical Club on March 13 
at which M. Albert Linton, president of 
the company, will speak on The Com- 
pany. Two other home office men who 
will speak at the meeting are F. Phelps 
Todd, vice-president and insurance su- 
pervisor, and Malcolm L. Williams, as- 
sistant manager of agencies. 


MISSOURI CODE BATTLE 


The Missouri insurance code that 
would make fraternal life companies op- 
erate on the same basis as legal reserve 
stock and mutual companies has met 
with much opposition from the frater- 
nals but Superintendent O'Malley is not 
willing to grant special concessions to 
the fraternals on the grounds that he 
does not think it. safe for the policy- 
holders, 








LEADS 
FOR 


LEADERS 


Fidelity’s successful lead service 
has been in operation for eighteen 
years. It has produced nearly half 
a million first class sales leads. 


From these leads $218,671,153 
of direct business has been written. 
This does not include the millions 
of dollars of business resulting in- 
directly or subsequent to the initial 
sale. 


Fidelity agents rightly prize a 
plan which over eighteen years has 
brought interested inquiries from 
18.7% of the people it has con- 
tacted. 


bs 


IDELITY MUTUAL LIFE 
INSURANCE COMPANY 
PHILADELPHIA 


WALTER LEMAR TALBOT Present 











Treasurer Green Addresses 


Prudential Discussion Group 


The eighth mecting of the Prudential’s 
discussion group of Greater New York 
field representatives was held at the Ho- 
tel McAlpin last night, the conference 
speaker being Robert M. Green, treas- 
urer of the company, who discussed the 
problem of the financial executive. The 
location of the meeting was changed to 
the hotel to accommodate the increasing 
number of representatives who attend 
these conferences. 

Mr. Green spoke at the five o'clock 
conference, and Assistant Secretaries 
George H. Chace and A. E. N. Gray 
made speeches after the dinner. Sayre 
MacLeod, Jr., supervisor in the Ordi- 
nary agencies department of the home 
office, is chairman of the group. These 
sessions are attracting about 175 Ordi- 
nary fieldmen to meet with home office 
executives each time they are held. 


HATFIELD ELECTED AUDITOR 








Chosen by Union Central Board to Suc- 
ceed Late Tucker Carrington; Simon- 
son and Spohr Assistants 
The Union Central Life has elected J. 
C. Hatfield, formerly assistant auditor 
of the company, to the position of audi- 
tor succeeding the late Tucker Carring- 
ton. A. H. Simonson was elected assist- 
ant auditor and A. A. Spohr, assistant 

auditor for ten years, was reelected. 
Mr. Hatfield has been with the com- 
pany more than thirty years. He started 
in the actuarial department as a clerk in 
1904 advancing to the managership of 
the dividend division. In 1922 he was 
appointed personnel director and _ three 
years later was elected assistant audi‘or. 
Mr. Simonson joined the home office 
in 1908 and has spent his entire tim 
in the auditing department. Starting as 
a clerk he was advanced to assistant 
division head, division head, chief clerk 
and in January of this year he was ap- 
pointed supervisor of the department. 
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Medical Section 
Program Announced 


MANY AUTHORITIES TO SPEAK 





pr. J. A. Myers to Discuss Tuberculosis 
Before Medical Directors at A.L.C. 


Conference in April 





The Medical Section of the American 
Life Convention will take a cross sec- 
tional view of modern medical practices 
and theory in the program for its annual 
meeting to be held at Excelsior Springs, 
Mo. April 25 to 27. Dr. J. E. Daniel, 
medical director, Great Southern Life, 
and chairman of the section, announced 
this week the program of speakers and 
their topics. 

A highlight of the meeting will be the 
paper on tuberculosis to be read April 
7 by Dr. Jay Arthur Myers, professor 
of medicine and preventive medicine and 
public health, at the University of Min- 
nesota. Dr. Myers is the invited guest 
of the Medical Section at the conference. 
He is one of the most renowned authori- 
ties in the country on the prevention, 
diagnosis and treatment of tuberculosis. 
Dr. Harry W. Dingman, vice-president 
and medical director, Continental Assur- 
ance, and Dr. Earl R. Bush, associate 
medical director, Western and Southern 
Life, will discuss the paper. 

At the first day’s session Dr. M. L. 
Graves, Houston, Tex., will read a paper 
on the nervous system and life insur- 
ance. Discussion will be conducted by 
Dr. Titus H. Harris, Galveston, Tex., 
and Dr. E. F. Robinson, medical direc- 
tor, Business Men’s Assurance Co. Wal- 
ter C. Hill, president, Retail Credit Co., 
will present a paper on the liquor situa- 
tion as affecting life insurance. 

On April 26 Dr. James L. Andrews, 
medical director, Columbian Mutual, will 
speak on pelvic infections. Dr. John L. 
Evans, medical director, Farmers & 
Bankers Life, and Dr. Maurice B. Ben- 
der, medical director, Guardian Life, will 
Jead the discussion. Dr. Frank R. Teach- 
enor, Kansas City, Mo., an authority on 
brain surgery, will speak on that sub- 
ject. Dr. H. Clive McAlister, associate 
medical director, Lincoln National, and 
Dr. J. E. Bee, associate medicai director, 
Kansas City Life, will discuss the paper. 
Dr. Albert J. Robinson, medical director, 
Connecticut General, will close the Fri- 
day session. 

On the last day Dr. H. A. Baker, med- 
ical director, Kansas City Life, will con- 
duct a so-called question box. The 
showing of a moving picture film show- 
ing the mechanism of the heart will be 
shown as a final feature of the meeting. 





COLUMBIAN NAT’L GAINS 
Columbian National Life paid for busi- 
ness in the first two months of 1935 is 
4% greater than last year. Issued busi- 
ness was 45% up. Increase of rates on 
ll@ insurance and annuities will go into 
elect on April 1. 





STEEL CORP. GROUP 





Giant Corporation to Replace Present 
Employe Insurance With Con- 
tributory Plan 
The U. S. Steel Corp. plans to replace 
existing insurance carried by its employes 
through Good Fellowship Clubs or other 
welfare organizations in the various 
plants with contributory group insurance 
issued by insurance companies directly 
with the Steel Corp. This plan became 
known when the Steel Corp. sent out 
notices concerning the annual meeting of 
stockholders April 1 as approval of the 
stockholders would be required to put the 
plan into effect. There are more than 
200,000 employes in more than seventy- 
five different employe groups within the 

Steel Corp. 


ACTUARY C. W. JACKSON RETIRES 


25 Years With Postal Co.’s; Mrs. Arthur 
Jordan on Board; Postal Na- 
tional’s Nice 1934 Gains 

The reelection of officers and directors 
and retirement of Charles W. Jackson, 
actuary, featured the recent annual meet- 
ing of the Postal National Life of New 
York. Mr. Jackson, 70 years old, had 
been with the Postal more than twen- 
ty-five years. He is succeeded by George 
Kolodny, now actuary and secretary of 
both the Postal National and its parent 
company, the Postal Life. 

In his report on the Postal National 
Life, President C. H. Jackson noted an 
increase of 6% in new business to $2,320,- 
000; gain of 20% in insurance in force 
to $5,400,000, and gain of 21.6% in new 
premiums for 1934 as compared with the 
year previous. Its acquisition ratio is 
considered among the lowest; its opera- 
tions conservatively handled. Increases 
in new business and insurance in force 
have been made each year since the Pos- 
tal National’s inception in the latter part 
of 1929 and during this time the agency 
division has been under the direction of 
Vice-President M. J. Denda. 

Mrs. Arthur Jordan, widow of the late 
president of the company, was elected 
director of the Postal National and trus- 
tee of the Postal Life to fill the unex- 
pired term of her husband who passed 
away last year. 


J.C. WEBB MADE SUPERVISOR 

John Crawford Webb has-been ap- 
pointed agency supervisor of the Manuel 
Camps, Jr., agency of the Penn Mutual 
Life in Boston. Mr. Webb has been 
connected with the agency for about a 
year as a personal producer. In Feb- 
ruary he was the leading producer of the 
office in paid volume. 


STATE MUTUAL 10% GAIN 

The State Mutual Life of Worcester 
has a gain of 10% in paid business for 
the first two months of 1935. Of the 
agencies 73% were ahead. The gain in 
business was made by insuring 10% more 
lives, average policies remaining the 
same. 














Serious objections to two bills before 
the New York legislature were recorded 
athearings in Albany this week. Neither 
of them were Insurance Department bills. 
One, introduced by Assemblyman Living- 
Bton, would amend Sub-section 7 of Sec- 
Hon 101 of the New York insurance law 
foncerning standard provisions as to in- 
Mcrest rate on policy loans. The _ bill 
vould strike out in Sub-section 7 the 
Words “specified rate of interest” and 
‘sett the following: “rate of interest 
Mr each year that the advance or loan 
Pemains unpaid not to exceed 1 per cent- 
[Mm more per annum than the rate of 
terest paid by the company to the pol- 
‘YY owners during each preceding year 
"moneys left at interest with the com- 
fany but in no event shall such rate ex- 
‘ed 6 per centum per annum.” 

\ was pointed out to the committee 
at among the serious objections to such 
‘Mpering with the interest rate would 









Protest Premium Notice, Loan Bills 


be an invitation to policyholders to run 
to the insurance company for temporary 
funds reenacting the disturbing experi- 
ences of the bank moratorium which 
caused emergency legislation to protect 
the companies from being forced to func- 
tion as banks for policyholders. 

The other bill that particularly caused 
protests was that concerning the send- 
ing of premium notices which had been 
introduced in the Senate by Duncan T. 
O’Brien and in the lower house by As- 
semblyman Moran. This provided for a 
sixtv-day grace period instead of the 
present thirty days and would require 
that all premium notices be sent by reg- 
istered mail. The unnecessary additional 
cost to the companies of sending millions 
of premium notices by registered mail is 
easily calculated. Instead of three cents 
postage this proposed measure: would re- 
quire eighteen cents with return receipt 
requested. 


L. C. Sprague Provident 
Mutual Dinner Guest 


AFFAIR AT WALDORF-ASTORIA 
Meets General Agents and Supervisors 
in This Territory; F. C. Morss and 
M. L. Williams From Head Office 
Lewis C. Sprague, newly appointed 
general agent of the Provident Mutual 
at 400 Madison Avenue, New York, met 
the other general agents and supervisors 
of the company in this area at a dinner 
held in the Carpenter Room, Waldorf- 








LEWIS C. SPRAGUE 


of this week. 
Philadelphia 
manager of 


Astoria, on Monday night 
From the head office in 
came Franklin C. Morss, 
agencies, and Malcolm L. Williams, as- 
sistant manager of agencies. Mr. Wil- 
liams was toastmaster. General agents 
who gathered to meet Mr. Sprague were 
Clancy D. Connell, John Street; John S. 
Tunmore, 100 East Forty-second Street; 
Reynolds Pomeroy, 420 Lexington Ave- 
nue, New York City; Edmund H. 
Driggs, Jr., Brooklyn, and Alexander F. 
Gillis, Newark. William T. Ferris, man- 
ager of the company’s central premium 
collection office, also attended. 

Among supervisors present were Wil- 
liam C. Bawden, Edward K. Simpson, 
John J. Tunmore, George P. Shoemaker, 
F. Harry Kidd and D. Pendleton. 

Mr. Morss said that the company had 
had an unusually large February busi- 
ness. Applications had come into Phil- 
adelphia in a great volume. He said it 
was gratifying to note improved condi- 
tions in many parts of the country, and 
he complimented the New York and 
Newark general agents present on what 
thev had done. 

Mr. Sprague has been in the New York 
field for some time. He is an able young 
man whose friends believe he will build 
up a’successful agency. 





FRASER DOUBLES PAID-FOR 

The John M. Fraser agency, Connec- 
ticut Mutual, New York City, paid for 
$1,594,354 new business during February 
which is more than twice as mucli as 
the February, 1934, production of $702,- 
433. So far this year the agency paid- 
for figures are $4,300,283 as compared 
with $1,682,922 for the same period last 
year. 


A. B. SHEPARD DIES 

Alonson B. Shepard, agency supervisor 
of the National Life of Vermont, died of 
pneumonia last Saturday in Montpelier. 
He has been associated with the com- 
pany since 1899 when he was sixteen 
years old. He was appointed agency su- 
pervisor in 1920 and spent much time 
traveling about the country. 


Riehle Praises Pact 
On Part-Time Agents 


“TREMENDOUSLY IMPORTANT” 





“Probationary Agent A Myth,” Presi- 
dent of National Association Says 
Discussing Agreement 





The plan for improving agency prac- 
tices and declaration of guiding principles 
adopted by the Association of Life 
Agency Officers committee last week is 
a “tremendously important step in the 
betterment of agency practices in our 
business,” according to T. M. Riehle, 
president of the National Association of 
Life Underwriters. The pact which has 
gone to companies for signatures out- 
laws part-time agents in cities of more 
than 50,000 population. Mr. Riehle made 
his statement in a bulletin to officers 
of local association throughout the coun- 
try. 

Referring to the fact that the Declara- 
tion of Guiding Principles makes no al- 
lowance for the induction of new agents 
on a part-time basis, for a trial, or pro- 
bationary period, President Riehle ex- 
presses the opinion that “this whole idea 
of a probationary period is a myth. It 
has always been used and there is no 
way by which it can be controlled. The 
vast majority disappear. Most of those 
who remain continue as part-time agents 
on a continuing probationary basis.” 

An analysis of the membership of the 
National Association of Life Underwrit- 
ers shows, according to President Riehle, 
that 85% is drawn from associations in 
cities of 50,000 or more. 

A special committee of the National 
Association, which also studied the part- 
time question and which was present at 
one of the sessions of the Agency Offi- 
cers’ committee, included Earl Brailey, 
New England Mutual, of Cleveland; H. 
T. Burnett, Reliance Life, of Pittsburgh; 
Paul F. Clark, John Hancock, of Boston; 
Chester O. Fischer, Massachusetts Mu- 
tual, of St. Louis, and Lester O. Schriver, 
Aetna, of Peoria, with President Riehle 
acting as chairman. 





General American Dinner 


Celebrates First Full Year 


In celebration of having completed so 
successfully its first full year of business 
the General American Life held a dinner 
in the Gold Room of the Hotel Jefferson, 
St. Louis, last week which was attended 
by Superintendent R. E. O’Malley and 
several directors of the company in ad- 
dition to officers, agents and employes. 
The total number was 700. 

Superintendent O’ Malley was the chief 
guest speaker, praising the administra- 
tion of President Walter W. Head and 
also taking the opportunity to discuss 
the new Missouri insurance code which 
has brought him into conflict with non- 
legal reserve life assessment groups. 
President Head was a central figure, 
serving as chairman of the evening, while 
David W. Hopkins, assistant to the presi- 
dent, was toastmaster. Other guest 
speakers were Ellery C. Huntington, Jr., 
a director of the company and member 
of the New York City law firm of Sat- 
terlee & Canfield; Paul Weaver, profes- 
sor of philosophy at Stephens College, 
Columbia, Mo., and William C. Fraser; 
Omaha lawyer. 

Many junior officials of the home of- 
fice spoke briefly. Entertainment was 
furnished by employes’ organizations. 





KNIGHT'S $3,000,000 FEBRUARY 

The C. B. Knight Agency, Inc., Union 
Central Life, New York City, has paid 
for $7,151,858 new business during the 
first two months. of .1935 compared with 
$3,200,000 in the same period of 1934. In 
February the agency paid for $2.999,786 
compared with $1,500,000 in February, 
1934. The company’s multiple protection 
plan has been proving especially popular. 


LIBRARIANS’ BOOK REVIEW 

The Insurance Group of the Special 
Libraries Association issues a bi-monthly 
book review of insurance material. 
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COMPENSATION RESERVE FUND HELPFUL HIGHWAY SAFETY 
PLAN WORK 
The most talked about movement in There is no doubt that the splendid 
casualty circles during the past few accident prevention efforts on the part 


weeks has been the workmen’s compen- 
fund plan which is now 
law in New 
to Governor 


reserve 
on its way to becoming 
York State. Acceptable 
Lehman as a substitute for the monopo- 
listic state compensation fund bill he had 
sponsored, the reserve fund plan is held 
by experts to be the best guarantee now 
available of claim payments to injured 
workmen when their carriers default. 

Under this plan an innovation is con- 
tained in the provision made for setting 
up of two reserve funds, one for the 
stock companies and the other for mu- 
tuals. Into these funds a total of $3,- 
000,000 will be paid by the companies. 
As was to be expected, the stock car- 
riers’ fund is the larger—$2,300,000—and 
the mutuals’—$700,000. 

The plan calls for the deposit of 1% 
of annual premiums, which now average 
about $40,000,000, making a yearly de- 
posit of $400,000 a year. These payments 
will start as soon as the bill becomes law 
and continue until the $3,000,000 is ac- 
cumulated. If defaults occur and pay- 
ments have to be made out of the fund, 
the 1% assessment will start again and 
continue until the fund is up to $3,000,000 
again. This fund will be administered 
by the state insurance department. 

A feature of some importance in the 
plan is that after July 1, 1938, no foreign 
state or country compensation carrier 
will be obliged to deposit a bond (now 
required) to 


sation 


guarantee payment of com- 
it as 
the reserve fund will by that time take 
care of such situations. 

That the fund idea in com- 
pensation will spread to other states is 
already indicated in this week’s news 
that a plan has been submitted to the New 


pensation under risks insured by 


reserve 


Jersey legislature containing an adapta- 
tion of New York’s plan, and this bill 


of the insurance companies to reduce au- 
tomobile fatalities have had a precau- 
tionary effect on the driving public. As 
early as 1926 the companies began to 
realize the need for keener interest in 
the nation’s traffic problem. Interest- 
ingly, it was a life insurance company, 
the John Hancock, which that year is- 
sued a booklet called “Control” which 
was given wide and beneficial circulation 
through chambers of commerce, safety 
councils and other civic groups. 

Just as the Travelers took its theme 
from the Bible in naming its 1934 acci- 
dent statistics edition “Thou Shalt Not 
Kill” so the John Hancock wisely dedi- 
cated “Control” to the good drivers of 
the country, trusting that the advice 
contained therein would serve as a re- 
minder of common sense methods of 
keeping a car under complete control. 

Some quietly effective work is also be- 
ing done by the Employers’ Liability in 
its “accident prevention service” cam- 
paign which goes to the very heart of 
the problem in aiming at the habits of 
drivers. A significant thought from one 
of the company’s safety bulletins reads: 
“Driving, after the be- 
comes an almost involuntary action. We 
respond almost subconsciously to condi- 
tions as they arise. It is just as easy 
to get into the habit of anticipating 
emergencies, observing traffic signs and 
regulations and safe driving practices as 
it is to acquire careless driving habits.” 

The effect of pounding home these 
safety ideas to the Americar. driving pub- 
lic may not at first seem apparent, but, 
just as the constant dripping of water 
on a stone wears it away, the desired 
results are bound to come. 


beginner’s stage, 


has as its purpose to replace the mo- 


nopolistic fund measure now pending. 





as W. Teagarden, Dallas, United States 
. & G., has been named chairman of the 
Ba cas — and surety conference 
committee to discuss casualty and surety 
matters with a similar committee of the 
Texas Association of Insurance Agents. 


Other members of the group are: Rob- 
ert E. Carter, Fidelity & Deposit; C. C. 
Gorsuch, Fidelity & Casualty: E. R. 
Gregory, American Surety, and A. L. 
Penner, Actna Casualty & Surety. 
* * * 

Herbert Lewis of the Commercial 

Union has returned to England from 


America. 


William S. Ashbrook, literary division 
Provident Mutual, and editor of Provi- 
dent Notes, one of the best of the 
agency publications, sails for Europe to- 
morrow with Mrs. Ashbrook. 

* * * 

Frank G. Morris, president, Standard 
Surety & Casualty, left this week for a 
mid-west agency trip. 

£4 2 


R. T. Fielder has assumed his new du- 
ties as state agent in Missouri for the 
Yorkshire. He formerly was in the brok- 
erage department of the company. 
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Ella Barnett Phot 
Joseph C. Behan, Second Vice-President of the Massachusetts Mutual Life 


Mrs. Behan; Mrs. Lloyd Patterson and Lloyd Patterson of the Keane-Patterso: 


Agencies, New York, Leaving for a Caribbean Cruise. Radio Br 
B 
Several groups of insurance people converged on the Cunard-White Star Line: The rad 


Georgic Saturday night to bid bon voyage to friends leaving for a West Indie: 
cruise and they walked into a surprise party. In the excitement The Eastern Under 
writer reporter fell down on the story, not getting the facts about who was the 
surprisee, but Ella Barnett, news photographer, got some visual evidence in th 
above photograph. Lack of funds prevents this department from employing hané- 
writing and wood-reading experts to confirm the hunch that it all started wher 
Lloyd Patterson was confined to his home for several weeks and decided to roun 
out that vacation with a trip to the Caribbean with Mrs. Patterson. Then Joseph 
C. Behan, vice-president of the company that Donald Keane and Lloyd Pattersor 
represent as general agents in New York—who knows everything that is going on- 
quietly booked passage for himself and Mrs. Behan on the same ship. This is reall 
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the biggest surprise of all because, although most of Mr. Behan’s time is spetth by the wr; 
traveling among the agencies of the company, he hasn’t taken a vacation in % page som 
many years no one can remember when he was away the Bee time. Also member Ralph W 
of the surprise party going on the trip are Dr. and Mrs. S. E. Tonkin. Dr. Tonkit —_ 
is general agent for the Massachusetts Mutual at Wilkes Barre. “We bes 
Among visitors to the ship to see the party off were Mr. and Mrs. Donal} j- 7. 

15. They 

Keane, Mr. and Mrs. Lawrence E. Simon (Mr. Simon is general agent of the _ 6:45 to 7 


chusetts Mutual at 20 Pine Street), Herbert G. Behan of Hartford and Louis | 
3ehan of New York, sons of Joseph C. Behan, and two of the latter’s grandson 
Joseph Behan 2nd and Louis Behan, Jr.; also Roswell E. Fisher, manager of th 
K.-P. Forty-second Street office. 
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E. H. Boles, president General Rein- H. M. Giles, president of the Miller Pry the 
surance, returned from Florida last week. National of Chicago, has completed fort a to sc 
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James A. Beha, of the National Bureau Giles, formerly secretary, recently wa 


of Casualty and Surety Underwriters, elected president succeeding the lat no hd 
and George S. Van Schaick, New York Franklin S. Danforth. ae 
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e Albany newspaper cor William Quaid, executive vice pres} educate tl 
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dent of the Southern Fire, has accepte! 
an invitation to address the Louisiati 
Insurance Society at its annual meetift 
April 11-12 at the Evangeline Hotel in 
Lafayette. 


E. L. Breen, manager service depart- 
ment, with Aetna Affiliated Companies 
at 100 William. has moved to 1 Fifth 
Avenue, New York City. Mr. Breen 
is one of the men-abaut-town. He is 
a first nighter at the theatre, horse show, 
hockey games and many other noted so- 


* * * 


W. A. Workman, head of the Legal 
General of London, has returned 


cial events. He has the right-of- way South Africa. ws = 
backstage at Radio City, Music Hall, and “ = 2 — 
has conducted hundreds of visitors to T. E. Braniff was re-elected presidet! _) 
the police “line up” where he is one of of the Prudential Fire of Oklahoma Gt) “etenang 


the privileged visitors. 
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Party of German Insurance Agents 


to Visit U. S. A. 


The American Express Co.’s Travel 
Bureau has written a letter to a number 
of insurance companies advising them 
that a party of forty- eight insurance 
agents will visit the United States in a 
few months, and asking these companies 
if the Bureau could show the visitors 
through the insurance buildings. This is 
in line with the American Express Co.’s 
conduct of tourist parties who desire to 
get a look in the various businesses while 
in the United States. 

This trip is undoubtedly the outgrowth 
of the present attitude of the Nazi Gov- 


Sernment to encourage travel in foreign 


countries, especially by groups of people, 
and such trips are regarded in Germany 
as an indirect subsidy to the steamship 
Recently in Germany in various 
lines of business persons have been or- 
into guilds, the formation of 


ler administration. Recently the insur- 
ance agents have formed such a guild. 
* * x 
Radio Broadcasts by Insurance and 
Banking Publications 


The radio broadcasting of insurance 
and finance by the Clifford De Puy pub- 
lications—Ralph W. Moorhead, associate 
publisher—the papers being the Under- 
writers Review, Des Moines; Northwest- 
ern Banker of Des Moines and Central 
Western Banker of Omaha, has been at- 
tracting considerable attention and dis- 
seminating some real worth-while infor- 
mation about two of the great businesses 
of America. Francis Robinson has as- 
sisted in these radio programs. Asked 
by the writer to tell the readers of this 


page something about the programs 
Ralph W. Moorhead gave this state- 
ment: 


_“We began our radio talks December 
15. They go out every Saturday night, 
6:45 to 7 p. m. central standard time, 
over station WHO, Des Moines. Out of 
430 radio stations in the United States 
there are only twenty operating on a 
50,000 watt clear channel basis. WHO 
is one of these stations. 

“At the conclusion of each program we 
offer to send out, with charge, a printed 
copy of the program, and we _ reccive 
around 100 requests per week, depending 
on the type of program pre -sented. In- 
(uiries have come'to us from about forty 
Stations and Canada. 

“The purpose of these programs is to 


educate the public on insurance and 
banking questions. Since we publish two 
bank journals, we alternate our pro- 


grams, taking up on one Saturday night 
an insurance topic, the next Saturday 
The first five 
minutes of each program we devote to 
What we call ‘F inancial News and Views,’ 
taking up both insurance and banking. 
ere are listed the titles of the twelve 
Programs we have given to date. 
Bright Spots—Clifford De Puy 
Frank Robinson. 
Service Charges 


and 


Albert J. Robertson, 























vice-president Iowa-Des Moines Na- 
tional Bank, Des Moines. 

Unusual Life Insurance Claims—Mar- 
tin Roe, assistant secretary Bankers 
Life Co., Des Moines. 

How a Trust Company Operates—Ira 
L. Wright, trust officer Central Na- 


tional Bank & Trust Co, Des 
Moines. 
Your Fire Insurance Policy—E. R. 


Rust, manager Iowa branch Under- 
writers Adjusting Co., Des Moines. 

A Question Box on Banking Laws— 
Earl C. Mills, counsel Iowa Bankers 
Association, Des Moines. 

Your Automobile Insurance—H. B. 
White, counsel for Iowa-Nebraska 
U. S. Fidelity & Guaranty Co. 

How Your Bank Is Examined—J. H. 
Peterman, president Page County 
State Bank, Clarinda, Iowa. 

How Your Life Insurance Proceeds 
Should Be Paid—George T. Carlin, 
educational director Central Life As- 
surance Society, Des Moines. 

Why the Interest Rates on Your Sav- 
ings Account Has Been Reduced 
Playlet by Robert Hartman and 
Harry Martin. 

Why You Should Repay Your Policy 
Loan—Earl E. Smith, agency secre- 
tary Equitable Life of Iowa, Des 
Moines. 

The Value of Your Checking Account 
—Fred Atkins, assistant cashier 
Bankers Trust Co.. Des Moines. 

“Some programs undoubtedly result in 
the writing of new insurance for agents. 

“Following a program on ‘What You 
Should Know About Your Fire Insurance 
Policy,’ in which we urged property own- 
ers to inventory their pcssessions and 
check up on their insurance, one local 
agent tells us he wrote some new cover- 
age on one man with a $500 premium. 
Another local agent here in town said 
he had three telephone calls from his 
policyholders asking for information on 
their coverage within thirty minutes of 
the time of the broadcast. Similar re- 
ports are drifting in to us from all over 
the country. 

“Tt is needless to say that company 
executives who are interested in public 
relations have expressed keen interest 
in these programs. 

“All in all, while a very new field for 
us, it is extremely interesting and the 
possibilities seem almost unlimited.” 

* * * 


Hunt Back in Harrisburg 


Insurance Commissioner Owen B. Hunt 
of Pennsylvania has returned to his desk 
after his recent illness. He made his first 
public appearance since his convalescence 
at an insurance luncheon in Philadelphia 
on Monday. 





* * * 


Colonel Stoddard’s Dinner 
A recent interesting social event was 
a dinner at the home of Francis R. 
Stoddard, Jr., former insurance superin- 
tendent of New York, om the night of 
February 27, his guests being members 
of Superintendent Van Schaick’s insur- 


ance board and some members of their 





families. Those present were Mr. Van 
Schaick, his wife and daughter; James 
A. Beha and his sister; William H. 


Hotchkiss; Mr. and Mrs. Jesse S. Phil- 
lips; Mr. and Mrs. Aaron Rabino- 
witz and Colonel Stoddard’s daughter 
Anna. Also among the guests were Mr. 
and Mrs. Wendell P. Barker. Mr. Bark- 
er is chairman of the newly created State 
Mortgage Commission. Colonel Stoddard 
lives at 106 East Thirty-seventh Street. 
Matthew Woll of the American Federa- 
tion of Labor, president of the Union 
Labor Life, and also a member of the 
board, was in Chicago and could not 
attend. 
* * * 
The Late J. J. Riker 

The late J. J. Riker, New York City 
merchant, banker and director in many 
corporations, owned 21,022 shares of Fi- 
delity-Phenix stock, 6,697 shares of the 
Continental and 500 shares of the Hart- 
ford Steam Boiler. He descended from 
an old Knickerbocker family; was chair- 
man of the trust committee of the Cen- 
tral Hanover Bank & Trust Co. and en- 
tered the commercial-chemical firm of 
J. L. and S. D. Riker which his father 
formed seventy-eight years ago. 

* 


Fake Insurance Companies 

In the March issue of The Reader’s 
Digest an extremely interesting article 
by E. Jerome Ellison, written in coop- 
eration with the Better Business Burcau, 
has to do with the large number of so- 
called insurance companies which are 
defrauding the public and which are not 
insurance companies at all. One is men- 
tioned which has operated under six dif- 
ferent names. 

According to the Better Business Bu- 
reau there are 141 companies operating in 
the United States without state licenses 
to sell insurance as such. Many of them 
have fancy titles. The article contains 
some interesting information about au- 
tomobile clubs, three paragraphs of which 
follow: 

“Rare indeed is the motorist who 
wouldn’t jump at the chance of getting 
automobile liability insurance, accident 
insurance, bail guaranteed wherever he 
happens to be pinched, and a ten weeks’ 
salary guarantee in case of disability— 
all for $15 a year. Edward M. Lock and 
his various ‘Motor Vehicle Associations’ 
have offered all this and more—but of- 
fered it verbally. No motorist to date 
has realized all the promised benefits, 
though a good many have paid the $15. 
Lock’s credentials as an auto club and 
insurance executive are his record of 
eight convictions and three jail sentences 
on charges ranging from petty larceny 
to second degree forgery in Buffalo 
alone, and a sheaf of ‘auto club’ com- 
plaints in the Better Business Bureau 
files of several cities. His business motto 
is ‘Get your man, get his money, get out.’ 
His high-pressure tactics never allow his 
prospects time to read their contracts— 
and learn that he is not legally bound 
by any of his verbal promises. When 
last heard from Lock was carrying the 
banner of the ‘Roval Motor Vehicle As- 
sociation’ of New York City. 

“California was literally infested with 
gyp automobile clubs until they were 
mopped up with a law requiring them to 
post a $100.000 cash bond with the Sec- 
retary of State. The other states are 
still infested. Pennsylvania laboriously 
maneuvered the president of the ‘Lincoln 
Automobile Club, Inc.,’ behind bars only 
to have him skip his $2,500 bail. Mis- 
souri hasn’t gotten beyond the stage of 
submitting complaints against the ‘Mid- 
West Auto League’ to the prosecuting 
attorney.” 

* * x 
Dog Got Discount in Rate, But Com- 


pany Had to Pay Loss on Dog 

In the recent sales seminar of the 
Globe Indemnity held in Garden City, 
Long Island, one of the agents wanted 
to know if casualty companies are still 
giving a dog discount in burglary insur- 
ance. Formerly, if a dog were kept 
within the premises a discount of 10% 
was allowed for a private residence and 
5% for an apartment residence. One of 





the underwriters answered by saying that 
dog discounts are now passe and recalled 
an incident where a 10% discount was 
given a private residence because of a 
dog and the dog was stolen and the in- 
surance company had to pay $40 for 
the dog. 

An odd experience that the Globe’s 
loss department reported was a house 
holdup ot a party of four, playing bridge, 
in Pittsburgh. Not only did the company 
have to pay a residence loss to the own- 
er of the home, but also two holdup 
claims to two women who were guests 
when the burglary occurred. 

One of the agents at the Globe meeting 
said he had never heard of a boiler or 
other similar explosion in a Long Island 
home although he had been an agent on 
Long Island many years. 

G. C. Bonstelle of the boiler and ma- 
chinery division told of a Saturday night 
incident in a Long Island home. The 
host went to the basement to light a hot 
water heater. Before the water got a 
chance to get hot he went up-stairs, got 
into a bridge game and forgot about the 
heater. In the meantime steam formed 
and the tank blew up to the top of the 
house, descended and landed on the bed 
of a maid, breaking her leg. It turned 
out to be a $6,000 loss for the Globe un- 
der a residence boiler and machinery 
policy. 

* * * 


Theoretical Cures for Present 
Anomalies 

In his review of the year J. Beaumont 
Pease, chairman of the Lloyd’s Bank, 
London, made these among other com- 
ments upon world conditions and pana- 
ceas: 

“There is no shortage of advice. Some 
would ‘spend their way to prosperity’ 
and add still further to the load of debt 
which already so many find difficulty in 
bearing; others have ingenious schemes 
for tampering with currency, or invent 
new standards of such a high degree 
of complexity that few can follow their 
arguments. Some, impatient in present 
conditions of old methods, would consti- 
tute entirely new controls in untried 
hands and sweep away old institutions, 
unmindful of their successful working in 
the past. Nations withdraw more and 
more within themselves, content to deny 
themselves those desirable things which 
they are unable to produce within their 
own boundaries, in attempts at self-suf- 
ficiency, while there is a general tempta- 
tion to welcome any trial, even if it has 
all the appearance of error, provided it 
is sufficiently spectacular or sufficiently 
divorced from the immediate past. I 
am not qualified to weigh up the merits 
or demerits of all these conflicting theo- 
ries, some of which may be necessary 
temporarily until the world returns to a 
greater degree of sanity, but I believe 
in the wisdom of the advice not to look 
for ‘some great thing’ as a remedy for 
our ills when a simple cure is at hand. 

“My business is in practical every-day 
affairs, and every day I see in my daily 
work obvious reasons for our poor con- 
dition. Why cannot we pay our debts 
to America? Because she will not take 
our goods in payment. Why was Aus- 
tralia unable to send her barley to Bel- 
cium? Because she refused to accepi 
Belgian glass. Why could not we sel! 
our coal to Italy, and why were thou- 
sands of our miners idle in consequence ? 
Because we would not buy Italian mar- 
ble. Why cannot Manchester sell her 
goods to South America? Because ex- 
change restrictions in that country pre- 
vent the dispatch of the purchase price. 
I could multiply such instances indefi- 
nitely. If our well-being depends on 
trade, and if trade is the exchange of 
goods between man and man and be- 
tween nation and nation, these obvious 
obstacles must be removed if trade is 
again to flow freely. Surely it is not 
necessary to look for ‘some great thing,’ 
or to babble of the distant virtues of 
Abanas and Pharpars in the form of 
experiments with currency, or the na- 
tionalization of banks, when some cure 
at anv rate for the world’s economic lep- 
rosv is so obviously at our doors.” 
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H.O.L.C. Completes Drafts Of 


New Fire Insurance Contracts 


American Owned Stock and Mutual Companies Invited to Join 
Associations to Handle Defaulted Premium Business; 


Commissions Half of Regular Scale 


The Home Owners Loan Corporation 
has made a definite decision regarding 
insurance protection on properties in 
which it is interested as mortgagee. 
Every effort is to be made to have the 
individual borrower provide adequate 
protection in any company and through 
any agent he may select. 

When, because of the failure of the 
borrower to furnish such protection, it 
is necessary for the H.O.L.C. to pay the 
premium the insurance will be placed 
with an association made up of Ameri- 
can companies—one association of stock 
companies and another of mutual com- 
panies—where the major part of the ex- 
piring insurance has heretofore been 
placed with the stock companies, the 
H.O.L.C. will use the stock company as- 
sociation for protection and where the 
major part of the expiring insurance has 
heretofore been placed with the mutual 
companies, the H.O.L.C. will use the mu- 
tual company association for such pro- 
tection. 

The plan adopted is one originated by 
the H.O.L.C. and submitted to stock and 
mutual companies. The agreement drawn 
by the legal department and signed by 
the chairman of the board has been sent 
to all American stock companies with the 
following letter: 


Letter to Companies From Lintner 


“I enclose herewith two copies of a 
contract dated February 28, 1935, which 
has been executed by Home Owners’ 
Loan Corporation for your consideration 
and acceptance if you are interested and 
find that you can and desire to partici- 
pate in the insurance referred to. 

“After thirty days from the date of this 
letter Home Owners’ Loan Corporation, 
if it has received acceptances from a suf- 
ficient number of companies of a char- 
acter satisfactory to it, will notify such 
companies of such fact and request them 
immediately to form the association re- 
ferred to in the contract and submit the 
plan for the basis of the operation of 
such association to the corporation for 
approval. When an association has been 
formed satisfactory to the corporation 
under this contract, the corporation will 
then give notice of the date on which 
this contract shall become effective. 

“An effort has been made to make this 
insurance available on the broadest pos- 
sible basis, and we trust that the insur- 
ance companies will cooperate in this 
effort and that a plan can be worked out 
which will be practicable and acceptable 
and in the public interest. 

“Very truly yours, 
A. L. LINTNER, 
Chief Insurance Division.” 


Meeting To Be Called in New York 


As soon as sufficient acceptances have 
been received, all that is required on the 
part of the stock company desiring to 
participate is to sign and return to the 
H.O.L.C. board the acceptance letter (it 
is understood that 100 companies will be 
the minimum number that will be con- 
sidered acceptable as a nucleus to start 
the stock company  association)—the 
stock companies accepting the agreement 
will be asked to meet in New York City 
thirty days after the date of the letter 
forwarding the agreement and form the 
stock companies’ association for the pur- 
pose of putting into effect the terms of 


the agreement in so far as stock com- 
panies’ coverage is concerned. 

This plan, or agreement, has been ac- 
cepted by a committee of stock compan- 
ies, eleven in number, called to Wash- 
ington by the H.O.L.C. for the purpose 
of effecting a wider distribution of the 
corporation’ s insurance. 

A committee of the National Associa- 
tion of Insurance Agents fully cooperat- 
ed with the H.O.L.C. and the companies 
in their efforts to reach the best agree- 
ment, and agreed to and accepted the 
plan as fair and the best possible sclu- 
tion of the-question that has been dis- 


cussed throughout the country during 
the. past year. 
The representatives of the mutual 


companies met with the board of direc- 
tors of the H.O.L.C. this week and 
agreed upon the terms of a contract to 
be entered into between their association 
and the H.O.L.C. 

The association will maintain an ade- 
quate office in Washington and in case 
of loss the corporation shall notify that 
office and proceed with the adjustment 
in the usual way. Claims for which the 

association is to be held liable shall be 
reported within one year from the date 

f loss. 


Rate of Commission Fixed 

With respect to commissions to local 

gents the H.O.L.C. has agreed to pay 
30% of the prevailing rate of remuncra- 
tion on all business which comes through 
the new contract. This means a local 
agent will actually receive between 744% 
and 15% of the premium, depending upon 
his particular commission arrangements 
with his companies. The H.O.L.C. has 
also agreed that where an agent shows 
diligence in attempting to collect the pre- 
mium from an assured and has failed 
through no fault of his own then the 
business will be returned to him through 
the H.O.L.C. and placed with the same 
companies which previously had the bus- 
iness. With the exception, however, that 
foreign companies and the American sub- 
sidiaries of these admitted companies, 
where the majority of stock is not Amer- 
ican owned, will not be permitted to 
share in this business. It is all to be 
placed with strictly American stock and 
mutual companies. 

The H.O.L.C. has reserved the right to 
cancel the commission agreement on any 
January 1 or July 1 and change the rate 
to 25% of the regular rate of commis- 
sion if it is convinced that local agents 


J. W. Russell Nominated 
To Head N. Y. Exchange 


W. R. CRANE VICE-PRESIDENT 





Annual Meeting to Be Held Next Wed- 
nesday; Committee Candidates 
Also Selected 





Joseph W. Russell, vice- president of 
the Aetna (Fire) in charge of the New 
York City branch office, has been nomi- 

nated for president of the New York 
Fi ire Insurance Exchange to succeed Syd- 
ney T. Perrin who has held the post 
for two years. Mr. Russell has served 
as vice-president under President Per- 
rin. Long a leader in local fire insur- 
ance production and underwriting cir- 
cles, Mr. Russell well merits the honor 
to be accorded him. The Exchange will 
hold its annual meeting next Wednes- 
day, March 13. 

The nominating committee of the Ex- 
change has named Wilbur R. Crane ot 
Crum & Forster for vice-president and 
Harold M. Hess to succeed himself as 
secretary-treasurer. Members of the ex- 
ecutive committee have been nominated 
for three-year terms as follows: Wilfred 
Kurth, president of the Home; N. S. 
Schroeder of the Pacific Fire, and Mr. 
Perrin. George F. Kern of Fuller & 
Kern is named to complete the term of 
Clarence McDaniel, resigned. 

For members of the arbitration com- 
mittee the following are nominated: S. 
T. Skirrow, assistant secretary of the 
Great American in charge of the New 
York City department; J. W. Kavanagh 
of Fowler & Kavanagh, Inc., and Clar- 
ence McDaniel of McDaniel, Cloud & 
Maeser. For members of the rates, rules 
and forms committee the nominees are 
G. E. O’Hara, secretary of the Niagara 
Fire; W. A. Riordan, manager of the lo- 
cal department of the Automobile, and 
|. E. Peace of Willard S. Brown & Co., 
Inc. 





are not trying honestly to collect pre- 
miums when some difficulty arises. The 
National Association of Insurance Agents 
asked for a commission rate equivalent 
to 75% of the full rate, but a compromisc 
was reached at the 50% level. All com- 
panies getting this insurance must be 
admitted to the states where the risks 
are located. 

The Hartford Fire must receive ninety 
days’ notice of the cancellation of its 
contract with the H.O.L.C. and the new 
pool arrangement will become effective 
when the present contract is ended. Not 
only will the new stock and mutual pools 
handle the fire and allied lines where 
home owners have failed to pay the pre- 
miums but also the insurance on property 
in the name of the H.O.L.C. where mort- 
gages have been foreclosed. Likewise 
errors and omissions are covered. At the 
present time the total volume of premi- 
ums to be distributed is not large as 
most home owners, with mortgages with 
the H.O.L.C., are still paying the insur- 
ance premiums themselves through local 


agents of their own choice and_ the 
H.O.L.C. prefers this arrangement to 
having to supervise insurance protection. 














J. A. Kesey, President 


CAPITAL . ° ° . 
PREMIUM RESERVE . ° ° 
OTHER LIABILITIES ° : 
CONTINGENCY RESERVE ° 
NET SURPLUS . ° . . 
*TOTAL ASSETS . . 








STANDARD 


INSURANCE COMPANY 


of NEW YORK 


Head Office: 80 John Street, New York 
G. Z. Day, Vice-President 
Statement June 30, 1934 


C. L. Henry, Secretary 


$1,500,000.00 
1,305,437.37 
174,206.98 
164,681.98 
2,615,535.95 
5,759,862.28 








*New York Insurance Department Valuation ete 

















WANTED-- A General Age | 


connection in Eastern New York State With | 
headquarters at Albany, N. Y. We 
approximately one million of clean cut, high 
grade business. 


All replies will be held strictly confident) 
and expect the same courtesy in return, Ref 
erences, of unquestionable ability based 
past performances and references of ee 
kind whatsoever cheerfully furnished when 
necessary. 


Please communicate with Edgar S. Knox 75 | 
State Street, Albany, N. Y. : 








New Illinois Code Is 
Now Before Legislatur 


The proposed insurance code for Jjj. 
nois was introduced in the state legis. 
lature at Springfield, Ill., on W ednesday 
Hearings on the code were held recen; 
by Director Ernest Palmer and sever, 
changes in the draft of the code made 




















Liquor Industry Report 
Will Be Ready Soon 


George H. Parker, manager of the 
Kentucky Actuarial Bureau, on March 
4 reported that the finishing touches 
were being placed on a whiskey bro- 
chure, which represents months of 
effort and considerable traveling, in- 
vestigating, etc. It will shortly go 
before the National Board of Fire 
| Underwriters for final approval prior 
| to publishing. The booklet, it is un- 

derstood, is the most complete ani 

understandable compilation regarding 
facts connected with the distilling in- 
dustry that has been published. 


i _ 


CENERAL OF TRIESTE STARTS 











American Branch of Italian Company 
Under Management of S. D. McComb, 
Writing Inland and Ocean Marine 
Announcement was made in. thes 

columns a few weeks ago that the Gen- 

eral Insurance Co. of Trieste & Venice 

Italy, was entering this country to writ 

ocean and inland marine insurance wit! 

S. D. McComb & Co. of New York a 

United States managers. The compan) 

is now starting to write business. Ed- 

gardo Morpurgo of Trieste is home offic 
chairman and managing director of th 
company. 

The Generali, established 1831, now lt 
years old, is in the front rank of world: 
wide insurance companies in both finan 
cial strength and size of business. Its 
premium income during 1933 amounte’ 
to $43,521,482. The total assets of the 
Generali at the end of that year wer 
$144,512,423, at New York’s exchang 
rate as per December 31, 1934. Its chic 
asset is represented by holdings of se 
curities, more than 40% of which ar 
government obligations, and the remain 
der consisting of other selected bonds. 

In its mother country, Italy, the Ger 
erali has main offices in Trieste, Rom 
and Venice and thousands of agencit 
throughout Italy. It has principal offices 
in London, Barcelona, Bogota, Brussel 
Budapest, Cairo, Calcutta, Manila Mex 
ico City, Paris, Prague, Rio de Janeir 
Shanghai, Vienna, Warsaw and numer 
ous other important branches all ove 
the world. 

In addition to its own offices there a! 
about forty-one independent insuranc 
companies organized and operating # 
various countries in Europe, Americ 
Asia and Africa, affiliated with the Ger 
erali, known as the Generali group. 


ROSSIA INCREASES DIVIDEND 
Directors of the Rossia of Ameri 
this week declared a semi-annual div 
dend of thirty cents a share, payabl 
April 1 to stockholders of record Mart 
16. The last dividend was twenty cet! 
a share, paid last September. At th 
annual meeting W. R. Falkin was pt 





moted from assistant secretary to st 
retary. 
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Premium and Loss Figures For. 


1934 On Several Specialty Lines 


Riot Premiums Show Large Increase With Losses Hardly 
Above Normal; Aviation Experience Improved; Wind- 
storm Results Better; High Sprinkler Leakage Losses 


Fire insurance men are always keenly 
interested in the underwriting results of 
specialty lines written by their compa- 
nies for the premium volumes and loss 
results vary constantly from year to 
year. In 1934 there was a large increase 
in riot and explosion premiums due to 
both actual and threatened labor troubles 
in all parts of the country. Fortunately, 
most of these disputes ended before any 
actual violence was done and as a con- 
sequence the insurance companies’ ex- 
perience in nearly all cases was excellent. 
Riot and explosion insurance also show- 
ed handsome profits in 1933. Whether 
the underwriting experience will be as 
favorable this year remains to be de- 
termined. 

Ocean marine, inland marine and auto- 
mobile risks years ago were termed side- 
lines but today are major sources of in- 
come and hence no longer included in 
the category of specialty lines. The pre- 
mium and loss figures for automobile 
and ocean marine business for 1934 will 
be found on Page 28 of this issue and 
the inland marine experience will be pub- 
lished next week. 

Windstorm Results Improved 


The majority of companies writing 
windstorm insurance last year were able 
to show a wider margin of profit than in 
1933, with premium income larger and 
losses on the whole smaller. 

Companies underwriting aircraft and 
hail insurance find that their premium 
income increased somewhat last year 
after having declined considerably in 
1933 and 1932. With respect to aviation 
coverage this branch of insurance is re- 
turning to the profitable category and if 
the aviation business itself makes the 
advancement expected of it in the next 
few years then aircraft insurance should 
benefit further. Underwriting has _ be- 
come more stabilized here. Whereas in 
1933 the leading aviation insurers among 
fire companies had loss ratios in many 
cases running well over 50% of the pre- 
mium income, in 1934 the loss experience 
was much improved. 

Hail premiums on growing crops gain- 
ed last year but losses were increased 
moderately also. Many companies will 
not accept hail insurance risks and those 
which do underwrite the business with 
considerable care. The figures for both 
1934 and 1933 indicate that the majority 
of companies accepting this class of in- 
surance probably received a meagre 
profit. The volume of premium income 
has fallen materially since 1931. 

Sprinkler leakage losses were high last 
year because of claims arising out of the 
sudden and severe drops of temperature 
in Eastern states during January and 
February. Assureds in many instances 
were not prepared for the abnormal cold 
weather and as a result water froze in 
sprinkler systems, leaks followed and se- 
vere damage by water was done to build- 
ings and contents. 

Among the companies writing riot and 
explosion insurance the following rank 
among the leaders: Insurance Co. of 
North America, Royal, Liverpool & Lon- 
don & Globe, Pearl, Aetna (Fire), St. 
Paul, Hartford and Queen. The net pre- 
miums written and losses paid for many 
of the principal companies follow: 


Riot-Explosion Figures 


Net Losses 

Agompany Premiums Paid 
eee eT eee Te eee $156,157 $57,512 

y ow me ee eee 13,12 58 
Alliance, Ee 29,782 3,416 
ae, Se 22,091 751 
A SS ee 38,371 8,124 
mer. Equitable A 13,048 12,085 





NE EE OEE Ee 12,031 723 
Ee Ss er 14,453 7,333 
Commercial Union ....... 19,878 73 
OO ESE See 34,351 2,213 
Continental ............. 133,752 30,647 
Ne i oe 35,944 28 
Fireman’s Fund ......... 42,285 2,889 
OS ae 21,033 4,824 
NE See 61,385 37,628 
GE ner 141,384 23,841 
aS SI ey ren 151,261 46,792 
Insurance Co. of N. A.... 264,724 30,361 
Lpl. and Ldn. and Globe. 195,835 13,32 
, OS" GEER aaa 41,138 3,554 
National Union 80,619 1,923 
Newark Fire 64,393 4,380 
RG ines aiels Wein ds ae.o 32,224 9,286 
North Brit. and Merc..... 74,131 2,290 
NE ave as oe aden ee 26,607 4,984 
i eee 181,798 696 
POMMOVIVORER 2c cccccccccs 43,686 416 
Phoenix, Conn. .......... 56,925 3,667 
cd rs Bnei lalla 139,421 9,483 
EE Sea wiewe + amcewes 28,420 1,814 
RN ec A ora oom aled 195,835 13,321 
a SS Se eee 42,730 1,671 
ONE eae 57,521 6,220 
IS aig Savalas hdc oath a aa a 37,839 2,574 
5, RE ee 116,107 7,520 
eee 61,208 2,821 
WEMEREOIEE occ sccvavce 30,292 2,398 


As regards underwriting windstorm 
and tornado insurance the Hartford Fire 
led again last year with premiums of 
$2,951,759. The Home of New York re- 
tains second place with $2,628,413 and 
the Continental is third with $1,282,521. 
Other leading insurers in this field are 
the Aetna (Fire), National Fire of Hart- 
ford, Fidelity-Phenix and Hartford Fire. 

Following are the countrywide net pre- 
miums written and losses paid in 1934 
for the companies which handle a sub- 
stantial volume of this business: 


Windstorm-Tornado Figures 











Net Losses 

Company Premiums Paid 
DE. cvtivibawacmane megs $1,091,101 $460,806 
PE Sve cehwacccee 220,312 54,955 
Amer. Alliance ......... 144,864 36,729 
RE nea tanh ae ial ewe algandes 142,046 30,431 
Be. TED. cencrcevsnss 111,171 23,459 
Amer. Equitable Kabeienee 195,201 46,911 
Amer. Newark .......... 926,686 433,548 
DOE. na tnses0ncens 235,667 73,586 
Baltimore-Amer. ........ 7,042 28,588 
Bankers & Shippers...... 141,108 32,260 
NS ee ae 206,732 61,219 
COO crceccssccevetes 222,917 44,955 
Commercial Union ...... 251,402 83,310 
ID. ig. owas ao emneen> 308,572 98,965 
TE Aveecauennsae 1,282,521 464,451 
EE err rr 65,259 26,402 
Fidelity & Guar. Fire 38,768 
Fidelity-Phenix ......... 560,913 
SE IN as bin the eh amas 342,088 95,55 
Fireman’s Fund ......... 398,079 117,733 
EE, ie parece auniaces 749,918 251,360 
PERM svcccecacccceses 165,473 7,826 
General, Seattle ......... 284,144 66,675 
Gee DE ava aa vewewns 287,606 57,584 
NN re rer 834,22 265,198 
NN re 339,514 85,469 
ON EER eo 2,951,759 1,266,455 
ee ee 2,628,41 792,015 
ik, Se. GF H. Biases ceses 878,677 302,196 
Inter-Ocean § ccccccccecce 339,476 68,173 
Lpl. and Ldn. and Globe. 408,201 107,575 
London and Lane. ...... 218,462 43,132 
pn ee Sr 33,636 
Millers Natl. ..... 32,587 
Milwaukee Mech. 58,006 
| ere 415,107 
Natl. Liberty ........+.. 89,382 
WOE, GR nc cccccccece 109,205 
ee ee eee ree 35,372 
POUR, ccccccsccccecees 46,738 
North Brit. & M 115,575 
Nawtiteme, Bi. Yeccecccecs 60,090 
Northern, London ....... 204,626 69,171 
North RivGF .ncccccccoee 348,400 140,223 
Northwestern Natl. ...... 375,384 107,588 
Norwich Union 43,127 
errr ee 33,955 
DEED ccanccvesssoneéese 95 
re aia wie eal ate 63,138 
Pennsylvania .....s-ccces 83,026 
Phoenix, Htfd. 163,999 
Phoenix, London 29,637 
Prov. Washington ....... 183,355 33,468 
CN arabtencweetessade 290,584 76,579 
DEE, acamedanwascaeeace 408,201 107,575 
iy RRR ere 765,593 364,088 
ee re ae 271,190 64,518 
Springheld F. & M....... 797,718 215,023 
I re 141,231 4,322 
NEE. bn55 enka setees 459,257 104,949 
error 618,945 181,555 
Westchester rere rr 306,225 102,642 
Numerous companies which sev eral 


years ago led in the writing of aviation 
insurance have dropped from positions of 
leadership and today a larger number of 





well-established insurance companies are 
engaged in this field although for the 
time being at least the premium income 
per company does not promise to be 
large. But a realization of the increas- 
ing importance of aviation itself has led 
numerous companies to decide to enter 
the field through one or another of the 
well-known underwriting offices. In 1934 
the Aetna (Fire) led with a net income 
of $38,521. Next was the St. Paul with 
an income of $35,982. Third was the 
Hartford Fire with $35,647 and in fourth 
place is the North British & Mercantile 
with $34,568. Other leaders include the 
Great American, National Union of 
Pittsburgh, Royal and the Automobile. 
Following are the returns for some of 
the companies: 


Aircraft Figures 








Net Losses 

Company Premiums Paid 
NE pb awiesenudeksecaue $38,521 $6,853 
Alliance, Eng. 5,179 93 
Amer. Eagle 1,630 —1,740 
EE, Gxi o Oemwincsah 18,265 4,433 
COE ond wane oes.e6 11,235 2,343 
rr oer 5,698 —5,968 
SS Ree 5,200 943 
Fidelity-Phenix .......... 5,687 —5,968 
Fireman’s Fund ......... 5,016 1,121 
rr ree ee 3,551 —2,872 
rer 5,232 1,736 
Ng Ee ae 26,062 10,147 
ES wctcesonsc watade 444 —4,847 
ONO Fee ere 35,647 7,175 
Lpl. and Ldn. and Globe. 22,280 7,909 
COG BOO. cccccevece 5,882 2,272 
Merchants Fire .......+- 4,643 1,200 
National, Htid. .....cece 2,873 13 
ON 2 OO eee eae 25,768 5,338 
North America ......... 12,191 1,790 
Northern Assur. 17,172 3,626 
North Brit. and 34,568 13,640 
North River 12,977 3,310 
Newark Fire 7,326 2,601 
Phoenix AGG. .<ccccees 19,193 10,860 
PROG, BE. tecsicance 18,618 3,883 
SEY oaths aie ie sieadae bars 15,860 5,630 
EE -chievsdnvsenweseve 22,280 7,909 
is Yada in'> ela hae emaee 35,982 7,774 
RE eee re 5,186 934 
Springfield = a eer 2,859 923 
i. GE ctnaeaxeens’s 13,783 3,756 


In the sprinkler leakage field the lead- 
ing companies last year included the fol- 
lowing: Home of New York, Hartford 
Fire, Insurance Co. of North America, 
Continental, Actna (Fire), Fidelity- 
Phenix, Franklin, Great American, Liv- 
erpool & London & Globe, Travelers 
Fire, North British & Mercantile and 
Royal. Premium and loss figures for nu- 
merous companies for 1934 follow: 


Sprinkler Leakage Figures 


Net Losses 
Company Premiums Paid 

DR re ae $40,471 $19,239 
Agricultural ..cccccccese 13,716 6,600 
pe Re 7,555 5,648 
Amer. Equitable ........ 9,757 6,597 
Aemer. MOWAT ..cccccves 16,265 15,441 
SE inks 5s -n bdo 008 8,532 7,413 
CE ee aeal i ay on gic 66 8,942 5,674 
SE Se Cae 18,084 11,656 
Commercial Union ...... 8,194 5,084 
re 14,937 15,890 
ee PPP ee 53,632 27,326 
Fidelity-Phenix ......... 36,974 46,043 
Se Sea aS ied 17,328 14,321 
Fireman’s Fund ......... 14,122 13,271 
. ccngiee aide bad 8,924 6,710 
OS Ee eee 43,043 31,048 
SS Cee 10,937 9,695 
i Psu ancaseennde 36,430 28,781 
CI oe A oa eo 4,424 3,116 
re ree 84,179 44,261 
NE Srila Dede kdia.» alhd:d.lene 152,158 100,739 
Ins. Co. of N. A 63,175 39,328 
ef et oS eee 36,905 29,122 
NS SE Se ee 27,849 1,387 
ee 2 eee 21,425 15,308 
eer 23,685 9,267 
IIL 1 ca. 5. acare kw aeace vt 12,135 9,567 
ne gg Dasaincs Sai wm euea noe 15,056 15,327 
eee 24,444 22,078 
ee eee 43,176 36,737 
PE. saeawinn nine Wiy-chawes 21,239 7,272 
i 24,955 28,696 
Peeete, COMM, ceccccsce 24,753 26,332 
Phoenix, London ....... 12,125 9,208 
Prov. Washington ...... 8,332 2,826 
EN eee 26,272 20,731 
Se errr a 36,905 29,122 
re ee 19,701 12,618 
Springfield 29,475 25,898 
THEO, cate vexssa sdnve 54,101 17,571 
U. S. Fire 24,807 13,219 
Westchester 15,432 8,079 





Only a comparatively few fire compa- 
nies were active in hail underwriting on 
growing crops iast year, but both the 
premiums and losses showed increases 
over the 1933 figures. Some companies 
had a good experience while others were 
not so fortunate. The Hartford Fire 
with net premiums of $456,787 led again 
while the Inter-Ocean Re, Continental, 
Aetna (Fire), and Insurance Co. of 
North America were again among the 
leaders. Following are the premium and 


FIREMAN’S FUND MEETING 


Boston Sessions Attended by Levison, 
Cairns and Will; Eastern and Cana- 
dian Managers Conference 

A Fireman’s Fund Boston meeting at- 
tended by President J. B. Levison, Vice- 
President E. T. Cairns and Secretary B. 
G. Will was held last week, the occasion 
being a three-day conference of mana- 
gers, general and special agents of the 
company in the Eastern department and 
Canada for the annual discussion of the 
company’s business and for planning in- 
crease of production. A dinner at the 
Copley-Plaza on Saturday night was a 
high spot and completed the sessions. 

President Levison discussed the 1934 
production, indicating the progress made 
during the past year and pointing the 
way to greater production during 1935. 
The conference, which was in charge of 
Eastern Manager C. C. Hannah as chair- 
man, is being tied in more or less with 
the fiftieth anniversary of the Eastern 
department, which will be observed on 
May 1. 





Fireman’s Fund Officers 
Visiting New York Branch 


B. Levison, president; Edward T. 
Cairns, vice-president, and George Jor- 
dan, marine secretary of the Fireman’s 
Fund, are all in New York City visiting 
the branch offices of the fire and casualty 
companies in the group. Mr. Levison, 
who stopped over at the Eastern fire 
branch office in Boston for several days, 
will sail from New York for Europe on 
the Conte di Savoia next. Saturday, 
March 16. Mr. Jordan was formerly 
manager of the Atlantic marine depart- 
ment at New York before being trans- 
ferred to the home office at San Fran- 
cisco. 


McDaniel, Maeser & Co. 
New Name of Agency 


The well-known New York City agency 
of McDaniel, Cloud & Maeser has 
changed the name to McDaniel, Maeser 
& Co. following the recent withdrawal 
of Chester M. Cloud to form his own 
office. The members of the agency are 
Clarence McDaniel, Edward Maeser and 
Calvin F. Gates. The last named, a new 
partner, has been with the agency for 
five years in an underwriting and produc- 
tion capacity. Prior to that he was for 
years with Wallace Reid & Co., Inc. He 
is the son of the late Frank A. Gates, 
who was with the Home of New York 
for forty years. 


A. F. Buck State Agent 
For Virginia F. & M. 


The Virginia Fire & Marine announces 
that effective March 1 Logue Bros. & 
Co., Inc., of Pittsburgh resigned as gen- 
eral agents for Pennsylvania, excluding 
Philadelphia and the Philadelphia subur- 
ban territory. The Virginia F. & M. 
will operate ‘the entire state directly and 
has appointed A. F. Buck of Pittsburgh 
as state agent. 


ADJUSTERS FORM FIRM 
John C. Griswold and T. G. Sellers 
have formed the firm of Griswold-Seilers 

Adjusting Co., San Antonia, Texas. 














loss figures for sixteen well-known stock 
companies: 


Hail Figures 


Net Losses 
Company Premiums Paid 

DO pene eeidastesaciar $127,445 $70,002 
R(T, sb tccenccces 14,602 §,912 
SS 2 eee 14,222 9,512 
CAME vicainvccones 14,878 16,694 
CREE 56656 06senene 148,323 165,503 
SEOTGHONE BG. coccccccces 456,787 296,164 
Inter-Ocean Re. ........ 240,031 153,440 
National Union ......... 7,550 1,803 
North America .......... 129,798 79,221 
hatin. Ts. 6ecrerse0 4,656 27,665 
Prov. Washington ....... 30,502 28,129 
ii i: vedeedesanecenee 89,138 43,838 
Sporinghheld .....s2cscccee 138,000 76,760 
United States ........-.. 17,010 6,301 
Westchester ........+..+:. 13,087 3,179 
World F. & M.........-- 30,935 19,767 
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Fight London Lloyd’s 


MAY NOT RECEIVE LICENSES 


Saskatchewan, Alberta and British Co- 
lumbia Wants Deposits as Required 
of Stock Companies 





Lloyd’s non-marine underwriters are 
experiencing difficulties in obtaining li- 
censes to operate in the prairie Prov- 
inces of Canada and in British Columbia 
without making the usuai deposit de- 
manded of stock and mutual companies. 
At the present time, legislation is pend- 
ing in Saskatchewan, Alberta and British 
Columbia and opinion is general that it 
will fail to pass in all three provinces. 

Application was made last summer in 
Saskatchewan and refused and the leg- 
islature has again prorogued without 
making any change in the act. In Al- 
berta, Henry Brace, Superintendent of 
Insurance, is reported as stating that the 
application has been refused. It is un- 
derstood that the province has demanded 
a deposit as required from the stock 
companies. 

In British Columbia, stock company 
agents are waging a determined battle 
against the application although it is not 
known whether or not the application 
has been granted. 





S. A. MEHORTER AT RICHMOND 





Blue Goose Turns Out to Honor Most 
Loyal Grand Gander at Din- 
ner and Dance 

Samuel A. Mehorter, most loyal grand 
gander of the Blue Goose, was the guest 
of the Virginia pond in Richmond last 
week when on his way back to Newark 
following an official trip which took him 
as far as Louisville. Following a get- 
together meeting at the John Marshall 
Hotel there was a dinner and dance. Mr. 
Mehorter is a supervisor in the Eastern 
department for the Home. 

He felt at home in Richmond, his fath- 
er, the late S. A. Mehorter, Jr., having 
been formerly a resident of that city. 
Among those who greeted him there was 
Daniel L. Coulbourn, state agent of the 
National of Hartford, a near kinsman 
of Mrs. Mehorter, a former Eastern 
Shore of Maryland girl, who was Elsie 
Coulbourn before marriage. Her father 
and Mr. Coulbourn’s father were broth- 
ers. Mr. Coulbourn’s mother was a sis- 
ter of Colonel Joseph Button, former 
Virginia commissioner and recently ap- 
pointed to the insurance advisory com- 
mittee of the Federal Home Loan Bank 
3oard which controls the H.O.L.C. 

The Virginia pond will hold its annual 
meeting in June. A. F. Turton, state 
agent for the Agricultural, is the present 
most loyal gander of the pond. R. F. 
Rushin, special agent for the Home of 
New York, is wielder of the goose quill. 





LONDON FIRE LOSS DOWN 





Capture of Harris Firebug Gang Be- 
lieved to Have Helped Hold Down 
Record For 1934 


Fire losses in London during 1934 to- 
taled £457,274 ($2,286,370), as compared 
with £755,411 ($3,777,055) for 1933, there 
being twenty-four outbreaks classed as 
serious as against thirty-three in the pre- 
vious year. 

The fact that 1934 was the first year 
in which the notorious Harris firebug 
gang was not operating has undoubtedly 
had something to do with the smaller 
total, as in past years their arson ex- 
ploits were partly responsible for Lon- 
don’s bad record. 





HOME QUARTERS IN NEWARK 
The northern New Jersey field force 
of the Home of New York group has 
leased the southeast corner of the twelfth 
floor of the National Newark and Essex 
3uilding in Newark. For some time the 
Home has had its headquarters in the 
Lefcourt Newark Building. 


The Pennsylvania Fire 


Insurance Company’s first 
100 years ended in 1926. 


Ten years later the Com- 
pany finds itself better or- 
ganized, in better financial 
condition, with a better se- 
lected investment portiolio, 
and a better agency force 
than at any time since 1825. 


Our agents are cordially 
invited to consult us at all 
times about their underwrit- 
ing, advertising and busi- 
ness-building problems. 


THE PENNSYLVANIA FIRE 
INSURANCE COMPANY 





Wm. B. White 40 Years 
With New York Board 


FIRE PREVENTION AUTHORITy 





Known for His Valuable Services in Re. 
ducing N. Y. C. Losses; Improved 
Conditions in Theatres 





William B. White, veteran  superin- 
tendent of the bureau of fire prevention 
and water supply of the New York Board 
cf Fire Underwriters, last Friday cele- 
brated his fortieth anniversary with the 
organization. Although that is, compata- 
tively speaking, a long period ‘of service, 
Mr. White still is in fine physical shape, 
possesses plenty of vigor and is well pre- 
pared to go on rendering valuable service 
to the Board for many more years. A 
technical expert with a highly special- 
ized field, Mr. White may not be as wide 
ly known personally in fire insurance as 
some other men whose activities gain 
more attention in the insurance press, 
but company exccutives and those who 
have contact with the work of the New 
York Board contend that Mr. White 
has contributed during his career as 
much as any other single individual to 
the never ending campaign of reducing 
fire hazards in New York City. 

Mr. White and his staff are on the 
job before and after fires. As the name 
of the department implies its chief re- 
sponsibilities today are in the direction 
of fire prevention and the maintenance 
of adequate supplies of water for fire- 
fighting purposes. Nevertheless Mr. 
White directs investigations of causes of 
large fires in the New York City area 
with a view to preparing general and 
specific recommendations for such 
changes in construction and fire protec- 
tion in similar types of risks as will tend 
to reduce the chances of another such 
loss. These special reports of the New 
York Board, signed by Mr. White, enjoy 
a wide distribution. 


Led Drive on Theatre Hazards 

William A. Anderson was superintend- 
ent of the New York Board when Mr. 
White joined on March 1, 1895. Five 
years later, having acquired a_ back- 
ground of fire insurance knowledge and 
having taken technical courses at Prait 
Institute in Brooklyn, he went into field 
inspection work visiting factories and 
mercantile plants. Also tor several years 
he made a specialty of fire protection 
and prevention work in New York City 
theatres. This was about the first real 
attempt to improve the structural con- 
dition of playhouses. Many theatres 
were dangerous firetraps, due to poor 
construction, faulty exits, accumulation 
of rubbish and what not and Mr. White 
took a deep interest in supervising the 
elimination of many of these hazards. 

For about ten years the New York 
Board conducted annual clean-up cam- 
paigns in different sections of the city 
where fire hazards were considered to be 
bad and Mr. White had charge of many 
of these. He became superintendent of 
the bureau of fire preventioh and water 
supply on January 1, 1925, following the 
death of Superintendent F. J. Stewart. 

On May 1, 1933, all the inspection work 
of the bureau with reference to buildings 
and factories was transferred to the New 
York Fire Insurance Rating Organiza- 
tion so that Mr. White’s department no 
longer does any of that particular work. 
It centers considerable attention today 
on municipal improvements which will be 
reflected in lower fire losses. 

Mr. White has long shared actively in 
the progressive work of the National 
Fire Protection Association and is chair- 
man of the committee on construction 
operations which frames recommenda- 
tions for better construction of buildings, 
tunnels, subways and dams. 





PIERCE TALKS IN NEWARK 

C. W. Pierce, vice-president of the 
America Fore group, addressed the Es- 
sex County, N. J., Board of Underwrit- 
ers at the Downtown Club in Newark 
last week, discussing low-price competi- 
tion in the fire insurance field. 
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Both great and small, the famous as well as the 
obscure have chosen the Atna for 116 years 
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A fine old English Company of high character and 
standing. It is one of the largest Companies of Great 
Britain doing business in the United States and writes 
all the hazards a Fire Insurance Company is permitted 


to assume. 
W. A. BLODGETT 
United States Manager 
90 John St., New York 
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Asst. U. S. Manager Asst. U. S. Manager 




















throughout the state to try to increase 
their revenues by taxing the unearned 
premium reserves of the fire and cas- 
ualty carriers. 





Westchester Fire Shows 


Assets of $15,510,407 
_ The Westchester Fire of New York, 
issuing its ninety-eighth annual state- 
ment, shows assets of $15,510,407, capital 
of $1,000,000 and net surplus of $6,782,270 
The company has an unearned premiu 
reserve of $5,454,813. Assets include in- 
vestments in bonds valued at nearly %,- 
900,000, stocks valued at $5,797,572 and 
cash amounting to $1,566,959. The West- 
chester is a member of the Crum & 
Forster group. 


MAJOR S. S. WATSON DEAD 

Major Seldon S. Watson, veteran Ver- 
mont insurance agent and a judge of the 
Franklin County, Vt., court, died recent- 
ly at St. Albans at the age of 70 years 
after a long illness. He was a past- 
president of the Vermont Association 0! 
Insurance Agents and a director of two 
Vermont companies. He was in insur 
ance over thirty-five years. _ Surviving 
the deceased are his widow, a sister an 
a brother. 


VIRGINIA F. & M. GAINS 

The 103rd annual statement of the 
Virginia Fire & Marine, submitted at 
the annual meeting recently, showed 
that the company’s net surplus at actual 
market value as of December 31, 193 
was $1,099,930 as compared with a nel 
surplus at actual market value as of De- 
cember 31, 1933, of $726,666, an increas¢ 
during 1934 of $373,263. All officers 
were re-elected. 
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Firemen’s Insurance Company of Newark, New Jersey, organized 1855 
The Girard Fire & Marine Insurance Company organized 1853 Milwaukee Mechanics’ Insurance Company organized 1852 
The Mechanics Insurance Company of Philadelphia ° 1854 National-Ben Franklin Fire Insurance Company - 1866 


Superior Fire Insurance Company 
The Metropolitan Casualty Insurance Company of New York “ 1874 Commercial Casualty Insurance Company 


ni 1871 The Concordia Fire Insurance Company of Milwaukee . 1870 
. 1909 





WESTERN DEPARTMENT PACIFIC DEPARTMENT 
EASTERN DEPARTMENT 220 Bush Street, San Francisco, Cal. 


844 Rush Street, Chicago, Illinois 
10 Park Place —_— 
SOUTH-WESTERN DEPT. 
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Little Demand in East _ 
For Property Floater 


NOW SOLD IN ABOUT 20 STATES 





Most Companies and Agents Feel All 
Risks Rates Are Not Adequate 
for Hazards Assumed 





Even though about twenty states in 
this country, mostly in the Middle West 
and Far West, now permit writing of 
the householders’ comprehensive or per- 
sonal property floater there is as yet 
little demand for this broad form of 
coverage in Eastern states. The insur- 
ance departments of the Middle Atlantic 
and New England states are among 
those which maintain a ban on this type 
of policy, the nearest states where the 
coverage is legal being Ohio, Kentucky 
and South Carolina. Indiana and Illinois 
also have approved this policy. 

That the more conservative East will 
some day have to give thorough con- 
sideration to this type of policy and pos- 
sibly revise its attitude is the firm belief 
of insurance men who favor the prin- 
ciple of multiple-line coverage. The Na- 
tional Association of Insurance Agents 
has listed the householders’ comprehen- 
sive policy as one of the topics for gen- 
eral discussion at the Miami convention 
this month. Generally speaking local 
agents, as well as organization insurance 
companies, frown upon this policy but 
on the other hand there are numerous 
leaders in agency ranks who are frank 
in admitting they favor selling this all 
risks contract despite existing arguments 
against it. 


Various Objections Listed 


Under the personal property floater 
the contents of a household are insured 
against practically all risks both on and 
off the premises of the insured. Fire, 
inland marine and theft risks are all 
grouped together in a single contract. 
Fire insurers object on the ground that 
the total rate is not much in excess of 
the contents fire rate alone and that 
therefore the inland marine departments 
are taking from the fire departments of 
the same companies business at what 
amounts to cut rates. Casualty compa- 
nies contend that this inland marine 
form deprives them of a substantial vol- 
ume of burglary premium income. And 
the majority of local agents assert that 
this grouping of risks into a single 
policy reduces their premiums and con- 
sequently their commission income. 

These objections, combined with an 
absence of demand from the public for 
the householders’ comprehensive form, 
have served to minimize discussion in 
the Eastern states. In the West, how- 
ever, despite the efforts of those who 
framed the nationwide definition of in- 
land marine and transportation under- 
writing powers to put the stamp of dis- 
approval on the form under discussion, 
many state insurance departments have 
within the last year legalized this cover. 
Pressure has come from producers who 
either believe in the desirability of this 
policy or claim they must have the privi- 
lege of selling in to meet severe com- 
petition offered by underwriters of Lon- 
don Lloyd’s. The only state in which 
Lloyd’s is licensed is Illinois but the 
unauthorized competition of that group 
is felt elsewhere and also the competi- 
tion of non-organization insurers who 
contend they are progressive in offering 
this coverage on the market. 

The average holder of a household 
contents fire insurance policy is not a 
prospect for the personal property float- 
er. With a $50 minimum premium for 
an annual policy the appeal is naturally 
limited to those persons possessing at 
least fairly valuable belongings. The big 
buyer of household insurance is the nat- 
ural prospect and while his class con- 
stitutes only a minority of the total fire 
policyholders nevertheless he represents 
a considerable percentage of the pre- 
mium volume. The local agent, realiz- 


ing that he has already lost much of the 
big premium business to the large city 
agents and brokers on important indus- 
trial risks, is loath to witness another 
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slice removed from his depleted income. 
Hence he joins the companies in not 
encouraging the spread of the house- 
holders’ comprehensive policy to states 
where it is not now legalized. 

Reports are current that several large 
insurance groups in the East embracing 
both fire and casualty companies, are 
now considering plans for formulating 
broad forms of householder’s compre- 
hensive policies. Until present state in- 
surance laws are changed it is probable 
that the various coverages, fire and cas- 
ualty, would have to be written as spe- 
cific insurance. There are also questions 
as to application of present minimum 
premium rules on some lines whereas on 
other risks there are no such rules in 
force. Much work remains to be done 
before any contract embracing numer- 
ous fire and casualty hazards can be 
worked out to the satisfaction of fire 
and casualty companies and local agents. 





Dividend Paying Mutuals 


Must Pay Income Taxes 


The United States Supreme Court on 
Monday refused to review an opinion of 
the Third Circuit Court of Appeals which 
held that a mutual insurance company 
which paid dividends to policyholders 
was not exempt from income taxes for 
mutual companies. The Collector of In- 
ternal Revenue for the First District of 
Pennsylvania imposed $53,372 taxes on 
the Philadelphia Contributionship for the 
Insurance of Houses from Loss by Fire. 
The Revenue Act of 1926 provided that 
farmers’ mutuals should be free from 
provisions of the act on funds held to 
pay losses or expenses. The payment of 
dividends, it was held, violated this ex- 
emption clause. 





I. Tanenbaum Son & Co. 
Mark 75th Anniversary 


I. Tanenbaum Son & Co., well-known 
New York insurance brokers, will this 
year celebrate the seventy-fifth anniver- 
sary of the founding of the office and 
the fiftieth anniversary of the entrance 
of its president, Moses Tanenbaum, into 
the insurance business. Isaac Tanenbauni 
founded this brokerage office in 1860. His 
son, Moses, joined the concern in 1886 
at the age of 28 years after having 
served in the wholesale woolen and cloth- 
ing business and also as an agent of 
the New England Mutual Life, a con- 
nection he has maintained to the pres- 
ent through different managers and gen- 
eral agents. I. Tanenbaum Son & Co. 
for years have specialized in sprinklered 
risks. 


TALKS TO N. J. SPECIALS 





Thomas B. Donaldson Urges Watch on 
Legislation; Legislative Com- 
mittee May Be Named 

Thomas B. Donaldson, associate man- 
ager of the Eagle Fire of Newark, told 
the members of the New Jersey Special 
Agents’ Association at their dinner meet- 
ing on Monday evening, held in Deitch’s 
Restaurant in East Orange, that insur- 
ance men must have courage, and with- 
out organization they will not get any 
place. He advised the members of the 
association to watch their legislators and 
legislation. 

One of the members, after Mr. Don- 
aldson’s brief talk, suggested that a leg- 
islative committee be appointed so _ it 
could go to Trenton during the time that 
the legislature was in session and ap- 
prise the legislators of such measures 
that are detrimental to fire insurance. 
The matter was laid over for the next 
meeting for a wider discussion. Three 
new members were admitted to the as- 
sociation. 

Theodore Roller, president of the asso- 
ciation, presided and will remain at the 
head of the association until his term 
runs out in June. He has been trans- 
ferred from New Jersey to New York 
territory. Mr. Roller was the winner of 
two prizes offered by the Fireman's 
Fund group to the fieldman of the group 
which came under the supervision of the 
Eastern department for securing the 
greatest leads for brokerage business in 
New Jersey. 


W. W. Apgar Fifty Years 
With North British Group 


W. W. Apgar was tendered a dinner 
Monday night by about fifty of his as- 
sociates in honor of his fiftieth year of 
service with the North British & Mer- 
cantile group. In the organization there 
are an abundance of employees who have 
been with the company from twenty-five 
to forty years, but Mr. Apgar is the first 
one to reach the signal service mark of 
fifty years. He has always been con- 
nected with various divisions of the ac- 
counting department at the home office 
in New York City. 

Assistant Manager A. R. Thommasson 
presided at the head table as toastmaster 
in his usual genial manner and on be- 
half of those assembled presented Mr. 
Apgar with a handsome, suitably in- 
scribed gold watch with a chain to match. 
Secretaries J. L. Mylod and Charles 
Weller made short talks. Secretary R. 
T. Stewart and State Agent S. R. 
Howard were in charge of arrangements 
for the dinner. 








E. U. A. Pro Rata Reduction Rule 


Announcement was made recently of 
the adoption by the Eastern Underwrit- 
ers Association of a pro rata reduction 
rule for single risk locations, applicable 
to stock and fixtures insurance when 
written blanket. The text of this rule, 
which will not be put into effect for a 
while, follows: 

“1. (a) This rule applies only to insur- 
ance covering on merchandise or stock 
(raw or in process or finished) or such 
property insured blanket only with furni- 
ture and/or fixtures except as otherwise 
provided in the following paragraph: 

“(b) This rule shall not apply to mo- 
tor vehicles, property in transit, property 
on or in fairs or expositions, petroleum 
or its products or grain in terminal ele- 
vators. 

“Note: The prohibition of ‘petroleum 
and its products’ shall not prevent the 
application of this rule to such property 
when such property is incidental to mer- 
chandise or stock otherwise eligible. 

“2 Endorsements decreasing the 
amount of a policy or the amount of an 
item, covering only on property as above 
specified, may be made pro rata to the 
extent of but not exceeding in the aggre- 
gate 50% of the maximum amount that 


has at any time applied thereto under 
such policy or item. If the remaining 
50% is reduced or canceled at the re- 
quest of the insured (whether or not 
such cancelation be for the purpose of 
rewriting) the retained premium on that 
part of said remaining 50% reduced or 
cancelled shall be computed on the cus- 
tomary short rate basis, anything in the 
general rules to the contrary notwith- 
standing. 

“3. All endorsements effecting de- 
creases of insurance under the provisions 
of this rule shall be reported only on a 
mandatory form of endorsement provided 
for the purpose. 

“4. No return premium shall be allowed 
from a date more than ten days prior 
to the date the endorsement reducing the 
amount of insurance under the provisions 
of this rule is received by the company 
or stamping office.” 

Steps are being taken, it is reported, 
to carry out the program ‘of the fire 
companies to permit pro rata adjustment 
of insurance on stocks of fluctuating val- 
ues. The plan has been transmitted to 
the rating organizations and they may 
shortly make virtually uniform promul- 
gations of it. 


——= 


Pennsylvania Modifies 
Rule on Non-Residents 


TO ALLOW AGENTS FROM N. j 





Provided They Are Allowed to Aq 
as Agents Only in Pennsylvania; 
Brokers Included Also 





Insurance Commissioner Owen B. Hunt 
of Pennsylvania has modified the restric. 
tions against licensing as agents residents 
of New Jersey. As the resident agents 
law of Pennsylvania does not prevent 
non-residents being licensed provided 
they maintain their principal place of 
business in Pennsylvania, the restriction 
against licensing residents of New Jersey 
was based on the retaliatory section of 
the Pennsylvania law, the Commissioner 
Says in a statement issued last week. 

“The New Jersey law has been amend- 
ed,” the Commissioner rules, “and now 
permits the licensing of non-residents of 
that state as agents provided the agent 
is not authorized to act as an agent of 
any insurance company in any other 
state, or as a broker with principal place 
of business in any other state. There- 
fore, a resident of New Jersey who is 
not authorized to act as an agent in New 
Jersey or any other state and who if li- 
censed as a broker in New Jersey or any 
other state has his principal place of busi- 
ness in the State of Pennsylvania may 
be licensed as an agent in Pennsylvania, 

“The Department will, therefore, con- 
sider applications for licenses from resi- 
dents of New Jersey provided such ap- 
plications are accompanied by a signed 
statement of the applicant that he is not 
authorized to act as an agent in New 
Jersey or any other state, and that his 
principal place of business for the con- 
duct of his brokerage business, if licensed 
as a broker in New Jersey, is in the 
State of Pennsylvania.” 


Model Arson Law Bills 
Pending in Six States 


Measures containing the essential pro- 
visions of the model arson law, sponsored 
by the Fire Marshals’ Section of the Na- 
tional Fire Protection Association, are 
now before the legislatures in New York, 
Connecticut, Vermont, Maine, West Vir- 
ginia and Nebraska. The model arson 
law was originally drafted by a commit- 
tee of the Fire Marshals’ Association of 
North American in 1927. The model bill 
simplifies procedure and makes it easier 
for convictions to be secured. More than 
thirty states have adopted its provisions 
in whole or in part, including the follow- 
ing Eastern states: Delaware, Maryland, 
Massachusetts, New Hampshire, New 
Jersey, Pennsylvania, Rhode Island and 
Virginia. 

The model arson law is endorsed by 
the National Board of Fire Underwriters 
and the arson bureau of the National 
Board has been active in the campaign 
for its adoption in states which have not 
yet acted on the bill. Both the National 
Association of Credit Men and_ the 
Chamber of Commerce of the United 
States also are behind this legislation. 
The campaign for the legislation will be 
continued until all forty-eight states 
have adopted the law. 


MUST REPORT COMMISSIONS 

General Counsel J. H. Doyle of the 
National Board of Fire Underwriters has 
notified member companies that under 
the ruling of the Treasury Department 
they must report all payments to offi- 
cers, employes and agents exceeding $15,- 
000 during 1934, which figures the Treas- 
ury Department must submit to Con- 
gress. 


REIN & MELLEN MOVE OFFICES 

The law offices of Rein & Mellen are 
now located at 84 William Street, New 
York City, the change having been made 
from the old address on March 1. The 
firm specializes in the branches of law 
involved in the transaction of automo- 
bile, casualty, fire, inland marine, floater 
and transportation insurance. 

















Pe 


News 
Fredric 
last Wi 
tinct sh 
in the 
was int 
ruary 2 
Mr. Bi 
the mic 
Associa 
Appare 
then fc 
vitality 
with tl 
gree of 
activiti 
with ¢ 
vexing 

How 
develoy 
came ¢ 
near 5 
Bruns 
the Ne 
cal Ag 
and th 
which 
produc 
these 
outside 
natural 
him a 
monia. 

Fune 
day al 
Churcl 
Oakwo 
and r 
panies 
pay fi 
widely 
also as 

Ga 

Whi 
of his 
outsta! 
to twe 
lasm, 
untirin 
welfar 
career 
tion. 
to imp 
whom 
Whett 
his utt 
heard 
meetin 
form 
ever-W 
bright 
presen 
ings ir 
dent c 
a com 
Bruns 
acquai 
Middk 





Hunt 
Stric- 
dents 
sents’ 
event 
vided 
e of 
ction 
ersey 
mn of 
ioner 
lend- 
now 
ts of 
igent 
it of 
other 
place 
here- 
10 is 
New 
if li- 
"any 
busi- 





March 8, 1935 


























F. V. Bruns’ Death Removes Forceful 
Personality From Local Agents’ Ranks 


News of the death from pneumonia of 
Fredrick V. Bruns of Syracuse, N. Y., 
last Wednesday evening came as a dis- 
tinct shock to his friends and associates 
in the insurance business. The tragedy 
was intensified by the fact that on Feb- 
ruary 20, only a week before his passing, 
Mr. Bruns attended and spoke before 
the mid-year meeting of the New Jersey 
Association of Underwriters at Trenton. 
Apparently he was in the best of health 
then for he displayed his characteristic 
vitality and cheerfulness when pleading 
with the agents to show a greater de- 
cree of tolerance in considering company 
activitics and to cooperate more fully 
with companies in secking solutions of 
vexing problems. 

However, within a few days a cold had 
developed into pneumonia and the end 
came quickly at his home at Cazenovia, 
near Syracuse. Early in February Mr. 
Bruns attended a regional meeting of 
the New York State Association of Lo- 
cal Agents at Garden City, Long Island, 
and there delivered the same message 
which he presented to the New Jersey 
producers. There is little doubt but that 
these trips in bad weather and other 
outside work robbed Mr. Bruns of his 
natural resistance to illness and rendered 
him a victim to the ravages of pneu- 


monia. : ve 
Funeral services were conducted Fri- 
day afternoon in St. Paul’s Episcopal 


Church in Syracuse with burial in the 
Oakwood cemetery. Many local agents 
and representatives of insurance com- 
panies were present at the services to 
pay final homage to a man who was 
widely known in insurance fields and 
also as a civic leader in his home city. 


Gained Attention Early in Life 


While only 48 years of age at the time 
of his passing Mr. Bruns had been an 
outstanding figure in Syracuse for close 
to twenty-five years. With his enthus- 
iasm, his ability as an orator and his 
untiring interest in insurance, civic and 
welfare activities Mr. Bruns early in his 
career began to attract favorable atten- 
tion. Alwavs optimistic he was able also 
to impress his feelings upon those with 
whom he came into personal contact. 
Whether or not they always agreed with 
his utterances and philosophy those who 
heard him speak at various insurance 
meetings were impressed with his plat- 
form personality, his deliverv and _ his 
ever-willing readiness to search for the 
bright side of difficult problems. His 
presence will be missed at agents’ meet- 
ings in various Eastern states. As presi- 
dent of the Excelsior Fire of Syracuse, 
a company owned by local agents, Mr. 
Bruns had a wide circle of friends and 
acquaintances in New England and the 
Middle Atlantic states. 

The son of Henry J. and Agnes C. 
Voshall Bruns, both natives of Syracuse, 
Mr. Bruns was born in that city April 
22, 1886. He was educated in the public 
schools there and was graduated from 
Syracuse University in 1908 with the de- 
gree of bachelor of philosophy. 

Shortly after his graduation. he be- 
came identified with Hamilton White in 
the insurance field. They opened offices 
under the firm name of White & Bruns 
but the partnership was dissolved in 
1912. He continued independently until 
1919, when he took William E. Allis and 
W. H. A. Munns into partnership. At 
his death he was president and treasurer 
of the Bruns Co., Inc. with offices in the 
Hills Building. 

In 1925 Mr. Bruns was elected presi- 
dent of the Excelsior Insurance Co. and 
he had remained in office since that time. 
He was a past president of the New 
York State Association of Local Agents 
and at the time of his death was a mem- 





FREDRICK V. BRUNS 
ber of the public relations committee of 
the association. 

Member of Bank Board 


He was a member of the advisory 
board of the City Bank Trust Co. and a 
director of the Syracuse Hotel Corpora- 
tion. For years he was active in mili- 
tary circles. He was a member of Troop 
D, New York state cavalry, and during 
the World War was commissioned ma- 
jor of the Third Battalion, New York 
National Guard, which rank he retained 
for years. 

All types of welfare work gained his 
interest, particularly in the field of 
vouth, and at one time he was president 
of the Syracuse council, Boy Scouts of 


merce and was in 1924 president of the 
chamber. 

He was a trustee of the General Hos- 
pital of Syracuse, secretary of the Syra- 
cuse Boys’ Club, president of the Opti- 
mists’ Club. member of the University 
Club, Cazenovia Golf Club and the Owe- 
gena Country Club of Cazenovia. He 
was a member of St. Paul’s Episcopal 
church. 


Thirty-Second Degree Mason 


Mr. Bruns was affiliated with Central 
City Lodge 305, F. & A. M., and the 
various bodies of the Scottish Rite of 
the Masonic order, up to and including 
Central City Consistory, in which he 
held the thirty-second degree. He be- 
longed also to Delta Tau fraternity. 

On Sentember 25, 1912, Mr. Bruns 
married Katherine von Kloster. They 
were the parents of four children. Frijs- 
Ann, now Mrs. Robert Eaton of Swarth- 
more, Miss Katherine V. Bruns. John F 
Bruns, now a student at Hamilton Col- 
lege, and Richard K. Bruns. He main- 
tained a Syracuse residence at 527 Oak 
Street. 

In recent years when the New York 
State Agents’ Association held its an- 
nual conventions in Syracuse the Excel- 
sior acted as host at a luncheon to the 
local and visitine agents, with Mr. Bruns 
the gracious master of ceremonies. 





Eagle, Star & B. D. Shows 
Excellent Gains in 1934 


The United States branch of the 
Eagle, Star & British Dominions in- 
creased its surplus by more than $500,000 
last year, the surplus to policyholders 
being $2,998,683 at the close of 1934. Ad- 
mitted assets amount to $5,617,631 and 
the total liabilities to $2,618,948. The 


unearned premium reserve is $1,953,008. 





HOME F. & M. DIVIDEND 
The directors of the Home Fire & 
Marine of San Francisco, a member of 
the Fireman’s Fund group of companies, 
have declared the regular quarterly divi- 
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MECHANICS AND TRADERS 
INSURANCE COMPANY 
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From Annual Statements, December 31, 1934 


FRANKLIN NATIONAL 
MECHANICS AND TRADERS 
TRANSCONTINENTAL 


POLICYHOLDERS 


$ 20,697,494.34 
2,411,451.51 
3,017,186.03 
2,676,750.63 








HEARING ON MISSOURI CODE 





Stock Fire Companies Oppose Provisions 
on Increased License Fees and 
Qualifications Tests 
At the hearing held on February 21 
the first open opposition from stock fire 
insurance companies to some provisions 
in the proposed Missouri insurance code 
developed. W. O. Woodsmall of Kan- 
sas City, state agent of the Fire Asso- 
ciation of Philadelphia, and claiming to 
speak for more than 200 stock fire insur- 
ance companies writing 70% of the fire 
insurance business in the state, appear- 
ed before the committee, objecting prin- 
cipally to the agents qualification section 
and the proposed increase in agent’s li- 

cense fees from $2 to $3. 

He contended that the increase in the 
license fee was unnecessary as the in- 
surance companies are already paying 
$75,000 a year more into the state treas- 
ury than is required to pay the operat- 
ing expenses of the insurance depart- 
ment. He estimated that there are 35,- 
000 agents’ licenses taken out annually, 
basing this on about 6,500 fire insurance 
agents in Missouri and an average of 
more. than five companies in each office. 
He contended that the reciprocals and 
mutual insurance companies should also 
be required to take out licenses for their 
agents. 

Mr. Woodsmall objected strenuously 
to the agents’ and brokers’ qualification 
sections in the new code, saying that 
such regulations are unnecessary and to 
make state examinations for agents and 
brokers mandatory is an unwarranted 
usurpation of the rights of principals to 
contract between themselves and an un- 
necessary interference with a company’s 
right to employ its own agents. 

State Superintendent of Insurance 
O'Malley took the floor and stated that 
every agents’ organization in the state 
has favored the passage of an agents’ 
qualification act, and that the real pur- 
pose of the new provisions is the pro- 
tection of the public from incompetent 
and irresponsible insurance agents and 
brokers. 


INS. DEPT.’S RADIO PROGRAM 


Radio broadcasts on fire prevention 
are being given by the Oregon Insurance 
Department every week over station 
KOAC, Corvallis. The National Board 
of Fire Underwriters, which has fostered 
fire prevention work for many years, in 
conimenting on the use of radio by state 
departments hopes that more states will 
follow the lead of Oregon. The National 
Board’s program of education dates back 
to 1866. 


G. & R. LICENSED IN N. J. 
The Globe & Rutgers Fire has been 
licensed to transact business in New 
Jersey. 
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Telepathy? Perhaps? 


I recently received the following let- 
ter from Arthur F. Wilhelm of the Ed- 
ward M. Wilhelm Co. of Buffalo: 
“Dear Mr. Hornbostel: 

“Mr. Finck stopped in the office today 
to say that he had a letter from you 
and that you asked him to remember you 
to us. I appreciate the thought but 
couldn’t refrain from writing and telling 
you about what I think is a very strange 
coincidence. Last night while returning 
home from the office, right out of a clear 
sky, I happened to think of you and was 
wondering how you and your family 
were. This in itself might not be any- 
thing out of the ordinary. 3ut the 
thought persisted and was followed by 
thoughts of the many nice things you 
had said about father both in your let- 
ters to Buffalo and in your interesting 
articles appearing in The Eastern Under- 
writer. 

“Well, believe it or not, I thought of 
practically nothing else on my entire trij 
home. It made such an impression that 


®S TALES of the ROAD 


By E. H. HORNBOSTEL, 
New York State Agent, Firemen’s of N. J. 








| firmly resolved to write you today with- 
out fail. When Mr. Finck came in with 
his message it rather struck home. He 
thought it a very strange coincidence. 
Perhaps you will think I am making 
much of nothing but the circumstances 
were so peculiar that I felt I must men- 
tion it. 

“Mr. Boechat is a faithful reader of your 
articles. He watches The Eastern Un- 
derwriter like a hawk and just as soon 
as he can get his hands on it turns to 
your article. As a matter of fact we 
all enjoy them. 

“Trusting that this finds you in your 
usual good health and that your family 
are all well, I am, 

“Sincerely, 
“Arthur F. Wilhelm.” 


Mr. Wilhelm is the son of Edward M. 
Wilhelm with whom I was intimately ac- 
quainted in business and personally for 
a long period, 1894 until his death a few 
years ago. He was one of the straight- 
est and squarest men I ever knew and 
I cherish his memory. 





WILLIAM J. RYAN DEAD 








Fifty Years in Philadelphia Fire Insur- 
ance Field; Was With Platt, 
Yungman & Co. 

William J. Ryan of Philadelphia, who 
died last week, had been in the fire in- 
surance field for fifty years and was 
over seventy when he died. He was con- 
nected with the old Sun of Philadelphia 
when it was reinsured in 1884. He took 
charge of the agency department of 
William Arrott in 1897 and since 1925 
had been with Platt, Yungman & Co. 





Educational Campaign 
Launched by Credit Men 


An educational campaign for the pur- 
pose of acquainting business houses with 
the advantages of adequate insurance 
coverage has been launched by the insur- 
ance committee of the Chicago Associa- 
tion of Credit Men, it was announced re- 
cently by Donald L. Campbell, chair- 
man of the committee and credit mana- 
ger of the Fidelity-Phenix Fire. The 
need for such a campaign was disclosed 
upon the analysis of the facts of a na- 
tional survey into insurance practices of 
wholesalers and manufacturers conduct- 
ed by the National Association of Credit 
Men with which the Chicago Associa- 
tion is affiliated. 


The Rain Insurance Association reports 
that for the twelve months ending Oc- 
tober 31 last forty-one member compa- 
nies wrote $2,104.123 in risks with net 
premiums of $189.386. Losses paid to- 
taled $85.969. In the preceding year the 
premiums were $153,408 and the losses 


$140,776. 


Leaves Federal Mutual 
To Join the Rhode Island 


John A. Arnold has resigned as sec- 
retary of the Federal Mutual Fire of 
Boston to join the Rhode Island and 
Merchants insurance companies of Provi- 
dence, R. I., on April 1. It is believed 
that he will occupy an important execu- 
tive position. Before going with the 
Federal Mutual Mr. Arnold was secre- 
tary of the Merrimack Mutual Fire of 
Andover, Mass. 





OPPOSE OKLA. TAX INCREASE 

A rough and rocky road faces the in- 
surance tax measure now before the 
Oklahoma legislature under the sponsor- 
ship of Governor Marland. It would 
levy a premium tax of 3% against all 
stock and legal reserve companies, in- 
cluding domestic carriers, and 2% col- 
lected by fraternals and assessments. 
Extensive hearings have been held with 
Insurance Commissioner Jess G. Read 
filing a vigorous protest. The proposed 
bill would just about double the tax pay- 
ments of the insurance companies who 
now pay $830,000 or more into the Okla- 
homa treasury. 


JULIAN ON AUTO FLEET RISKS 
Insurance Superintendent Frank N. 
Julian of Alabama has notified all in- 
surance companies writing automobile 
fleet coverage that in accordance with 
a ruling by the attorney general of that 
state the insurance companies must elim- 
inate from fleet risks cars or trucks 
owned individually by employes, officers 
or stockholders or members of their fam- 
ilies. Such ownership is entirely differ- 
ent from that of the person, firm or 
corporation operating the business. 
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LOCAL BOARD PUBLICITY 





New York State Agents’ Ass’n Commit- 
tee Urges Co-operative Advertising 
Campaigns 
The publicity and education committee 
of the New York State Association of 
Local Agents met recently in Syracuse 
and outlined a program to be followed 
by local boards throughout the state. 
This committee is headed by Warren E. 
Day of Syracuse and the other members 
are J. D. Henderson, Herkimer; E. Stan- 
ley Jarvis, New York City; Charles H. 
Wilson, Buffalo, and William H. Lucas, 


LeRoy. 
The committee believes that there 
should be a live local board in every 


community where ten or more agencies 
operate. Each board should conduct 
a newspaper advertising campaign, run- 
ning copy at regular intervals through- 
out the year stressing the high value of 
stock insurance and the facilities of local 
agents. 

It is the opinion of the committee that 
such co-operative efforts will aid the 
stock insurance agency business in gen- 
eral, will make the public more insur- 
ance-minded and clear the way for per- 
sonal calls on prospects by individual 
agents. The Syracuse Underwriters’ Ex- 
change is cited as an example of the 
wisdom of local board co-operative ad- 
vertising. For sixteen years this board 
has been running copy in three daily 
newspapers with satisfactory results. 





PREPARE SCHOOL INSURANCE 


For the first time for many years the 
Oklahoma City local agents have secured 
recognition of the city school board in 
preparing the insurance budget for city 
school properties. At the request of the 
school board a committee has been ap- 
pointed to meet with the civic body and 
work out a proper program to cover the 
insurance requirements for this purpose. 
The committee, appointed by President 
M. B. Breeding of the Associated Fire & 
Casualty Underwriters of Oklahoma City, 
comprises E. R. Ledbetter, John A. Ad- 
ams and Ancel Earp. The co-operation 
shown by the board is considered sig- 
nificant bv the local underwriters, who 
hope it will lead to more substantial rec- 
ognition for the future. 
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INSURANCE OFFICE, LIMITED 


FOUNDED 1710 
United States Branch 


55 Fifth Ave. 
Western Department 
309 West Jackson Blvd. 
Chicago 
Pacific Department 


100 Sansome Street 
San Francisco, Cal. 


New York 

















NEW MONTREAL FIRM 

With capital stock of $50,000, divided 
into 10,000 shares of $5 par, a new in- 
surance brokerage firm has been incor- 
porated under a Dominion charter un- 
der the name of J. F. Hayden & Co, 
Ltd., with head office at Montreal. The 
incorporators are: William E. Mellen 
and Edward W. Mellen, insurance brok- 
ers, and Edgar R. Parkins, K. C., all of 
Montreal. The firm has been formed to 
carry on the business of insurance brok- 
ers, adjusters and agents, and to repre- 
sent and act as agent for any company, 
association or other body or person en- 
gaged in the business of marine, fire, 
liability, sickness, accident, guarantee, 
indemnity and all other kinds of im- 
surance. 





CHARLES ROSEBROCK PROMOTED 


Charles Rosebrock has been elected 
assistant marine secretary of the Univer- 
sal Insurance Co. He has been connect- 
ed with Talbot, Bird & Co. for more 
than twenty years and is well-known in 
ocean and inland marine circles. He is 
on the rating committee of the Atlantic 
Inland Association and a member of the 
rating committee of the Tug Syndicate. 





HOSKING ON SOUTHERN TRIP 

John Hosking, assistant United States 
manager of the Century of Scotland, is 
on a trip through the South. He will 
zo to New Orleans and later to Miami 
to attend the convention of the National 
Association of Insurance Agents. 








Franklin W. Fort 








FIRE REINSURANCE TREATIES 


Eagle Fire Insurance Company (New Jersey) 
Baltic Insurance Co., Ltd. 


18 Washington Place, Newark, N. J. 


(Denmark) 


Thomas B. Donaldson 
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Jethou, a Garden Paradise Where 


Leases Isle 


(Continued from Page 1) 
Guernsey merchant; the Bank of Lieg- 
nitz, Sir Henry Austin Lee and Compton 


MacKenzie, the British novelist. Mr. 
and Mrs. Fortington have acquired the 
unexpired portion of the MacKenzie 
lease. Mrs. Fortington is greatly inter- 
ested in gardens. 

The earliest mention of Jethou in his- 
tory was when it was given by Duke 
Robert of Normandy to his shipmaster, 
Admiral Restauld, who later became a 
monk of Mont St. Michel and surren- 
dered the island to that powerful abbey. 

One of Mr. Fortington’s outstanding 
achievements in this country was his su- 
pervision of the building of the structure 
of the Royal-Liverpool companies at 150 





Royal-Liverpool Executive Will Live 


William Street. It is generally regarded 
throughout the insurance fraternity as a 
model head office edifice. When it was 
completed the then chairman of the 
Royal and several directors came here, a 
feature of the visit being a dinner at the 
Ritz-Carlton Hotel attended by Royal- 
Liverpoo! executives and some tenants 
of the building, including Cecil F. Shall- 
cross, U. S. manager of the North Brit- 
ish & Mercantile fleet; Percival Beres- 
ford, U. S. manager of the Phoenix As- 
surance companies, and John H. Packard, 
then U. S. manager of the London As- 
surance, which at the time was a tenant. 
The visitors from the other side highly 
praised the building and complimented 
Mr. Fortington not only on the accom- 
plishment but also because the structure 
had cost less than the original estimate. 





G. F. Smith Promoted By 
Royal-Liverpool Groups 


George F. Smith has been appointed 
Western superintendent of the inland 
marine department of the Royal-Liver- 
pool groups at their Chicago office. Since 
1933 he was assistant to J. P. Mayer, 
superintendent of the inland marine de- 
partment at the home office in New 
York City and prior to that was con- 
nected with Wm. H. McGee & Co. of 
New York for several years. In his new 
post Mr. Smith will supervise under- 
writing and other inland marine activi- 
ties in Illinois, Indiana, Iowa, Kansas, 
Nebraska, North Dakota, South Dakota, 
Wisconsin, Michigan, Minnesota and 
Missouri. 





WILLIAM A. EWING DIES 

William A. Ewing, manager of the en- 
gineering department of Benedict & Ben- 
edict, New York insurance brokers, for 
the last thirty years, passed away a few 
days ago at his residence in Keyport, 
N. J. He is survived by his widow. 
Born in Glasgow, Scotland, Mr. Ewing 
was employed by the New York Board 
of Fire Underwriters and the New York 
Fire Insurance Exchange before going 
with Benedict & Benedict. 





NON-MEMBERS TO GET RATES 
The executive committee of the South- 
Eastern Underwriters’ Association has 
voted to furnish the association’s rates 
and the service of its stamping or audit 
offices to non-member insurers who ap- 
ply and will pay their share of the ex- 
Penses. To mutuals, reciprocals, non- 
member stock companies or others the 
charge will be 75% of the charge to 
member companies. This offer does not 
include survevs or inspection service. 





_ LILLY ON COAST TRIP 

George W. Lilly, general manager of 
the Fire Companies’ Adjustment Bureau, 
is expected back in New York City 
about March 15 from his trip to the 
acific Coast. 


NORTH BRITISH CONFERENCE 


Secretary R. T. Stewart of the North 
British & Mercantile group held Wednes- 
day, Thursday and today at the Down- 
town Athletic Club in New York a con- 
ference of his middle department field- 
men. Various home office department 
heads are addressing the men on their 
particular subjects. The conference will 
close with a get-together dinner this 
evening at which Assistant Manager A. 
R. Thommasson and Secretaries Mylod, 
Weller and Shotwell will be present as 
well as other members of the official 
home office family. 





NEWARK HONORED ON RECORD 


The fire prevention committee of the 
Newark Safety Council last week pre- 
sented to Director Duffy of the Depart- 
ment of Public Safety a -certificate rep- 
resenting an award of merit to Newark 
for having the best fire record of any 
city in the state during Fire Prevention 
Week last year. The presentation was 
made by Frank B. Heller. well-known 
Newark insurance agent. Newark won 
first prize of a gold cup for having the 
best fire record in the country durine 
Fire Prevention Week in 1928 and 1930. 


HEADS LOCKPORT, N. Y., BOARD 


Miss Nellie E. McCarthy declined a 
third term as president of the Lockport 
(N. Y.) Board of Fire and Casualty Un- 
derwriters at its annual meeting in that 
up-state city, Lambert C. Hickey being 
elected to fill the office. Ben D. Wright 
was made vice-president and Dennis M. 
Walker continues as secretary and treas- 
urer. The officers together with John 
Slattery, Henry J. Brumley and Jack 
Carlisle will make up the executive com- 
mittee of the new administration. 


TWO JOIN AUTOMOBILE ASS’N 
The Seaboard of Baltimore and the 
National Capital of Washington, D. C., 
have been elected members of the Na- 
tional Automobile Underwriters’ Asso- 
ciation. There are now 176 company 
members of the organization. 





Survey Indicates One 

Agent Better Than Many 
DATA OF CREDIT MEN’S ASS’N 
Assureds Using Three or More Agents 


or Brokers Do Not Appear to 
Benefit by Diversification 





Final analysis of the market survey 
planned by the London Assurance and 


associated fire insurance companies for: 


the National Asscciation of Credit Men 
shows that 31% of the members use only 
one insurance agent or broker, 19% use 
two and 50% use three or more organ- 
izations or individuals to serve them in- 
surance-wise. The research revealed the 
fact that the group using only one agent 
has about the same amount of protec- 
tion as the group which employs three 
or more agents. The 6,800 (of the 22,000 
wholesalers and manufacturers studied) 
who entrust all their insurance, to one 
agency pay each year an average of 
$7,296 ior insurance. The 11,000 who 
use three or more agents or brokers each 
pay $8679 a year for insurance. So 
those firms which spread their different 
policies among friends, or buy insurance 
from various sources in the hope of get- 
ting bargains from specialists, are pay- 
ing 19% more for the same insurance 
coverage. 

The questionnaire asked what kinds of 
insurance the firms queried carry (thirty- 
two different lines were named), whether 
or not attempts have been made to sell 
them insurance they need but do not 
have, what kinds of insurance these man- 
ufacturers and wholesalers expect their 
debtor dealers and distributors to have, 
and which of the property and liability 
forms are now in mutuals. Through an- 
other series of eight questions the re- 
search uncovered how many need the 
various forms of insurance. Every firm 
needs fire and compensation insurance, 
among others. But only those occupying 
buildings equipped with sprinklers need 
sprinkler leakage insurance, for instance. 
Only those having trucks need the vari- 
ous truck insurance forms, and only 
those who ship by mail need parcel post 
insurance, 

Lines All Require 

All the wholesalers and manufacturers 
need four “fire” lines, three forms of au- 
tomobile insurance and four casualty 
lines. They are fire, windstorm, explo- 
sion and riot; automobile (for salesmen) 
fire and theft, collision and public liabil- 
ity and property damage (which was 
shown as one line); compensation, gen- 
eral liability, robbery or burglary, and 
forgery or check alteration. In addition 
the research covered fifteen kinds of 
property and liability insurance about 
each of which a question was included 
to reveal how many need the coverage. 
These were business interruption, profits 
or commissions, rents or rental value, 
sprinkler leakage, rail shipment, truck 
shipment, parcel post, salesmen’s samples, 
truck fire and theft, collision, public lia- 
bility and property damage (called one 
type), non-ownership public liability and 
property damegae (called one type), boil- 
er or machinery, individual fidelity bonds, 
schedule fidelity bonds. The question- 
naire was designed and the results of 
the survey computed by Jarvis Woolver- 
ton Mason, advertising counsel for the 
London Assurance, the Manhattan Fire 
& Marine and the Union Fire. 

In fire (and allied lines) those with 
one agent or broker have 44% of the 
kinds of insurance thev should have. 
This percentage also resulted among 
those manufacturers and _ wholesalers 
who have three or more agents or brok- 
ers. Those using two agents or brokers 


are only 37% covered. This situation 
was general throughout the results of 
the research. A number of insurance 


men on one account cost more money 
than just one while producing the same 
results, but two insurance men seem to 
be worse than a crowd in their treat- 
ment of a single client. 

In the inland marine lines also both 
a single agent and three or more agents 


Joins Business Staff Of 
The Eastern Underwriter 





LEO ROSENBLOOM 


Leo Rosenbloom, for many years ad- 
vertising manager of Insurance Advocate 
and one of the best known insurance 
newspaper men among brokers ana 
agents in the Greater New York area, 
will become affiliated with The Eastern 
Underwriter on March 11 in its business 
department. Specializing largely in the 
brokers and agents field, Mr. Rosen- 
bloom knows their business and prob- 
lems and his engaging and likable per- 
sonality has won for him a vast ac- 
quaintanceship among insurance pcople. 

When Mr. Rosenbloom resigned from 
Insurance Advocate last year he left for 
Australia to visit his mother. He has 
recently returned and will resume his 
previous work of contacting the brok- 
erage and agency fraternity. 

When Mr. Rosenbloom resigned in 
July, 1934, Insurance Advocate printed 
the following paragraph about the sev- 
erance of their long relationship: 

“Leo Rosenbloom, who retired as ad- 
vertising manager of Insurance Advocate 
last weck, after seventeen years’ service 
had a unique position on the Street in 
that he probably held the confidence of 
more insurance men in the local field 
than any other man. He knew their 
joys and their sorrows and the fact that 
he had this confidence is a compliment 
to his character. * * * His advice and 
cooperation on all matters pertaining to 
work on Insurance Advocate will be 
missed by the officers and staff, all of 
whom wish him every success in his new 
work he will undertake and while his 
loss is keenly regretted, it is somewhat 
tempered by the fact that the parting 
was entirely friendly.” 





53% PASS BROKERS’ TEST 
Out of a total of 242 candidates for 
insurance brokers’ licenses who took the 
New York Insurance Department quali- 
fication test given recently in New York 
City 128 passed and 114 failed to qualify. 


or brokers produce the same results— 
20% of what’s needed. Here is a tre- 
mendous unexploited market. In the au- 
tomobile lines the “three or more agents” 
group are more completely protected— 
63%. The “one agent” group is only 59% 
protected against automobile and truck 
hazards. This is balanced, however, by 
the fact that those using one agent are 
72% protected against casualty hazards, 
and those using several are only 68% 
protected. 

Over this list of twenty-six property 
and liability insurance lines the 6,800 
who employ one agent and the 11,000 who 
employ severa! are all 52% protected 
with insurance they need. But the 4,200 
manufacturers and wholesalers who have 
two agents in their services are only 44% 
protected. 
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fire, theft and collision premiums should 
exceed even those of last year. 
Following are the premium and _ loss 
figures for many automobile fire compa- 
nies for 1934, as taken from the annual 
statements filed with the New York In- 
surance Department at Albany: 


Automobile Figures 





Net Losses 

Company Premiums Paid 
SC REO kvietémemkaa $869,825 $360,266 
Oe eee 402,962 207,563 
Alliance Assur. .......... 187,152 68,965 
Se Ub b00eececten 134,939 47,348 
Amer. Auto Fire........ 1,177,664 423,004 
SS SEE n0bdCwudeced 167,948 56,818 
ns cevcdaneeas 189,819 67,567 
BO er 126,765 50,379 
Amer. of Newark........ 808,817 402,233 
Se Ge MG. ve cdendaen 259,609 103,111 
Automobile 2 266,209 
Baltimore Amer. .... c 74,234 
Bankers & Shippers 7,9: 400,958 
I Ca ialetc cia dcs moda : 123,152 
British American ........ 65,656 19,946 
OS “GPR erereereaet: 93,135 40,119 
I seek nicer én modi a 934,231 410,999 
SE ac dda wecoedicewaus 241,183 94,693 
.. cs SS Aree 862,863 296,765 
ES Ra 97,981 34,681 
Commonwealth .......... 190,873 77,270 
Commercial Union Assur. 261,144 112,577 
CRBMOOMEM coccccccccces 210,916 74,930 
EE ede aca go 930,326 396,496 
EE ER 241,719 88,200 
Eagle, Star & B. D....... 167,344 61,677 
Employers Fire .......... 594,279 206,429 
I Ree teres 5 ee 1,046,305 386,439 
Fidelity-Guaranty Fire.... 897.386 327.216 
No ee a 1,410,632 390,426 
Fireman’s Fund ......... 2,473,985 1,011,291 
Fidelity-Phenix .......... 932,874 419,888 

RE: 766,744 310,636 
RS ace oon ae 1,294,294 445,351 
CEE deb catiwneadasad 906.052 235,418 
General Exchange ....... 16,016.560 6,579,729 
oe oks sai 582,511 194,548 
| geass 537.332 202,481 
CE Wise ééivnateduaws 464,326 175,674 
Peeeebees Wise oc ccccccccs 1,992,311 741,569 

MRO cccece Khntsmakéies 6,133,852 2,383,878 
Insurance Co. of N. A 1,199,459 420,870 
Keystone Auto .......... 116,495 18,059 
ss i i Spee 539,123 201,621 
London Assurance ....... 462,464 168,754 
London & Lancashire... 367,181 125,873 
Lumbermen’s prekeas 175,290 70,183 
Marine, London 186,003 68,335 
I eee oie 192,377 71,322 
Merchants, N. Y......... 339,601 178,056 


miums of $2,353,005. Third for 1934 is 
the Fireman’s Fund with $1,932,667 and 
fourth the St. Paul with $1,527.623. Other 
leaders include the Automobile, Boston. 
Federal, Home, United States Fire and 
Westchester. Following are the ocean 
marine premium and loss figures for the 
leading companies: 


Ocean Marine Figures 





Net Losses 
Company Premiums Paid 
SS. $705.789 $396,920 
POS OS eee 380,532 244,796 
AlMance, EOS. ..00ccccvce 356,213 165,804 
Alliance, Phila. .......... 170,526 105,455 
Eee 159,663 98,685 
Amer. and Foreign ...... 410,741 294.877 
on... ee 455,545 270,003 
Atlantic Mutual ......... 2,590,217 1,642,893 
MER, 8k cede une 1,162,186 642,387 
EE, ith ne iad oak sno 'e 879,378 563,334 
British and Foreign...... 457.642 206.506 
CN Sxbccaesanere nd ake 128,441 90.109 
SNE ceuraweencitisec cus 148,333 99.111 
St. 3 Sere 102,356 63.037 
Commercial Union ....... 337,832 188.049 
re 220,711 185,110 
oe PERRO ee 638,566 411.379 
Eagle, Star & B. D...... 433.670 212,861 
ON RS ero eee 832,729 536,321 
Fidelity-Phenix .......... 624,548 405,849 
MM cnchedéceeneeea 716,724 448,538 
Fireman’s Fund ......... 1,932.667 1,168,212 
eee 196,076 170,604 
En ci stall nae ace buce 107,815 
Glens Falls é 353,032 
Great Amer. B 295,163 
EE sc odin walouacnetces 139,649 
LS ESSE Ey 9 2, 427,647 
NN at sara hiatal erie anividek ds ad 853,035 
Home F. & M............ 226.679 128,702 
OS ae 248,001 166,910 
Ins. Co. of N. A.......... 2,501,049 1,546.674 
Lpl. and Ldn. and Globe.. 103,825 58,756 
Jondon Assur. .........<. 580,308 265,253 
a rn re 599,556 279,514 
TT ree 181,680 96,949 
Merchants Fire .......... 182,442 99,041 
ae 110,973 79,134 
National Union .......... 188,819 145.500 
New Hampshire ......... 102,474 67,808 
N. Y. Underwriters....... 148,882 91,690 
New Zealand .....0cccces 77.641 35,040 
North Brit. and Merc..... 117,050 56,281 
Worth River ..ccccces 483,987 335,27( 
Norwich Union . ..... ; 159.786 59.291 
Northwestern National ... 78,310 37,358 
NONE 45:0 car coavevece 113,913 58,829 
Rane 127,012 68,405 
Rete 200,490 125,726 


Were Doubled Last Year 


A list prepared by the Liverpool Un- 
derwriters’ Association shows that nine 
salvage awards were made last year by 
the Admiralty Court for a total sum of 
$179,100. In 1933 the number of awards 
was eight, for $87,800; in 1932 the number 
was eleven, for $174,000; and in 1931 the 
number was fourteen, for $218,100. 

The largest individual award last year 
was for $100,000 and was granted to six 
German salvage vessels for their services 
in refloating (and towing to Hamburg) 
the American steamer Topa Topa, of 
5,356 tons, which stranded north of Heli- 
goland while bound from Mobile for 
Bremen and Hamburg. The value of 
ship and cargo amounted to $360,000. An 
award of $52,250 was shared by the cross- 
Channel steamer Worthing, the British 
tugs Foremost, Canute and Vulcan: the 
Dutch tug Ostzee, and a Trinity House 
pilot for assistance rendered to the Rus- 
sian steamer Rosa Luxemburg, of 3,193 
tons, which was damaged by collision 
with the Danish steamer Lifland in the 
English Channel, 
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2 eee Prateek areas 563,156 343,085 
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British Company Shows Gain in Pre- 
mium Income of 10%; Profits 
Of Other Years Satisfactory 

The Indemnity Marine, which was for- 
merly the Indemnity Mutual Marine As- 
surance, has had another successful year, 
according to the British home office re- 
ports. The company operates here 
through Appleton & Cox, Inc. 
Beginning with the 1934 underwriting 
account, the premiums are £38,266, as 
compared with £316,256 in the previous 
year. This shows an increase of £32,000, 
or 10%. First year’s settlement on this 
account amounted to £91,171, or 26%. In 
the previous year’s account the first 
year’s settlernent, which was for the year 
1933, was 27%, so that 1934 has opened 
slightly better. 
With regard to 1933, the second year 
settlements amount to £140,954, or 444%. 
This is heavier than the second year set- 
tlement on 1932, which amounted to only 
36%. The settlements for the third year, 
1932, and on all previous accounts 
amounted to £51,796. This is equal to 
15%, and is somewhat heavier than the 
corresponding item in the previous years 
account, which was 11%. A balance of 
£229,228 is left over to meet outstanding 
claims of 1933 and previous years’ ac- 
counts, and of this £20,000 has been trans- 
ferred to profit and loss account. In 
the previous report, the same sum was 
transferred to profit and loss account. 
The balance brought into the under- 
writing account is £421,979 and the bal- 
ance carried out £445,027, being an m- 
crease of some £23,000. The amount 0! 
£445,027 appears to be considerably large! 
than is needed to wind up all old ac 
counts and possibly contains a surplus 
reserve of £100,000 to £750,000 or mort. 
It appears probable that the underwriting 
profits of this company in the past have 
been larger than have actually appeared 
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Compensation Fund Plan 
In N. J. Legislature 


PATTERNED AFTER N. Y. BILL 


Byron Conklin of Newark Chairman of 
Local Committee Which Aided Co. 


Executives on Details 


Following up quickly the New York 
State legislative action for a compensa- 
tion reserve fund plan New Jersey cas- 
ualty insurance people t this week intro- 
duced in the state legislature as a com- 
mittee substitute a program providing for 
two workmen’s compensation security 
funds, one for the stock companies in 
the amount of $500,000 and the other for 
the mutuals, which has no designated 
amount and which is set up more or less 
cn a permanent assessment basis. As- 
semblyman Joseph C. Paul introduced 
the program as a substitute for Bill 187 
which called for a monopolistic compen- 
sation —" fund and which bill, inci- 
dentally, has been held in abeyance pend- 
ing the submission by the companies of 
some satisfactory guarantee that claim- 
ants would be paid in case of defaulting 
companies. 

Submitted to the legislators early this 
week, the company program was report- 
ed out of committee on Tuesday and by 
next Monday is expected to be advanced 
to third reading. This speed is due to 
the promptness and efficiency of a local 
committee of casualty underwriters, 
headed by Byron Conklin of O’Gorman 
& Young, Newark, which is representing 
the Association of Casualty & Surety 
Executives in New Jersey legislative mat- 


ters. On Mr. Conklin’s committee are 
E. C. Graff, General Accident; Ernest H. 
Babbage, Bankers Indemnity, and Wal- 


ter C. Schryver, U. S. F. & G. 
No Provision For Self-Insurors 


The New Jersey plan is an adaptation 
of the New York State measure, and 
fnal approval was given to it at a meet- 
ing last Saturday of the chief executives’ 
association at 1 Park Avenue, New York. 
It has also been reviewed by Deputy 
Commissioners Chris Gough of New Jer- 
sey and A. R. Lawrence. The plan is 
unlike the New York measure in that no 
provision is made for self-insurors and 
a permanent trust fund is not to be creat- 
ed into which will be paid the value of 
death claims or claims for permanent dis- 
memberment disability. It was felt that 
there would be no necessity for such a 
fund inasmuch as the state is now cleared 
of weak companies and the future holds 
little or no possibility for company fail- 
ures. 

State Treasurer Custodian 


The stock company fund will represent 
either 5% of the total outstanding re- 
serves for compensation losses in the 
state as of the end of each year or $500,- 
000 fixed amount, whichever turns out to 
be greater. Every six months companies 
doing business in the state will pay into 
the state treasurer 1% of their total net 
Writings less cancellations. 

The mutual company plan, very much 
similar to that in New York State, pro- 
vides for the payment of 1% indefinitely, 
applicable to all companies of this class. 
with the feature that after five years of 
payments they will begin to get back 
refunds, 





OBSERVES 37TH BIRTHDAY 
The Maryland Casualty, which started 
iN a two-room office in 1898 under the 
late John T. Stone’s leadership and 
Which has now 12,000 agents and em- 
Ployes and does business here and 
abroad, was thirty-seven years old on 
March 1. An appropriate anniversary 


celebration was held on that day fea- 
tured by an address by Silliman Evans, 
President, 


CASUALTY AND alg 

















L. H. Pink Argued For 
State in Priority Suit 


TIMELINESS OF N. Y. DECISION 
Constitutionality al Section 34 of State 
Compensation Law Was Involved; 
Cabell Appellants’ Counsel 





The decision of the Court of Appeals 
in Albany last week affirming the con- 
stitutionality of section 34 of the 
workmen’s compensation law, which 
grants a preferred status to New York 
State compensation claims, is considered 
of particular interest at this time be- 
cause of Governor Lehman’s attempt to 


state 


cbtain legislation insuring workmen 
against loss on compensation through 
company insolvency. As is well known, 


efforts directed 
providing safeguards 
losses by injured workers, and the at- 
tack on section 34, if successful, would 
have removed one of the state’s barriers 
against such losses. 

The fight on section 34 came before 
the highest state court on appeal from 
a decision of the Supreme Court, New 
York Countly, in connection with the 
Southern Surety Co. liquidation. The 
appellants, residents of Minnesota, sought 
to prevent Superintendent Van Schaick, 
as liquidator, from paying in full out 
of assets in his hands here all New York 
compensation wage claims in advance of 
claims in the same category filed in Min- 
nesota. The Oklahoma attorney general 
intervened in the case on behalf of Jess 
G. Read, insurance commissioner of that 
state, as a friend of the court, and offi- 
cials of other states made clear that they, 
too, might take retaliatory steps. 


Pink vs. Cabell 


Hartweil Cabell of Cabell, Ignatius, 
Lown & Blinken argued the case for the 
Minnesota appellants, basing his argu- 
ment on the contention that section 34 
infringed upon three separate clauses of 
the Federal constitution. Among the 
practical effects of upholding section 34 
he feared retaliatory statutes on the part 
of other states which, he said, might re- 
sult in the loss of great volumes of cas- 
ualty business now being transacted by 


the Governor’s were 


towards against 


New York companies throughout the 
nation. 
Louis H. Pink, attorney for Superin- 


tendent Van Schaick, contended in his 
brief that there were obvious inequali- 
ties among the states in their laws gov- 
erning compensation claims, but denied 
that the New York law operated to de- 
prive residents of other states of any 
privileges exercised here. He saw noth- 
ing in the compensation act which eave 
preference to an injured employe simply 
because he is a resident or citizen of 
New York State. Further along in his 
brief he explained that the police power 
of various states necessarily differs; that 
a Minnesota resident or of any other 
state is entitled to the same protection 
under the compensation law as “citizens 
of our own state. The regulation of in- 
dustry is a matter for the discretion of 
each state.” 

Mr. Pink denied that section 34 violat- 
ed the fourteenth amendment. 





ANNUAL MEETING MARCH 15 

The Accident & Health Club of New 
York will hold its annual meeting and 
election of officers on March 15 at Hotel 
Martinique, New York. In addition to 
entertainment the speakers will be Allan 
Broms’ stereopticon lecture on the cor- 
rection of hernia without’ cutting opera- 
tion and a mental telepathy and psychic 
power demonstration by Professor Kon- 
radi Leitner. 
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N. Y. State Fund Under Legislative 
Pressure; Compulsory Bill Opposed 


Compensation Guaranty Fund Plans Center of Interest at 


Albany; Flock of Bills in Third Reading 


The pressure was exerted against the 
present New York State Insurance Fund 
in two bills introduced in the legislature 
at Albany late The first was 
a resolution in the New York Senate, 
Senator McNaboe, New 
Democrat, calling for a joint 
investigation of the fund. As 
the probe would cost $100,000 the 
lution was referred to the Senate finance 


last weck. 


introduced by 
York City 
legislative 


reso- 


committee. 


Senator McNaboe in his preamble 


made all kinds of charges against the 
administration of the state fund. The 
recommended investigating committee 


composed of four assemblymen and three 
senators, would report back to re legis- 
lature not later than February 1, 1936. 

Another measure, introduced in the 
Assembly by Edward S. Moran, Jr., 
3rooklyn Democrat, provided that after 
July 1, 1935, no further compensation in- 
surance shall be placed with the New 
York State Insurance Fund, and that 
the fund be liquidated and the proceeds 
paid into the state treasury. 

Sets Up Guaranty Fund 

The bill sets up a special guaranty fund 
to be in custody of a board to administer 
the same, to serve as a bulwark against 
the failure of carriers to pay compensa- 
tion. The board would approve premi- 
um rates and would also fix rates, after 
a public hearing, for cases which are re- 
jected by the insurance carriers. 

The measure turns over the entire bus- 
iness of the writing of workmen’s com- 
pensation insurance to stock and mutual 
companies, except of course that written 
by self-insurers. 


“Ambulance Chasing” Bill Defeated 

One of the surprises of the present Al- 
bany session was the defeat of the Delagi 
bill, which would have outlawed “ambu- 
lance chasing” by lawyers and _ their 
agents, by a vote of 62 to 76. There 
was a prolonged debate on this measure 


in which lawyer members took violent 
issue with one another. 
Although decisively beaten, the meas- 


ure is not considered dead, the intro- 
ducer, Assemblyman Michael N. Delagi, 
Democrat, of the Bronx, having promptly 
made the required motions for reconsid- 
eration under which it mcay be revived. 
The understanding is that it is to be 
amended mainly to strike at non- -profes- 
sional agents of insurance companies who 
make a practice of getting agreements 
for settlements of claims from injured 





Would Drop State Deposits 

A much talked about feature of the 
D. T. O’Brien bill, calling for the 
up of compensation reserve funds to- 
taling $3,000,000, is that after July 1, 
1938, no foreign state or country com- | 
pensation carrier will be obliged to 
deposit a bond to guaranty payment 
of compensation under risks insured 
by it as the fund will by that time 
take care of such situations. 

The bill offered is not retroactive 
and does not make any provision for 
the payment of the awards hitherto 
made for compensation claims which 
have accrued and the companies car- 
rying such compensation insurance are 
in liquidation. 


set- 











persons. A modification of the restric- 
tions in the original bill against lawyers 
also will be sought. 

Broadly the bill as defeated made it 
a misdemeanor for lawyers to solicit bus- 
iness. Assemblyman Horace M. Stone, 
Republican of Onondaga, leading the at- 
tack as a lawyer member, declared the 
measure an insult to the legal profession. 

E. C. Stone at Compulsory Hearing 

Unanimous opposition of organized 
motorists’ groups was given to the Berg- 
Sheldrick bill providing for compulsory 
automobile insurance at the hearing on 
this measure last week. Heading the in- 
surance company opposition was Edward 
C. Stone, United States manager, Em- 
ployers’ Liability, who declared that 
compulsory insurance would not reach 
three classes of coverage, i. e., persons 
injured by automobiles registered in 
other states; persons injured by cars of 
New York state when operated in other 
states, and persons injured on private 
property. 

Mr. Stone further said that coverage 
could be secured for accidents outside 
the state by the purchase of extra terri- 
torial coverage. Questioned by Senator 
Julius Berg, Bronx senator, as to per- 
centage of those killed in Massachusetts 
operating forcign state cars, he said 
about 6% of those killed were by foreign 
state cars. 


Leo Kissam of the New York Auto 
Club, who wanted the present financial 
responsibility law strengthened instead 


of having compulsory motor vehicle in- 
surance, was sharply interrogated by 


Senator Berg as to what remedy he pro- 

posed to meet the present situation, that 

of affording assurance of compensation 
(Continued on Page 36) 
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New J ersey Casualty-Surety 1934 F igures 


Improved Underwriting and Production Conditions Reflected in Official 


Experience of Companies Writing in State; Travelers Again 
Leader followed by Atna Life Group, Hartford 
A. & I, Globe, General Accident 


The first batch of official premium and 
loss figures filed with the New Jersey 
Department of Banking & Insurance by 
casualty and surety companies doing 
business in the state appear as follows. 
Premium volume is generally ahead of 
1933, reflecting at the same time the de- 
sire of the carriers for business which 
will produce a profit. The Travelers, as 
in previous years, retains its production 
leadership followed closely by the Aetna 
Life group, Hartford A. & IL., Globe In- 
demnity, General Accident, F. & C,, 
United States F. & G., Commercial Cas- 
ualty and Liberty Mutual. A casualty of 
the past year was the now defunct Con- 
solidated Indemnity, whose premium vol- 
ume ran over $1,200000, largely in the 























automobile liability line. 
Aetna Life 
Net Net Losses 
‘ame $5091 : 
EE  ciisinecatadeae $171,330 50,91¢ 
Sains BO N84 37,934 
Non-Can. A. & H........ 4,904 1,450 
Auto Liability .......... 390,470 301,843 
OQeher LIMB occ ccccce 208,017 35,778 
Workmen's Compensation. 598,256 305,663 
yi ly | < Sree $1,433,761 $733,578 
Aetna Casualty & Surety Co. 
Net Net Losses 
Premiums aid 
Se eR errr 268 $1,275 
wewCes. A. & Bi..cccee _, 228 26 
Auto. Liability ......... 155,219 113,764 
Other Liability ..... sees 2,64 24 
Workmen’s Compensation. 4,038 3,816 
Pidelty cccccccccceccces 126,733 9,204 
DEE ccvidcceuseeesestne 89,870 35,493 
Pe Cee cavecennevene 21,682 6,730 
DET ccewccccce cecce 67,268 23,494 
Seeam Boiler ....cccccee =—7S <soues P 
Engine and Mach........ 3,139 190 
Auto. Prop. Damage..... 156,560 49,492 
Auto. Collision ......... 16,475 5,684 
Cnr Prop. Damage & 
apeciensececetbee 6,490 698 
Credit or Sprinkler....... 13,086 7,936 
», i) Ser $663,628 $258,286 
Allstate Insurance Co. 
Net Net Losses 
Premiums Pai 
Auto, Liability .......... $75,092 $17,208 
Pete GED co ccccacvecoc 353 34 
Auto. Prop. Damage..... 19,012 4,520 
(7 ) 2 $94,457 $21,762 
American Automobile Ins. Co. 
Net Net Losses 
Premiums ai 
Auto. Liability .......... $337,390 $182,250 
Auto. Prop. Damage..... 92,260 27,108 
PEPE es 000006 06000 $429,650 $209,358 
American Casualty Co. 
Net Net Losses 
Premiums Paid 
Accident and Health..... $7,775 2,381 
err 163,937 154,947 
Sr EAE secvcccees 12,263 14,670 
Workmen’s Compensation. 10,412 19,464 
Ch ¢ éteneaw ens’ 713 2,213 
DT © ncieteckegeenws 2,25 408 
Auto. rop. Damage. 49,557 19,034 
Auto. Collision .......... 1,843 10 
Other Prop. Damage 
Se” scaxeknnetnk sean 11 30 
POTARB. ccccccecese BRIG $213,255 
American Re-Insurance Co. 
Net Net Losses 
Premiums Paid 
ES ee oe oe ma wis Meee 
eta ev eecevaags® CUCL “enous 
Auto. Liability .......... 208,370 17,083 
Other Liability aban abaw 32,243 3,960 
Workmen’s Compensation. 21,111 6,669 
SET “cebntntescccseoes 17,257 961 
DT p>adcthdensteuhiena 13,060 883 
CD tos ae ga bane Bae. “eseteeee 
Steam eae an «AweKehes 
Engine and Mach......... ee awkeudes 
Auto, Prop. Damage...... 328 416 
Other Prop. Damage & 
Mh Setsndhactsnse ce Ree aceeenes 
> EE $301,105 $29,972 


American Surety Co. 








Net Net Losses 
Premiums Pai 
Bate, TASTES 60cccicccs $71,762 $99,293 
Other Liability thnecennn 27,549 6,391 
Workmen’s Compensation. 22,430 8,006 
PE” sevpatianidecais 97,347 52,863 
RES Sita nceragen renee 90,182 18,668 
SE OD. on.k.d5 66 dee 0% 9,047 3,086 
a ad 26,089 9,457 
Auto. Prop. Damage..... 19,616 8,584 
me, GRE ccccencnss 645 623 
Other Prop. Damage & 
| weawcbaoateda baee 109 58 
pc |) Ee $564,776 $207,029 
Bankers Indemnity 
Net Net Losses 
Premiums Paid 
CE ice a canace Winete $7,338 $6,037 
ED, ai cern hed denier tean 1,057 874 
Auto. Liability ......... 293,721 297,297 
Other Liability ......... 74,117 18,022 
Workmen's Compensation. 220,765 107,343 
ES dikGwtiaceety an alana 148 1,728 
CE cat etheneeakaaleaas 10 232 
DP « cunidpadhande 14,590 4,362 
Rr rrrre 17,998 3,361 
Auto. Prop. Damage..... 96,427 37,971 
Auto. Collision .......... 4,891 469 
Other Prop. Damage & 
SY . wansl evateraniecice 3,979 541 
NS aks ormeinwincea $735,041 $478,237 


Benefit Associat.on of Railway Employes 























Net Net Losses 
Premiums Paid 
Accident and Health..... $45,009 $16,950 
pico  * ere $45,009 $16,950 
Car & General Ins. Com. Ltd. 
Net Net Losses 
ory oe Paid 
Rete, SIE ocivsccces $114, $71,227 
Other Liability ......... 9613 8,256 
Workmen’s Compensation. 29,751 17,663 
SRY onc aweark weenie 3,605 1,053 
EE <cen che ndnebeeaa 5,124 472 
Auto. Prop. Damage..... 33,295 14,740 
Auto, Collision .......... 1,155 750 
One Prop. Damage & 
aGuia aki aidan dk ace 522 4 
All ‘Other Live Stock..... : Se 
pot 2 |S err $197,932 $114,205 
Century Indemnity Co. 
Net Net Losses 
Premiums Pai 
ES «oc cdedneniewe sae $4,396 $847 
| ee a 0 awamesas 
Auto. Liability 144,749 44,410 
Other Liability 61,754 17,428 
Workmen’s Compensation. 88,937 31,126 
DES adiveds etvewkeees 9,148 2 
OS error rere Sf eer 
DD vee écavaawas 9,509 2,127 
OS errr 13,170 2,852 
Auto. Prop. Damage..... 46,739 11,872 
Auto. Collision ......... 2,748 773 
Other Prop. Damage & 
a sadekbascetaeras 3,143 614 
yf See oS) $112,051 
Citizens Casualty Co. of N. 
Net Net Losses 
Premiums Paid 
Mate, BAR ccccescsics $15,988 $7,284 
CT BOD cccccccece 51 4 
IY 5:6 aon ahi'x ti pean eb 201 956 
Auto. Prop. Damage..... 5,323 3,618 
Auto, Collision .......... 269 489 
yo fF $21,832 $12,351 
red Casualty Co. 
Net Net Losses 
Premiums Paid 
CR ee ee 1,464 $324 
RE ite ia tain kon ade eee 
NN ra ee 4,400 
Other Liability .......... 6,832 7,983 
Workmen’s Compensation. ........ 3,341 
EEN anddvawinanehiwks 5,498 2,272 
OI 3,648 1,114 
SD. sain due wiekea 1,734 1,121 
Er 1,649 289 
BOD BD 6 acccececccd at . 4cbsouns 
Engine and Mach......... 92 289 
Ce eS OD eee 225 
CI cn Sion b0d 00 sense --2 
Other Prop. Damage & 
MG: “leiienwe cubeancres OD  swssanre 
(f+ eee $23,931 $21,356 


Columbus Mutual Life Ins, Co. 
et Net Losses 





: Premiums Pai 
Accident and Health..... $12,326 $1,933 
,  ) | eee $12,326 $1,933 


Commercial Casualty Ins. Co. 











Net Net Losses 
Premiums Paid 

I a le oats id cw arkcachl $163,343 $53,213 

ee ee 104,003 53,131 

Auto. Liability... cccces 314,506 270,354 

Other L iability aibeweeee 118,681 61,864 

Workmen's Compensation. 130,105 198,72( 

DOE 6 raddewns®andecees 47,313 4,228 

RE SS re 13,382 8,805 

Plate Glass 49,989 16,869 

ES Renee pera 22,198 8,564 

Auto. Prop. Damage..... 96,086 47,175 

Auto, Collision .......... 3,745 2,455 
Other Prop. Damage & 

EA: |  ahkkehdetenteemes 34 73 

pio 5) ere $1,063,385 $725,451 

Connecticut Indemnity Co. 
Net Net Losses 
Premiums Paid 

Auto. Liability .......... ee 

Auto. Prop. Damage..... pee @eawecus 

pk Se See ee. eaedaced 


Continental Casualty Co. of Indiana 























Net Net Losses 
Premiums Paid 
NE a a Sri aasdealain-nkccie $47,130 $17,553 
| eee ee 43,163 19,396 
Now-Ces. A. & H........ 20,125 16,902 
Auto. Liability .......00. 144,816 84,108 
Other Liability .......... 38,760 16,374 
Workmen’s Dhaiseienal on. 80,769 33,389 
_, rary 10,812 —39 
DE - S veaiat-ea'nasacaeea x 17,127 —176 
Pe SE. pndencwceeeee 9,472 4,099 
OS Sey sae 9,939 2,480 
OS Eee ' ior 
Auto. Prop. Damage..... 44,718 15,450 
Be Cv ciccnccces 1,588 1,528 
Other Prop. Damage & 
Sk chewinewsnasetess 439 34 
| ee $469,100 $211,098 
Eagle Indemnity Co. 
Net Net Losses 
Premiums Paid 
PD <swacawheuewneswe $4,475 $2,375 
RS ie Bs iris ane Wie lg ward b 775 328 
Auto. Liability 74,431 45,595 
Other Liability 19,883 4,354 
Workmen’s _, RET fey 25,641 13,374 
PE acbewaedieedenees 9,141 2,435 
PE sienna babu ens pases 1,455 ov 
RRS. 2,979 555 
i es ae 12,122 642 
St ME dincetceneee ee  xebewene 
Engine and Mach........ 1,177 101 
Auto. Prop. Damage..... 19,982 7,010 
Auto. Collision .......... 965 259 
Other Prop. Damage & 
NE, “Miekieeinda- weenie secews ieee 
Wee bseesedkeuee $174,913 $77,127 
Equitable Life Assurance Society 
Net Net Losses 
Premiums aid 
RE 5. cactatmigtaveeiel $24,812 $17,438 
I thie Slat i Ged a 64,773 29,841 
Non-Can. A. & H........ 22,169 43,196 
po Se eee $111,754 $90,475 
Eureka Casualty Co. 
Net Net Losses 
Premiums Pai 
Aamo. LigMy .ccsvcccces $104,942 $23,788 
Cer EAGT cccccccces  ‘ecchsane 
Workmen’s Compensation. ........ 813 
SE‘ iethicaaal tired atnincae me esdinoacics 7,534 
a 7 a 24 
Auto. Prop. Damage..... 29,763 9,078 
Auto, Collision ......... 17 59 
Other Prop. Damage & 
Mee “apeewanas<eats-oee 22 170 
er PS when dirsawus $134,966 $41,466 
Excess Ins. Co. of America 
Net Net Losses 
Premiums Paid 
NN wean ak deM eee 36 57 
PN cpedcadetscnewaswe: iin, ED & “Adee 
Bue. LAGREG cccccccccs 446,448 158,947 
Other Liability ddinwmbene 12,221 11,556 
Workmen’s Compensation. 30,880 15,939 
Fidelity . ee. ‘Voge maien 
Sewety cccce 5,914 854 
Burglary re | 
DN: SOE vnkscsecce.s nt  ¢harenee 
Engine and Mach........ Sera 
Auto. Prop. Damage. ie adi 142,774 31,936 
Rabe. COMMON occcscec cs 720 306 
Other Prop. Damage & 
SR. “vunverseuvescenea 863 20 
pi ft rer $644,209 219,615 


Factory Mutual Liability Insurance Co. 
of America 





Net Net Losses 

are Premiums Paid 

Auto. Liability .......:.. $257,945 $67,363 
Auto. Prop. Damage..... 64,249 13°29 
Auto, Collision .......... 15,687 3/22 
TOTARS. 00500050. $337,881 $83,877 


Fidelity & Deposit Co. of Maryland 














Net Net Losses 
a Premiums Paid 
SE Cah 8 ania oes wis eal $244,579 $45,200 
EE Sibin bio kan oo ween 69,012 66,900 
oO een 30,301 11,452 
SS Re eee 52,911 25/358 
if! ee $396,803 $148,910 
First Reinsurance Co. of Hartford 
Net Net Losses 
| Premiums Paid 
NO oe 8S een Ga | $3,618 $3,517 
Recher caatiae ese cae | 
Non-Can. A. & H.... 272 266 
Auto. Liability .......... 13,655 rs 
Other Liability .......... 3,215 
Pee 1,271 
Auto. Prop. Damage...... SS eae 
Other Prop. Damage & 
ML stasis wink tteettare a 2 epee 
ci fk ee $22,345 $3,783 
General Accident, Fire & Life Assurance Corp. 
Net Net Losses 
: Premiums Paid 
FN ee ae $14,815 $6,060 
MN cites chin ldo as 10,257 2,992 
Asto. Liability .......... 777,854 309,263 
Other Liability ......... 72,655 50,372 
Workmen’s Compensation. 226,618 114,396 
OR, ie os deulas.c 6,071 2,414 
Burglary SS tecqah am mricaiedes eumeve 22,363 6,493 
eS OO ee SS eo 
Auto. Prop. Damage..... 217,340 64,373 
Auto. Collision .......... 9,718 1,685 
Other Prop. Damag & 
RM chedecduosweeiceos 4,585 5,450 
pif | $1,365,966 $563,492 
Glens Falls Indemnity Co. 
Net Net Losses 
} Premiums Paid 
pC CCC > $12,225 $5,180 
Ne ica 0:6. c6s8-9 site-wide 1,898 104 
Auto. Liability .......... 144,720 73,813 
Other Liability .......... 45,314 15,357 
Workmen’s Compensation. 100,811 43,024 
oe , Ee 3,834 1,008 
Fae 13,932 5,566 
ea 7,623 2,317 
ER ee 10,701 1,212 
Auto. Prop. Damage..... 46,527 12,684 
; | 2,794 —173 
Other Prop. Damage & 
Oe a his coe 1,287 103 
po ft Spe eee $401,666 $160,195 
Globe Indemnity Co. 
Net Net Losses 
: Premiums Paid 
CN aE ae a a $21,835 $4,326 
= ee ee 3,085 1,727 
Auto. Liability .......... 479,204 280,261 
Other Liability .......... 107,740 45,054 
Workmen’s Compensation. 507,062 292,334 
Fidelity .... 73,634 13,479 
Surety 39,078 7,982 
Plate Glass 16,909 4,598 
Burglary 41,515 9,438 
Steam Boile: 15,922 527 
Engine and Mach 13,741 —19 
Auto. Prop. Damuge..... 137,859 46,320 
Auto. Collision .......... 8,456 4,150 
Other Prop. Damage & - 
MNS pace dncuing canteen 4,974 637 
i cceeteesens $1,471,014 $710,814 
Great American Indemnity Co. 
Net Net Losses 
Premiums Paid 
IE feo eek eee $10,200 $1,523 
ME Shoei ne a caeuswesn 967 lit 
Auto. Liability .......... 136,256 77,573 
Other Liability ......... 52,554 19,934 
Workmen’s Goesensating. 118,835 65,354 
| eer ert 1,179 8,4 
IE. Meir s-d5/4i wkieneee 13,817 7,039 
Oy See 10,644 2,921 
OO” Rn 10,870 951 
Auto. Prop. Damage 41,146 13,631 
Auto. Collision .......... 1,500 134 
Other Prop. Damage 
Sen AR note 1,072 27 
ae a 
TO anc acees $409,040 $197,621 


(To Be Continued Next Week) 
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|On the Production “Firing Line” 





Insurance to Be Sold Must Be Told 


Whether you sell apples or axes, rat- 
{les or religion, you must advertise your 
wares, otherwise you will be left behind 
in the march of progress. Whether you 
yse newspapers, insurance journals, dis- 
vlay signs, or tell your story by word 
‘a mouth, you must use one or more of 
these forms to put your goods over. No 
article, no matter how good it is, will 
sell itself. This is as true of insurance as 
it is true of religion. 

The greatest selling campaign this 
world has ever known started out with 
twelve agents, with The Carpenter of 
Nazareth directing the campaign. No 
one will say that this campaign has ever 
halted in its progressive march. It has 
kept abreast of advertising methods, and 
taken adventage of every new medium 
that has been developed. These twelve 
agents started out to sell the gospel by 
telling it, and their campaign, in the lan- 
guage of today, would be termed a house- 
to-house canvass. These original twelve 
agents and their successors down through 
the ages have invoked into their cam- 
paign every new advertising idea that 
came to their notice. Today their ad- 
vertising methods include every known 
medium of advertising, not excepting the 
latest, radio. 

You are probably wondering what all 
this has to do with selling insurance. 
The answer is simply this. To conduct 
a profitable insurance business you have 
to advertise. If you do not you are 
going to stand still. You can’t sit in 
your office, with your feet on the desk, 
and expect people to come in and buy 
insurance. Years ago you could always 
find the insurance agent parked in his 
oflice waiting for clients to come in and 
buy what they wanted. That day is 
gone, and with it the swivel chair oper- 





PROOF OF BETTER BUSINESS 
Proof that business is improving in 
the agency field is found in the fact that 
145 producers reporting to W. G. Wilson, 
Ohio manager of the Aetna Life group, 
made a gain in volume in January, 1935, 
over January, 1934. The experience of 
one of these producers shows that it 
pays to solicit accounts that have been 
lost. Two years ago this office lost a 
large automobile fleet to cut-rate com- 
petition, and in January, 1935, they re- 
gained the order for this year. 





NAME EIFERT, FRENCH & CO. 
Eifert, French & Co., Inc. 51 East 
Forty-second Street, has been appointed 
borough agent of the Great American 
Indemnity and New York metropolitan 
agent for the Rochester American, both 
members of the Great American fleet. 
The agency was formed recently by Alan 
F. Eifert and Lee D. French, both of 
whom have had years of underwriting 
experience. 





GET EMPLOYERS’ APPOINTMENT 
Will J. and Perrin S. Turpin, Bowling 
Green, Ky., agents who have been in 
the insurance business for twenty-five 
years, have been appointed regional! 
agents for the Employers’ Liability. 
heir father, the late John A. Turpin, 


represented the Employers’ for many 
years, 





A. D. REEVE CONVALESCING 
Arthur D. Reeve, local agent of En- 
glewood, N. J, has returned from the 
nglewood Hospital to his home and is 
rn ing rapid recovery from a severe at- 
ack of pneumonia. 


By E. J. Walsh, 
Manager, Massachusetts B. & I., Los Angeles 


ator. An agent has to seek business now 
and not have it seek him out. 

Advertising for an insurance agent 
need not be an expensive proposition. 
Insurance companies supply carefully 
prepared bulletins, circulars and folders, 
which any agent will find of great assist- 
ance in advertising his business. The 
cost of distribution is practically nil. 
They can be sent out as stuffers in other 
letters, or can be delivered by hand, and 
there can be no question but that this 
form of advertising is bound to bring 
results. For the larger agency there is 
the display sign, advertising in insurance 
journals, sign boards and other mediums 
of bringing their business before the pub- 
lic. All of these are business getters 
The more advertising an agent does the 
bigeer the returns. 

To sell it you must tell it. 


Sales Phone Calls the Stenographer 
Can Make to Boost Agent’s Business 


Peter R. Fahey, editor, W. G. Wil- 
son’s Aetnagram, hit on the happy 
thought in his latest issue of telling the 
many sales phone calls an agent’s sten- 
ographer can make to increase his busi- 
ness. First of all, Mr. Fahey suggests, 
before attempting any telephone selling 
the stenographer should take a home 
study educational course in the various 
lines of insurance. Then, thus fortified, 
she has the following suggestions to pick 
from in talking over the phone to pros- 
pects and policyholders while the boss 
is out: 

1. Sell the $10 special automobile ac- 
cident policy to present automobile poli- 
cyholders. 

2. Sell higher liability limits to policy- 
holders who have only 5/10. 

3. Sell rental value insurance to pres- 
ent fire insurance policyholders. 

4. Remind clients that “this is the 

day” on which they promised to mail 
you a check. 
5. Sell the $15 capital accident policy 
to her own select circle of friends as 
well as to wives and daughters of pres- 
ent policyholders. 


6. Sell golfer’s liability insurance to 
golfers. 

7. Sell parcel post insurance to mer- 
chants (coupon form). 

“Speak clearly, speak politely, and get 
the name of everyone who calls,” Mr. 
Fahey says, stressing further, “by fol- 
lowing the social items in the newspa- 
pers and getting the names of persons to 
be married or going away, obtain leads 
for such policies as personal effects, resi- 
dence burglary, engagement and wed- 
ding presents floater, jewelry floater, ac- 
cident tickets, etc.” 





JERSEY CITY RATES CUT 


A reduction in automobile personal in- 
jury and property damage rates for Jer- 
sey City, N. J., was made effective re- 
cently by the National Bureau of Cas- 
valty & Surety Underwriters. The re- 
ductions range from $10 on small cars 
to $12 on larger ones and from $11 to 
$46 on commercial vehicles. The reduc- 
tions were based on improved experi- 
ence during policy years 1932 and 1933, 
the bureau announced. 
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Cash in Office and Banks ... 


GLOBE INDEMNITY COMPANY 


A Stock Company Organized under the Laws of the State of New York 


A. DUNCAN REID, President 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N.Y. 


Financial Statement, December 31, 1934 


ASSETS 


$ 1,905,768.33 








United States Government Bonds  ..000............ccccscccesssescceeceeeeceees 11,480,948.59 
State, Municipal, Railroad & Other Bonds & Stocks .............:.0000 14,296,800.61 
he "eRe rs ip Bre Ee wo eta ek See eet eae 1,588,934.66 
Premiums in Course of Collection not more than three months due 2,612,090.62 
RCO CI WIN I oasis nce cn asses cakes Soceaceuedsoopcascesevapeises 227,442.18 
Re I CI ia hsiesivesniaticnnstusnbllessitihiiesinsecsnasiesiebasitconnibapkelictnie 556,084.39 
$32,668,069.38 

Securities carried at $837,671.27 in the above statement 

are deposited as required by law. 

LIABILITIES 

RT a $14,198,960.20 
Reserve for Unearned Premiums ..................:.cc:csssccsscssssssssccessceees 6,230,901.42 
Reserve for Commissions on Uncollected Premiums ..................+. 516,073.42 
Reserve for Taxes & Sundry Account .............s:s:sssssssescsscseseseeesees 600,000.00 21,545,935.04 
Ee ee eae Ie ee ee ee: re 206,920.20 

Representing difference between total values carried in assets for 

all bonds and stocks owned and total values based on December 

31, 1934 market quotations. 
Reserve for Losses Incurred but not Reported em 2,200,000.00 
Voluntary Reserve for Contingencies, Including Fluctua- 

tions in Market Values of Securities (00cm 1,215,214.14 
CAPITAL ............. ; $2,500,000.00 
ee ae ke eve oP 5,000,000.00 7,500,000.00 

$32,668,069.38 


SURPLUS TO POLICYHOLDERS $7,500,000 














Fidelity and Surety Bonds « 


Casualty Insurance of All Classes 
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William St. Personalities 


HOWARD M. FROST 


Executive Vice-President, 
EXCESS INSURANCE CO. of AMERICA 


No. 7 in Series 








A few weeks ago the jurors in an in- 
tricate contract case in Circuit Court, 
Newark, N. J., had 
stalemate in their deliberations. Further 
discussion of the merits of the 
seemed useless unless the facts were bet- 
In this dilemma the fore- 


almost reached a 


case 


ter clarified. 
man, admittediy inexperienced, turned for 
advice to one of the jurymen who up to 
this point had been in the background. 
He was Howard M. Frost, well-known 
surety man, whose background of thirty 
with contracts of all 


years in dealing 
types, fitted him to be advisor in this 
instance. With the unanimous approval 


of his fellow jurors Mr. Frost assumed 
leadership of the case, orderly sifted the 
facts and in a surprisingly short time a 
decision was reached satisfactory and 
fair. 

It is characteristic of 
Frost, who is now executive vice-presi- 
dent of the Insurance Co. of 
America, to assume a leading role in sit- 
vations where order must be brought out 
of chaos, or where administrative ability 
is required. When with the United 
States Casualty in 1931 he was given a 
spent six 


Howard M. 


Excess 


special Chicago assignment, 
months there and was commended for 
his excellent rehabilitation work. Before 
that he was one of the key men in 
launching the Seaboard Surety Co. And 


at least three times in his early career 
he was the organizer of home office 
bonding departments. 


His Analytical Ability 


It is said about Mr. Frost that while 
he did not exactly foresee the depression 
he was in favor of being prepared for a 
national emergency as early as 1926; and 
because of this foresight one large re- 
insurance carrier with whom he was as- 
sociated as an officer saved considerable 
money in revising its surety treaties. 
People also point to Howard Frost’s an- 
alytical ability which enables him to get 
so quickly to the meat of a problem. His 
reputation in this respect among com- 
pany officials is an enviable one, and it 
is well expressed by Claude E. Trinder, 
second vice-president of the Royal In- 
demnity, who has known Mr. Frost for 
many years. Mr. Trinder said: 

“Whenever his associates or our agents 
approached Howard either with a per- 
sonal or a business problem (when Mr. 
Frost was with the Royal Indemnity) he 
invariably met them with a smile and 
lent a listening ear. He was always 
willing to give every man his full day 
in court but when the case had been 
fully presented and thoroughly discussed 
he forthwith rendered a clean-cut deci- 
sion without fear or favor, based solely 
upon sound judgment and a careful an- 
alysis of the facts (all of the chaff hav- 
ing heen sifted from the wheat). Then, 
with undaunted courage, he promptly en- 
forced those decisions.” 

This quality of analysis, coupled with 
his administrative ability, has made 
Howard Frost a valuable man wherever 
he has been located. He inspires con- 
fidence, as Mr. Trinder further points 
out: 

“When I came with the Royal early 


in 1918 Howard Frost was acting as Ed 
Livingston’s assistant, managing the fi- 
delity and surety departments of the 
company. At the very outset his con- 
genial nature, his stability and his physi- 
cal ruggedness deeply impressed me. 
Subsequently my daily contacts with him 
for a long period of time gave me a 
clearer conception of the man. I learned 
to have a very high regard for his men- 
tal alertness, his real ability and also a 
profound respect for his ruggedness of 
character.” 


Emotional Immunity 


Other sides to Mr. Frost’s character 
are touched on by E. D. Livingston, now 
retired surety executive, with whom he 
was associated in several companies. 
Foremost is honesty of purpose, says Mr. 
Livingston, who then says that those who 
have considered Frost cold have been 
mistaken in thinking that this arises out 
of an unsympathetic nature “but out of 
that rare quality, emotional immunity, 
which is so valuable in business admin- 
istration.” Mr. Livingston further ob- 
serves: 

“Howard Frost has excellent judgment 
arising out of a judicial temperament. 
My only difficulty in working with him 
was that when we differed as to a ques- 
tion of policy or in appraising the ability 
of men, subsequent events generally 
showed him to be right. One does like 
his associates to be wrong sometimes. 
Frost has intelligence of the kind that 
enables him to look ahead. I do not 
mean to say (by this reference) that he 
foresaw the depression, but he was in 
favor of being prepared fer it. 

“While I have known him intimately 
in business I never felt that I knew him 
personally. I have always suspected that 
he had been infected by a clam in his 
youth. He can keep his mouth shut 
longer than any man I have ever known. 
And at such times try to find out what 
he is thinking about. It is impossible; 
I have tried and know.” 

Legal Clerk for 10 Months Without Pay 

Howard Frost will never forget the 
benefits derived from his legal appren- 
ticeship prior to his entering the surety 
business with the American Surety in 
1903. In those days it was not unusual 
for young law school graduates, anxious 
for experience, to work for little or no 
salary in their first jobs. In his first law 
office after graduation from New York 
Law School Mr. Frost worked for “ex- 
actly 100 cents less than one dollar a 
year and experience,” which, among 
other things, consisted of opening and 
dispatching mail, operating a telephone 
switchboard, running errands and making 
letter-press copies of the outgoing letters 
in the firm’s large daily correspondence. 

For ten months he served his appren- 
ticeship at no salary. Then, deciding 
it was time to advance himself, he se- 
cured a position in a Brooklyn law office 
which had an extensive surrogate’s court 
practice. Later being made managing 
clerk in that office gave Mr. Frost first- 
hand experience with the administration 
of many estates including the prepara- 
tion of accountings and the fina! dis- 
charge of fiduciaries and their sureties. 
With this experience it was only natural 
that he should have attracted the atten- 
tion of the Brooklyn branch manager of 
the American Surety. A vacancy exist- 
ed there at the time and he stepped into 
it as assistant manager of the office in 














HOWARD M. FROST 
-ts bass soloist in his church 


January, 1903, thus beginning an eventful 
surety career. 
Nat’! Surety and Royal Indemnity Days 


As the surety business grew in size 
and importance during the years that fol- 
lowed, so Howard M. Frost increased 
his own knowledge of underwriting and 
departmental administration. Early in 
1909, in the interim having filled several 
managerial posts with various companies, 
he was selected by the National Surety 
as superintendent of its home office fidel- 
ity department. Two years later oppor- 
tunity came to him to assist in organiz- 
ing the surety department in the then 
newly organized Royal Indemnity. This 
connection brought him more into prom- 
inence, gave wider recognition to his 
ability along organization lines. 

He made many lasting friendships dur- 
ing his stay with the Royal, which ended 
in 1918 upon his joining the old Nor- 
wegian Globe, now the General Reinsur- 
ance Corp. 

W. D. McLoughlin, now with the Ex- 
cess, was with the Norwegian at the time 
as comptroller and he immediately 
warmed up to Mr. Frost, whose capacity 
was first as assistant United States man- 
ager in charge of bonding lines, and later 
as vice-president of the General Re. 
Over a period of many years Mr. Mc- 
Loughlin has formed several definite im- 
pressions as to Frost’s ability which it 
would be difficult to change. He regards 
him as one of the most able bonding men 
from a reinsurance standpoint in the 
country, says his opinion is much sought 
after “on the street,” and that his pol- 
icy is to play the game on the square. 

With this reputation it was to be ex- 
pected that the European General, one 
of the foremost casualty and surety re- 
insurance companies doing business here, 
should focus its attention on Howard 
Frost. The result was that in 1922 he 
joined its official staff, putting in the next 
five years in building up its surety divi- 
sion. Among friends gained in that 
period of his career were T. L. Haff and 
C. T. Gray, respectively United States 
manager and assistant United States 
manager; also J. A. Heinze, head of Fes- 
ter, Fothergill & Hartung. 

A trip to the head office in Switzer- 
land was one of the high spots of his 
stay with the European. 

Cheerfulness When Needed the Most 

Early in 1928 Mr. Frost shifted over to 
the direct writing field, joining forces 
with his old associate, E. D. Livingston, 
in the organization of the Seaboard Sure- 
ty. There followed busy company build- 
ing years during which. Mr. Frost as 
vice-president performed many executive 
duties. It is worth noting that no matter 
how great the pressure of that depres- 
sion period his good cheer and unfailing 
helpfulness toward his associates never 
slackened. And: this quality of cheerful- 
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ness served him in good stead following 
his resignation from the Seaboard Sure. 
ty in March, 1931, when he served for 3 
time in the surety department of the 
United States Casualty in its New York 
and, later, Chicago offices. 

Nathan Mobley, now with United 
States Guarantee, who was then United 
States Casualty surety manager, told the 
writer the other day: 

“Howard has a great faculty of wip. 
ning the confidence of people because of 
his sincerity. He has had a world of 
experience in the business and through 
all sorts of situations he functions with 
great poise and in a quiet sort of Way 
he gets a lot of work done. ‘ 

“His outstanding quality to me is that 
he is a thorough gentleman.” 

Sound Judgment Stressed 

Another friend, F. Wade Hughes of 
the Standard Accident in Philadelphia, 
adds emphasis to the complimentary 
things already said about Howard Frog 
by saying: 

“T think that Howard Frost is one of 
the few thoroughly grounded bond mp. 
derwriters, and that his judgment is ab. 
solutely sound. This may sound like ex. 
travagant praise, but I believe anyone 
who has had an opportunity of transaet- 
ing business with him over the years 
will be of the same opinion. 1 

“He is endowed with sp!endid personal 
qualities—honorable, generous in his ap- 
preciation of the good qualities and ef- 
forts of others, and of a genial disposi. 
tion that has made him a host of friends, 
The good things of life that he may re. 
ceive he has thoroughly earned.” 

To complete the picture on Mr. Frost's 
surety background he has been since 
January, 1933, with the Excess Insurance 
Co. of America as executive vice-presi- 
dent, where he is happily located today 

Singing His Favorite Hobby 

It may not be generally known that 
Howard Frost is possessed of a fine 
voice and is now bass soloist of his 
church in Maplewood, N. J., where he 
lives. It follows obviously that he is a 
lover of good music, finding his keenest 
enjoyment in the operas and symphonies. 
His principal summer recreation is the 
care of a backyard flower garden of size: 
able proportions. His boyhood and early 
youth spent on the farm gave him a love 
of the out-of-doors and physical exer- 
cise which is still keen. In addition to 
walking, golf, tennis and swimming he 
has found that the most effective work- 
out after a season of comparative physi- 
cal inactivity is a strenuous practice hour 
on a tennis court where, with the aid of 
a paid assistant, as many as four dozen 
tennis balls are used repeatedly in an 
afternoon—never to be retrieved by the 
assistant. Instead of the daily dozen 
he follows the swoboda system of resist- 
ance exercises. 

As to his reading tastes Mr. Frost's 
favorites are Elbert Hubbard’s “Little 
Journeys,” confining his reading of fiction 
to best sellers after their popularity and 
worth has been established. His pride 
and joy is a family of three grown chil- 
dren—twin daughters who have finished 
college and are married—a son now it 
his senior year at Dartmouth who 1s 
president of his fraternity, and last, but 
far from least, a grandson who one day 
soon promises to be most companionable 

As to his personal outlook on life Mr. 
Frost hopes always to “earn a little mon- 
ey and spend a little less”; to be mod- 
erate in all things except business activ- 
ity; to discipline himself in putting “frst 
things first” and to leave non-essentials 
and easy jobs to others. Thus he gets 
things done. And finally, he strives to 
be friendly, a good listener, have friends 
and keep them. 





A. & H. WEEK SLOGAN _ | 
“Insure Your Income,” is the official 
slogan selected for the forthcoming Na 
tional Accident & Health Insurance 
Week, April 15-20. Its creator was Floy? 
E. Cameron of the North American Ac 
cident at Frederick, Okla. Eighty slo 
gans were submitted in all to Frank A 
Post, Accident & Health Review, spor 
sors of the contest. 
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Record 0 50 Years 
With One Company 


LF. MIDDLEBROOK HONORED 





He Is Oldest Executive of Hartford 
Steam Boiler in Point of Service; 
Directors Adopt Resolutions 





Louis F. Middlebrook is secretary of 
the Hartford Steam 
tion Co., and on March 1, 1935, cele- 
brated his fiftieth anniversary with the 


Joiler and Inspec- 





LOUIS F. MIDDLEBROOK 


company, thus giving him the distinction 
of not only being one of’ the two men 
who have served that company actively 
for half a century, but marks him as the 
oldest in point of service as an executive 
of the Hartford Steam Boiler. 

Mr. Middlebrook was first elected an 
administrative officer in 1897 and has 
thus held an executive position for 
thirty-eight years. The only approach 
in the company to this achievement 1s 
the thirty-five years of service which 
President J. M. Allen accomplished from 
1867 to 1903. The president for some 
years has been W. R. C. Corson. 

Has Always Been in the Hartford Office 

Mr. Middlebrook has spent his entire 
career with the company at its Hartford 
office. 

As an avocation, Mr. Middlebrook has 
a great interest in historical matters, es- 
pecially in those relating to the early 
maritime history of the Connecticut 
Colony. He has searched among rec- 
ords of the olden times for obscure in- 
cidents of early naval activities and is 
the author of a number of books and 
pamphlets in which he has_ published 
some of his interesting discoveries. His 
researches into this early history have 
been carried on not only in this country, 
but in the libraries abroad to which the 
Papers of some of the captured ships 
Were taken. 

Resolutions 


_A resolution by the board of directors 
follows : ‘ 

“Having learned from our president 
that March 1 is the fiftieth anniversary 
ot Secretary Louis F. Middlebrook’s ad- 
vent in our company, we would record 
the congratulations and _ felicitations 
which we extend to him on the attain- 
ment of so important an event. A half 
century is indeed a noteworthy period 
Ol service in our company, or in any 
other, but in Mr. Middiebrook’s case the 
fact that for thirty-eight of the fifty 
years, as an officer of the corporation he 
has had a hand in its successful develop- 
Ment makes his career an outstanding 
one, 

None of us were members of the 
board which first elected him assistant 
‘ecretary in 1897, but all of us have been 


glad to confirm the wisdom of the ac- 
tion then taken in every election in 
which we have participated. We have 
been happy too that since his promotion 
to his present position of Secretary in 
1921 we have him with us at our meet- 
ings and thus opportunity of seeing and 
enjoying those qualities which have won 
the regard and warm friendship of his 
associates in the company. 

“We feel we should look back on that 
March 1 of fifty vears ago as a fortu- 
nate date in our company’s annals. Not 
alone because it brought Louis F. Mid- 
dlebrook to us, but brought him at so 
early an age that its coming anniversary 
finds him still actively engaged’ in the 
company’s management. We trust he 
too looks on that date as a fortunate 
one for him with pleasant memories of 
his long career with us. We extend our 
hearty congratulations on the milestone 
in that career he is about to pass and 
cur earnest hope that many years of 
happiness lie beyond it.” 





VIRGINIA SAFETY CONGRESS 

The first all-Virginia state-wide safety 
conference will be held in Richmond in 
May with Governor Peery as general 
chairman of the conference and John Q. 
Rhodes, director of the state department 
of motor vehicles, as executive chairman. 











Latest Folders of AEtna C. & S. By Don Herold 
Are Directed At “Bargain” Competition 


Following the success last fall of the 
Don Herold folder, “Never Again,’ the 
Aetna Casualty & Surety has announced 
two new Herold folders for 1935, directcd 
at “bargain” competition. 

The title of one folder is, “Something 
For Nothing Isn’t or Why I’m Off ‘Bar- 


gain’ Insurance.” The other is called, 
“No More Blindfold Insurance Buying 


For Me or Why I Vote With 80% of 
Auto Insurance Buyers Against ‘Bargain’ 
Insurance.” 

Like “Never Again,” both folders were 
written and illustrated by the noted car- 
toonist and writer, Don Herold. They 
both point out the disadvantages of buy- 
ing “bargain” automobile insurance poli- 
cies. Mr. Herold describes his experi- 
ence with “bargain” shoes and “bargain” 
shirts—as well as with “bargain” insur- 
ance, saying: 

“We tried ‘bargain’ shirts that cut our 
throats after only a half dozen washings. 
We tried suits that got baggy after a 
few weeks’ wear or that tightened up 
after a shower. We tried paint that be- 
gan cracking and peeling even before it 


dried. We finally came to the conclu- 
sion that something worse for less is no 
economy. Something for nothing just 
isn’t.” 

With regard to his “bargain” insurance 
venture, Mr. Herold says, in part: 

“T tried that, too, you know. And had 
my accident ... hundreds of miles from 
home. I had my car attached by the lo- 
cal police and . . . because there was no 
agent of my company near at hand, | 
fumed for a week in a jerk-water town 
waiting for a ‘highly trained specialist’ to 
come get it bonded out. No wonder they 
charged me less!” 


COMP. LAW REVISION 
Sweeping changes in the Pennsylvania 
compensation law are proposed in a gen- 
eral revision of the 1915 act drafted by 
the Earle administration and presented 
this week to the state’s general assembly. 








SPRING DINNER IN APRIL 
The Spring dinner of the Casualty & 
Surety Club of New York is set for early 
April. 
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AMERICAN SURETY CO. 
OF NEW YORK 


and Brokers Will Put 


Dollars in their Pockets from Increased 
Automobile Premiums in 1935 


@ The Literary Digest Poll shows that 285,951 families will buy 
292,855 cars this year, for which they will pay $205,006,200. 
Every owner needs Automobile Insurance. 


@ Leaders in the motor industry predict a 20% increase in the 
number of cars this year. 


@ Car registration has increased nearly 51/4%. 


@ 5,000,000 cars are seven years old or more, and are being 


@ Henry Ford says that he will build 1,000,000 cars in 1935. 
@ Sales at motor shows were the largest since 1929. 
@ More cars mean more opportunities for Automobile Insurance. 


@ Our policies are dependable by every test, and our service is 


Home Offices 
in 
New York 
BOTH COMPANIES 
write 
Fidelity and Surety Bonds 
and 


Casualty Insurance 
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now ready for delivery and is} 
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Ask For Ever 


HE latest and the most comprehensive annual 
publication on automobile accidents and their 
causes, is now announced by The Travelers Insur- 


ance Company of Hartford, Connecticut. 


Ways to prevent automobile accidents and, there- 
fore, fatalities, are emphasized and made forceful by 
means of unusual photography, paintings and drawings 
prepared especially for this study by prominent 
artists and cartoonists. ‘Those who read or glance 
through the 56 pages of this booklet cannot help 
but be impressed by the completeness and sincerity 
of this effort to reduce the frequency of automobile 


accidents. 


A discussion of the seriousness of the country’s 
problem of automobile accidents is presented in this 
booklet. Among the contributors are Marlen E. 
Pew, editor of Editor and Publisher and The Fourth 
Estate; Eddie Cantor, who has’ made frequent ap- 
peals in behalf of street and highway safety, and 
Frank Kreml, lieutenant of the Evanston (IIl.) police 
department and director of that city’s successful 
accident prevention bureau. Another commentator 


is Howard Brubaker, a regular contributor to the 


New Yorker. 


*“Unavoidable accidents,” writes Mr. Pew, “are 
bad enough, but the ever rising tide of death and 
injury which traces directly to individual irresponsi- 





Idiot—I had the right of way and you know it! 


bility and lack of law and order, should arouse public 
indignation.” 


The part which haste plays in the automobile 
accident toll is portrayed in a number of ways to em- 
phasize the basic fact that care and more care must be 


observed if accident prevention is to become a reality. 


Insurance agents and brokers throughout the 
United States are invited to become acquainted with 
and to use the facts contained in this free booklet. 
Copies of an abridged edition in colors and a novel, 
illustrated Highway Safety Test have been supplied 
to Travelers representatives in addition to the large 

size edition of the booklet. 





This booklet which is placed 
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SO FAST ? 
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at public disposal for the purpose of 


creating a more widespread ap- 
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—-AND HOW CARELESS A LOT OF THEM GET, 





FROM THEN ON ABOUT BREAKING THEIR OWN NECKS 


preciation of the need for sincere 
accident-prevention efforts, will 
soon be available for distribution 
to clubs, schools, civic organiza- 
tions, educational institutions, etc. 


Please address your requests 
for free copies to any Travelers 











A Don Herold Cartoon Appearing in the Book 


office or to Publicity Department. 
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MUST POST SURETY BOND 
Mo. Bill Leveled Against Credit Rating 
and Commercial Reporting Firms; 
“Public Racket” Intimated 
The Missouri house committee on Mu- 
nicipal Corporations is expected to act 
shortly on a bill that requires all credit 
rating and commercial reporting associa- 
tions and business bureaus to post a 
$100,000 surety bond with the Secretary 
of State to protect persons who may be 

injured by their reports. 

The bill was introduced by Roy Ham- 
lin of Hannibal, majority floor leader, 
and is directed especially at the Better 
Business Bureaus of St. Louis and Kan- 
sas City, he admits. The measure’s op- 
ponents say that it would kill all credit 
buying in the state and thus force many 
stores and other business establishments 
to close their doors. They stated that 
surety companies had indicated they 
would not write the type of bond re- 
quired under the bill. 

Hamlin said that persons on whom 
credit reports are made cannot gain ac- 
cess to the information on which the re- 
ports are based and have no protection 
against erroneous reports that do them 
great damage. He charged that in some 
instances such reporting services have 
become a “public racket.” 


No Definite hininn Yet On 
H. & A. Manual Revision 


Discussion of manual classifications 
and possible revision of the manual was 
one of the features of the recent ex- 
ecutive committee meeting of the Health 
& Accident Underwriters Conference in 
Chicago. No definite action on manual 
revision was taken but Harold R. Gor- 
don, executive secretary, is carrying 
along his study of a tentative revision 
with fewer classifications and will pre- 
sent his thoughts in detail at the annual 
convention in Detroit in June. 

Those present gave some thought to 
the program of the annual meeting, the 
decision being reached to devote one ses- 
sion to legal matters and another to 
agency management. The application 
of the Travelers Health Association, 
Omaha, for Conference membership was 
accepted 

The National Accident & Health 
Week, set for the week of April 15 to 
20, received the endorsement of the 
meeting. Executives of the American 
Life Convention and American Service 
Bureau were luncheon guests of the 
Conference. 


Everybody’s Safety League 
In Theatre Tournament 

Competing in the Little Theatre Tour- 
nament of the Air, sponsored by L. Bam- 
berger & Co., Newark, the Broadcasters’ 
Club, dramatic unit of Everybody’s Safe- 
ty League, broadcasted over WOR last 
night. The play, “Bankrupt,” was writ- 
ten by Mrs. Ralph T. Rossi in collabo- 
ration with Edward Peyton Harris. For- 
ty-nine Little Theatre Groups of New 
Jersey competed in the preliminaries of 
the tournament and twelve were chosen 
for the broadcast programs. Three 
prizes are to be given by L. Bamberger 
& Co.; first prize, $200; second, $100; 
third, $50, with a silver cup for each 
place. A trip to Bermuda for the prize- 
winning cast, at the invitation of the 
Governor General of Bermuda is also in- 
cluded 

BUFFALO PROBE LAGS 

The councilmanic investigation in Buf- 
falo of the city administration’s alleged 
practice of forcing buyers of liability 
and bonding insurance to place their cov- 
erage with favored individuals seems to 
be getting nowhere fast. At a brief ses- 
sion of the inquiry committee last week- 
end the propriety of having the inquiry 
conducted by the corporation counsel, 
admittedly favorable to the administra- 
tion, was raised 

The session was devoted largely to two 
witnesses “calling each other liars” and 
was adjourned indefinitely. 
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Points to Remember 
about the Fea D 


* * * 


Recognized as the country’s leading 
bonding company 
* * * : 
Financial strength and leadership that 
command complete confidence 
* * * 
Country-wide prestige built up over a 
period of 45 years 
* * * 
Unchallenged reputation for prompt 
and equitable claim settlements 


* * * 


Personal attention and authoritative 

counsel promptly available to all repre- 

sentatives through a nation-wide system 
of underwriting offices — 
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Albany Bills i 


(Continued from Page 29) 


to persons injured and killed by 


7, . irre. 
sponsible drivers. 


Senator Berg read into the record , 


tabulation of numbers killed and injured 
in Massachusetts and New York State 
since 1927 to establish that the enac. 
ment of a compulsory insurance law 
would not affect the number of accidenys 
one way or the other. 

Berthold M. Harris, secretary, Ingyy. 
ance Brokers’ Association of New York 
opposed the Berg bill as did representa. 
tives of other brokers’ associations, 4 
number of representatives of other jn. 
surance interests also filed opposition, 

As the hearing opened Senator Berg 
asked all those who had proposed amend. 
ments to the bill to present them, de. 
claring that he desired to make the bili 
as nearly perfect as possible. 

D. C. Fenner, representing the Brook. 
lyn and Long Island Dealers Association, 
said: “I wish to be recorded against this 
bill. We are in favor of the principle 
of accident prevention as opposed to the 
principle of accident compensation.” Here 
Senator Berg interposed the remark 
“The fact is you are here in opposition 
to this bill because it is going to hurt 
you economically and I want to fix this 
bill so you will be hurt as little as pos- 
sible.” 

Oscar Brown, chairman of the legisla- 
tive committee of the Syracuse Automo- 
bile Club, said passage of the Berg bill 
would make “the automobile a luxury.” 


Gets Rochester Lawyer’s Support 


Not all members of the State Automo- 
bile Association are opposed to the bill 
John J. McInery of Rochester, chairman 
of the Rochester Bar Association and of 
the legislative committee of the Auto- 
mobile Association of Rochester, said 
the insurance companies ought to be 
willing to accept it. He declared the trail 
of blood left by injured workmen forced 
the adoption of the workmen’s comper- 
sation law and that the blood trail lef 
by the thousands killed each year by aw 
tomobiles far exceeded those killed in 
industry. He said if the insurance com- 
panies did not accept the theory of the 
Berg bill that it was inevitable that i 
would become a matter of compensation 


Status of Other Bills 


The following bills, having been at: 
vanced by the New York Senate fron 
general orders to third reading, are nov 
due to pass that body. 


The N. A. O’Brien bill, Senate Intro No 
19, Final Print No. 774, amending the work 
men’s compensation law and labor law, for era¢ 
ication of medical abuses such as fee splittin: 
and solicitation of injured in connection wi 
administration of the workmen’s compensatic 


law. a 
The D. T. O’Brien bill, Senate Intro 80, Prin 
No. 80, amending section 18 Insurance Lav 
relative to valuation of assets of insurance 00 
porations, 
The D. T. O’Brien bill, Senate Intro 1 
Print No. 197, amending section 48 Insurantt 
Law relative to contents of advertisements. 
The D. T. O’Brien bill, Senate Intro 1 
F’rint No. 1171, amending subdivision 4, sect 
70, Insurance Law, by depriving surety 00 
panies of right to guarantee mortgages # 
real estate bonds. , 
The D. T. O’Brien bill, Senate Intro ¢ 
Print 204, amending section 269 Insurance Las 
relating to corporate existence of co-operatit 
fire insurance corporations. 7 
The D. T. O’Brien bill, Senate Intro “ 
Print 297, amending section 263 Insurance L 
providing no person or group of persons sh 
form more than one co-operative fire insurant 
corporation within five years. . 
The D. T. O’Brien bill, Senate Intro se 
Print No. 1255, amends sections 59, 142, 
230, 248 Insurance Law providing for furthe 
publicity as to expenses of life or casualty co 
panies operating on co-operative or assessme 
plan. ‘a 
The D. T. O’Brien bill, Senate Intro * 
Print 478, amends section 80-a Insurance Le 
for merging or consolidating any two or ™ 
insurance corporations organized to do busint® 
under secticn 70. ‘ 
The D. T. O’Brien bill, Senate Intro © 
Print 678, amends section 121 Insurance © 
relative to selection of appraiser under 
policies. Gi 
The D. T. O’Brien bill, Senate Intro : 
Print 679, amends section 22 Insurance 
relative to reinsurance contracts ceding ™’ 
than 50% of outstanding risks. ‘ 
The D. T. O’Brien bill, Senate Intro ™ 
Print 680, amending Insurance Law relative! 
number of reports of superintendent of insurat® 
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| Michigan Frowns On ae 
) . ° 
9) Comp. Policy Switches 
by irre.) pRACTICED BY ACCIDENT CO.’S 
record af State Insurance Dep’t Order No F urther 
d injured Use Made of Compensation and Dis- 
rk State ability Policy Comparisons 
Ie enact. : 
ance law Reported widespread efforts on the 
accidents | part of certain health and accident car- 
riers to replace workmen’s compensation 
y, Insur- f policies with group accident contracts 
ew York | are to be investigated thoroughly by the 
presenta. | Michigan department which does not 
tions. A} jook upon the practice with favor as the 
other in-| substitution of accident coverage means 
Osition, that the employer elects not to continue WHO SHOULD 
tor Ber | ynder the act. The concern is then sub- 
damend-| ject to suit under the common law gov- 
hem, de-| erning damage actions for injuries. 
> the bill It is reported, however, that represent- GET THE BLAME 2] 
atives of the accident carriers are even . 
e Brook-| going to the lengths of obtaining waivers 
sociation} {rom employes to the — that wd 
ainst this} will not sue if victims of compensable oa _—" ; 
principle} injuries. The employer is further cited When a man who bought a bargain automo 
ed to the} opinions indicating that actual negli- ° ° ie ie 
on.” Here} gence must be proved to collect under bile policy finds he isn’t covered, the first person 
remark:| common law. ; z : 
Pposition The Department has definitely ordered he heads for is the agent who sold it to him. 
‘to hurt} that no further use be made of a com- 4 : 
> fix this) parison of compensation and accident Embarrassing at times. 
> as pos-f policies in which an attempt is made to 
prove the latter protection is preferable. . i "7 
e legisla- In at least one instance before the The brief for the U. S. F. & G. policies 1s: 
Automo-| Department, a certain employer refused : . : 
Berg bill to renew compensation coverage, con- 1. Nation-wide service. 
uxury.” tending the rates, recently readjusted 
spport were too high in view of the continuance 2. Broadest coverage available. 


of rather poor business conditions. Drop- 
Automo-— ping his compensation line he shortly 
the bill afterward purchased a group accident 
chairmanf policy. Within a month an employe was 
mn and off killed as a result of a short circuit of 
1e Auto-§ high voltage electricity in a paper bailer. 
ter, sail— The employe’s widow has now started 
t to bef suit for $25,000 with a good prospect of 
the trail§ collecting a larger judgment than the 
sn forcedf maximum for a compensable death un- 
compen-— der the compensation act. 

trail lefi One of the especially bad features of 
ar by at-} the group accident contract as compared 
killed inf with compensation, Department officials 
nce com-f say, is that a time limit is placed on 
-y of thef payment of a death benefit whereas the 
e that t} full compensation for loss of life accrues 
ensation| whenever death occurs from the injury 
where the employer is operating under 


office will be glad to put a set at your disposal. 
the act. The accident policies also limit 
been ad} the amount of medical, surgical, and hos- 


ate fron} pital expense. We Sh G. 


now 
- UNITED STATES FIDELITY & GUARANTY COMPANY 
Home Offices: BALTIMORE 
| 


3. Finance plan of installments which helps 
to hold and develop your business. 


4. Combination policies that insure uniform 
claim service. 


The March Pathfinders are a iiberal education 
on automobile coverages. The U. S. F. & G. 








J. G. BILL RESIGNS : 
with which is affiliated 





Intro No 


the work! New York Department Deputy to Join 
}, for erat Continental Casualty May 1 as iF G Fy it IR EX | 
. a General Attorney e 4 | 
m pensatio: Joseph G. Bill, deputy superintendent FIDELITY & GUARANTY FIRE CORPORAT N 


> 80, Pra of insurance in the New York Depart- 
ance Las} Ment, whose record has been an out- 
irance cor standing one, resigned this week effec- 
tive May 1, 1935, in order to accept a 


Intro 19 : ; ; 
Insurance} POSition as General Attorney to the Con- 
ments. i, tmental Casualty of Chicago. 

Intro Superintendent Van Schaick, com- 


4, sectiot Se : 
irety cot menting upon the announcement, said: 


gages al “Joseph G. Bill came to the Depart- 
intro uf ment in 1929 as secretary to Superin- 
rance asf ‘endent Conway. He later became 
o-operatit} Counsel to the liquidation bureau and was 
Intro appointed by me deputy superintendent 
rance af Of insurance July 1, 1932. His record 
rsons shal} with the Department has been an out- 
 insuranef standing one. He has handled many of 
intro 4p the intricate and important matters aris- 
142, AF «Ing at the New York office. His leaving | 
wh 's not only a great loss to the Insurance 
sssessnet Department but to the state service. He 
_| will take with him the best wishes of 
Intro fF the entire Department.” 
rance 
o or met 
10 busines TO REGULATE LEGAL FEES ‘ 
| .Michigan’s new workmen’s compensa- 
Intro 6 tion co thio P 3 
once LS mmission will closely regulate at 
under  ‘Orneys’ fees in compensation cases, ac- 
— cording to Frank F. Ford, chairman. 
Int? if There have been too many instances, he 
jing | ‘Said, of attorneys pushing compensation 
toa Cases On a percentage basis which gen- 
relative erally netted them as much or more than 
insure ‘he accident victim. Any lawyers found 
Souging their clients in this fashion in 
the future will be barred. 





“Consult Your Agent or Broker as You Would Your Doctor or Lawyer” 
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Auto Policy Uniformity 


HEARING IN AUSTIN MARCH 27-28 
Important Change Made in Truck Lia- 
bility and Bus Liability Forms 
Since Hearings Began 





The Texas Department has reset for 
July 1 the effective date for the uniform 
standard automobile policy forms and in- 
dorsements, reaffirming with certain ex- 
ceptions its original order of November 
1, 1934, and automobile series No. 59, 
dated November 12, 1934. 

The automobile hearing originally set 
for March 5-6 has been postponed until 
March 27-28 at Austin, at which time a 
general revision of all automobile fire, 
theft and collision rates, rules and regu- 
lations will be taken up along with cer- 
tain filings of automobile casualty rates 
and rules, including changes affecting 
commercial cars and buses and the pro- 
posal that the East Texas oil field, com- 
prising six counties, be placed in Terri- 
tory One. 

A significant change since the hearings 
on the standard forms has been the dele- 
tion of the truck liability and bus liability 
forms and their replacement with the 
truck liability and bus liability restricted 
forms. The substituted forms make the 
policy apply to accidents which occur 
during the policy period while the auto- 
mobile 1s owned, maintained and operat- 
ed for the purposes stated in the declara- 
tions, whereas the deleted form read that 
the policy applied only when the motor 
vehicles were being operated over routes 
prescribed by the Railroad Commission 
of Texas. 

The board also acted favorably on the 
request that all policies and indorsements 
containing the term “pleasure and busi- 
ness” be revised so as to define the term 
as personal, pleasure, family and business 
use. 





Strong Position Shown In 
1934 by Globe Indemnity 


A substantial financial position is dis- 
closed by the Globe Indemnity in its 
1934 annual statement. Its surplus of 
$5,000,000 shows an increase of $673,530 
over that of December 31, 1933. To- 
gether with a capital of $2,500,000, a sur- 
plus to policyholders of $7,500,000 is 
shown. 

The Globe’s assets are $32,668,069, and 
its net surplus is on the basis of market 
values. 

The reserve for losses incurred but not 
reported is continued at $2,200,000. In 
addition there is a voluntary reserve for 
contingencies and for fluctuations in the 
market value of assets of $1,215,214, which 
amount otherwise could be credited to 
surplus. But in accordance with its con- 
servative treatment of its financial posi- 
tion the Globe sets it aside as a special 
reserve. 

It is interesting to note that of the 
total assets $13,386,717 are in cash and 
United States Government bonds. 





NEW ONTARIO AUTO BILL 


A bill which would relieve car owners 
of passenger liability in the event of ac- 
cident and attendant injuries will be in- 
troduced in the Ontario legislature this 
year. The bill is a more modified form 
of one introduced a year ago and turned 
down. Although some Canadian execu- 
tives would welcome the change there 
are many who oppose it, preferring an 
adequate rate for this coverage and be- 
lieving that with strict underwriting they 
could show a profit on this type of risk. 
Passenger hazard coverage has, to date, 
proven costly for insurance companies. 


N. J. BUS BILL PASSED 
A bill to permit equity courts to spe- 
cify amount of liability insurance that 
may be carried by receivers for bus com- 
panies has been passed by the State 
Senate. It was introduced by Senator 
Reeves. 
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“Trade Acceptances” As “Outstandings’ 


At Issue In Credit Insurance Case 


In an action by E. R. Apt Shoe Co. 
against the American Credit Indemnity 
of New York on a policy of credit in- 
surance the company’s defense chiefly 
depended on the interpretation of the 
policy, which was a renewal policy, and 
the applications for it and the original 
policy with respect to the terms “out- 
standings” and “trade acceptances.” The 
policy covered the insolvency of debtors 
to the shoe company to the extent of 
$35,000. 

The controversy centered around the 
loss which the plaintiff sustained by the 
failure of the Forsythe Shoe Co., a large 
customer of the plaintiff. In its appliea- 
tions plaintiff stated that: “Our ‘out- 
standings’ amount to $150,000 (approx.) 
on Forsythe ($40,000 approx.). Amount 
of outstandings past due: $ Approx. 5% 
(of which none is more than 60 days 
past due).” 

Plaintiff informed defendant that the 
Forsythe account would run from $150,- 
000 to $175,000; that plaintiff sold to the 
Forsythe Co. on credit to an amount 
sometimes as high as $175,000; that the 
credit tezms to Forsythe were trade ac- 
ceptances running sometimes as long as 
90 days; that some months the entire 
account was paid in cash; in other 
months part or the whole balance would 
be paid in trade acceptances. 


Court’s Findings 


The court held the jury was warranted 
in finding that the plaintiff practiced no 
intentional deception with reference to 
the Forsythe account. The court further 
held that the fact that the “outstandings” 
due by Forsythe at the time of the ap- 
plication for the renewal were $44,000, 
whereas they were stated in the applica- 
tion as $40,000 (approx.), did not, if made 
in good faith, show a difference suffi- 
cient to avoid the policy. 

In stating the “outstandings,” however, 
the plaintiff did not include accounts re- 
ceivable for which trade acceptances had 
been taken. These amounted to $130,000 
more, of which $120,000 were those of the 
Forsythe Co. They were all paid at ma- 
turity and no loss appeared to have oc- 
curred on them. When the application 
was made the plaintiff did not hold any 
of these trade acceptances. It had dis- 
counted them at banks or passed them 
on to its creditors in payment of its own 
obligations—of course endorsing them. 

The defendant contended that the ac- 
ceptances were within the meaning of 
“outstandings” in the application for the 
policy, and as they were omitted and 
amounted to a substantial sum, there was, 
as a matter of law, a material misrepre- 
sentation of the risk which even if un- 
intentional avoided the policy. On this 
contention the First Circuit Court of Ap- 


peals (74 F. (2d) 345), affirming judgment 
for the plaintiff by the Federal District 
Court for New Hampshire, ruled against 
the defendant. The court said: 


“Outstandings” Not Defined 


“The word ‘outstandings’ appears not 
to be defined in the policy or the annli- 
cation. The question whether accounts 
for which trade acceptances had been 
taken come within the meaning of “out- 
standings” as used in the application was 
one of law for the judge to decide. The 
trade acceptances when received amount- 
ed to conditional payment; but when the 
plaintiff endorsed and negotiated them it 
received cash or the equivalent of cash 
for the goods sold. In that situation, 
which is the one to which the inquiry as 
to the amount of “outstandings” related, 
we are of opinion that the plaintiff was 
not called upon to include sales of goods 
for which trade acceptances had been 
taken which had been negotiated by the 
plaintiff. Nothing was then owed to it 
on these sales, and the obligation of the 
Forsythe Co. in respect of them ran to 
the holder of the trade acceptances, not 
to the plaintiff. 

“Tt would seem quite incorrect to refer 
to them as outstanding amounts due. 
Moreover, the defendant, as has been 
said, was informed during the negotia- 
tions for the policy that it was the plain- 
tiff’s custom to take trade acceptances 
in large amounts from the Forsythe Co. 
If the defendant desired information as 
to the amount of them, it should have 
made an inquiry covering the point—as 
one of its auditors in effect suggested 
on his examination of the matter after 
the loss. The case is an apt illustration 
of the rule that papers prepared by an 
insurance company, the meaning of 
which is doubtful. will be construed most 
strongly against it.” 





COL. GREENE’S REPORT 


Col. Frederick S. Greene, New York 
State Superintendent of public works, 
renewed his fight last week for repeal 
of the state law compelling contractors 
on all public works, except highways, to 
file surety bonds. In a special report to 
the legislature Col. Greene characterized 
“performance bonds” as a “legalized 
racket.” His bill to repeal this law has 
been killed in committee for the past 
three years. 





SEEK CAPITAL INCREASE 
Officials of the Hoosier Casualty of In- 
dianapolis have filed papers with the In- 
diana secretary of state increasing the 
capital stock to 4,000 shares having a de- 
clared par value of $50 a share. 
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SEABOARD SURETY CO. 








FIDELITY AND SURETY BONDS 
Capital $1,000,000 


Cc. W. FRENCH, PRESIDENT 











E. W. Briggs, 
V.-P. and Treas. 


L. C. Amos, V.-Pres. 


80 JOHN STREET, N. Y. 


BEekman 3-7345 


H. W. Rudolph, 
Secretary 


R. M. Smith, V.-Pres. 
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United States Fidelity & Guaranty Cy 
with which is affiliated 
Fidelity & Guaranty Fire Corp, 
Home Offices: Baltimore, Md. 





A. W. MARSHALL 
& CO. 





New Jersey Fire, Casualty, Auto, 
Marine & Life Agents 


31 Clinton St., Newark, N. J. 
Tel. Mitchell 2-0963-0964 


111 John Street, New York 
Tel. BEekman 3-9614 
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VA. DECREASE WAS 5/10 OF 1% 





Companies Petitioned State Commission 
For 5/10 of 1% Increase in 
Comp. Rates, Not 5% 

The recent ruling of the Virginia 
state corporation commission on the rate 
increase petition of the National Council 
on Compensation Insurance provided for 
an average compensation rate decrease 
of 5/10 of 1% instead of an average 
increase of 5/10 of 1%, as requested by 
the companies. This clarifies a dispatch 
from Richmond last week which indicat- 
ed that the net effect of the corporation 
commission’s decision had been to make 
a 5% decrease when 5% increase in the 
rates had been sought. The misunder- 
standing was due to the fact that the 
commission in its order stated that “the 
consequent indicated reduction of .5% in 
rates over all should be effected,” the 
decimal point appearing before the 5 hav- 

ing been inadvertently dropped. 

While the corporation commission did 
not approve the full 5 point contingency 
loading it did approve a loading of 2.5% 
in lieu of the 2.0% factor included in 
the previous rates. In addition the pro- 
jection of medical, which had not been 
requested, was approved. 





Occupational Disease Bills 
Fought by Executives’ Ass’n 


The Association of Casualty & Surety 
Executives has sent out a leaflet calling 
attention to the “critical occupational 
disease situation in New York.” Two 
bills are pending in the legislature which 
provide for “all inclusive coverage of oc- 
cupational diseases”; another is about 
to be introduced on silicosis. The Asso- 
ciation is fighting against their enact- 
ment because it is estimated they would 
impose upon industry an additional cost 
of over $12,000,000 per year. 





COVERAGE CHANGE APPROVED 


The Oklahoma Insurance Board has 
approved the application of the United 
States F. & G. for a change in employ- 
ers’ liability coverage. The change in- 
volves substituting the employers’ liabil- 
ity limit table on page 4 of the Work- 
men’s Compensation Employers’ Liability 
Insurance manual, for the table of public 
liability manual in cases where higher 
limits are desired for employers’ death 
liability coverage. 

In approving this substitution the 
board made the revised procedure avail- 
able to all carriers writing employers’ lia- 
bility in Oklahoma. But the use of the 


limit table is optional. 








March 8 


— | 

















1% 
ission 
j 


rginia 
e rate 


ouncil | 


2d for 
crease 
erage 
ed by 
patch 
dicat- 


‘ssn 
urety 
alling 
tional 

Two 
which 
yf oc- 
about 
Asso- 
-nact- 
would 
1 cost 


VED 

1 has 
Jnited 
iploy- 
re if- 
liabil- 
V ork- 
bility 
public 
Ligher 
death 


| the 
avail- 
s’ lia- 
yf the 








March 8, 1935 


Fir EASTERN = 
SSS THE EASTERN 


= UNDERWRITER. 


———<———— 
































Page 39 


















































| SEEYour | | YES, | THovsnr ; 
nor |["e cen! Paint or 
I$ PEELING A BARGAIN, 
OFF, MISTER BuT NOW {[- 
HEROLD | AT IT - 











=| insurance 


y _ . SOMETHING 
FOR NOTHING ISN’T 


¢ 
& 


s 


=IeJe] Ts 
, a 





hl | 











i 





“Something worse for less is no economy. Something for nothing just isn’t,” says the well-known 
cartoonist Don Herold in one of two new folders just completed for use by Etna automobile insurance 
producers. 


“With ‘bargain’ insurance,” says Mr. Herold, “‘there’s more grief than relief. Especially if you have 


the kind that I had. 


“Not only were there no agents — where and when I wanted em — but I found out later that if 
the company had had bad experience during the year I was insured with them I might have been called 
upon to make an additional premium payment. 


“I had paid a little less for protection that proved to be a whole lot worse — had guessed wrong 
about ‘bargain’ insurance just as I had guessed wrong on paint. I’m off ‘bargain’ insurance forever.” 





So also is many a prospect after reading a complete “Heres my ” Sorry, theyre 
Herold folder. .Typical Herold copy and inimitable Herold policy in the not authorized 
drawings wedge in where other methods fail. They are Whoosi¢ to do business 
different. Samples will be sent upon request. Insurance ar) in this 

















THE ATNA CASUALTY & SURETY COMPANY 


THE ATNA LIFE INSURANCE COMPANY —THE STANDARD FIRE INSURANCE COMPANY 
THE AUTOMOBILE INSURANCE COMPANY OF HARTFORD, CONNECTICUT 
































90™ ANNUAL STATEMENT 


DECEMBER 31, 1934 


NEW YORK LIFE INSURANCE COMPANY 


A MUTUAL COMPANY FOUNDED IN 1845 INCORPORATED UNDER THE LAWS OF THE STATE OF NEW YORK 








OS RSAC pe 

Per Gent of 
Dec 31. 1934 Total Assets 
To the Policy-holders and the Public:— Cash on Hand or in Bank............ $36,449,562.46 1.73 

United States Government, direct, or 
On the occasion of the ninetieth annual report of the fully guaranteed Bonds............ 208,726,056.38 9.89 
New York Life, it is fitting to review briefly its record of State, County, Municipal Bonds...... 191,270,360.25 9.07 
accomplishment since it began business on April 12, 1845. Public Utility Bonds................ .159,151,938.01 7.54 
Industrial and Other Bonds.......... 21,670,306.29 1.03 
Founded when this country was young and sparsely settled, Railroad Bonds...................... 341,910,539.57 | 16.21 
the New York Life has forged steadily ahead, spreading the Canadian Bonds..................... 44,445,022.61 2.11 
benefits of its protection over millions of people and con- Foreign Bonds.....................-. 2,067,183.26 10 
tributing, through the investment of its funds, to the Preferred and Guaranteed Stocks..... 69,610,789.00 3.30 
Nation’s development. Having always been a mutual com- Real Estate (Including Home Office).. 97,212,901.52 4.61 
pany, it has declared over one billion dollars in dividends First Mortgages, City Properties... .. 459,805,821.86 21.80 
payable to policy-holders. Since 1845 it has met every = Hinge Mortgages, Farms............. 12,527,521.11 59 
obligation through every panic, war and epidemic. Policy Loans.............. 20.00.0005. 396,467,101.27 | 18.79 
During the past year the Company paid or credited Interest & Rents Due & Accrued..... 31,877,282.34 1.51 
$157,000,000 to living policy-holders, and $70,000,000 to the NT I isos cicieis cr aaccinweaenar 36,312,838.44 172 
beneficiaries of those who died. TOTAL ASSETS $2,109,505,224.37 100% 


The Company’s assets were $2,109,505,224 at the close 
of 1934, an increase of $98,562,112 over the previous year. 
The gain in assets during the single year 1934 is greater than 
the total amount which the Company accumulated in assets 
during the first forty-four years of its history. 


During the year 1934 our investments in Government, 
State and Municipal Bonds increased $146,918,786. A de- 
crease of $17,000,000 in policy loans and an increase of over 
$60,000,000 in new insurance issued during the year reflect 
the general improvement of business in 1934. 


The following table shows the diversification of the Com- 
pany’s assets at the end of 1934. All bonds eligible for 
amortization are carried at their amortized value deter- 
mined in accordance with the law of the State of New York. 
All other bonds, including bonds in default, and all guar- 
anteed and preferred stocks, are carried at market value as 
of December 31, 1934. 





The liabilities of the Company, which include reserves to 
meet all contractual obligations, were $1,994,134,579. 


Included in liabilities, the Company has set up a Special 
Investment Reserve of $28,000,000 not required by law, 
and reserves of $45,734,207 for dividends payable to policy- 
holders in 1935. 


Surplus funds reserved for general contingencies on 
December 31, 1934, amounted to $115,370,645. 


Total insurance in force, represented by 2,649,953 policies, 
was $6,661,514,072. The total new paid for insurance in 
1934 was $440,000,000. In addition, men and women paid 
$45,000,000 to the Company for annuities to provide a 
guaranteed life income. 


April 12, 1935, marks the Ninetieth Anniversary of the 
New York Life. In view of its financial strength and its 
long record of fidelity in the fulfillment of its obligations, 
this mutual company continues to merit the confidence and 
patronage of its policy-holders and the public. 


President 


A more complete report listing the securities owned by the Company, together with an illustrated booklet describing the 
Company’s ninety years of service to policy-holders, will gladly be sent upon request. Write to the Company’s Home 
Office at 51 Madison Avenue, New York, or to any of its Branch Offices throughout the United States and Canada. 


BOARD OF DIRECTORS 


JAMES ROWLAND ANGELL NICHOLAS MURRAY BUTLER CHARLES D. HILLES 


President, Columbia University 


CHARLES A. CANNON 
Chairman of Board, 
Cannon Mills Co., 
Kannapolis, N. C. 


GEORGE B. CORTELYOU 


President, Consolidated Gas Co. 


WILLIAM H. DANFORTH 


Chairman of Board, 
Ralston-Purina Co., 
St. Louis, Mo. 


ROBERT E. DOWLING 


President, Yale University 
New Haven, Conn. 
NATHANIEL F. AYER 
Treasurer, Cabot Mfg. Co. (Textiles) 
ARTHUR A. BALLANTINE 
Lawyer, Root, Clark, Buckner & 
Ballantine 
CORNELIUS N. BLISS 
Chairman of Board, 
Bliss, Fabyan & Co. 
HENRY BRUERE 
President, Bowery Savings Bank 


MORTIMER i BUCENER President, City Investing Co. 


New York Trust Co. 
THOMAS A. BUCKNER te 


President Radio Corporation of America 


GERRISH H. MILLIKEN 
Resident Manager, New York State, 
Employers’ Liability AssuranceCorp. 


HALE HOLDEN 


Chairman of Southern Pacific Co. 


HERBERT HOOVER 
Former President of United States 
Palo Alto, California 
(Elected January 9, 1935) 


ALBA B. JOHNSON 
Philadelphia, Pa. 
(Died January 8, 1935) 


PERCY H. JOHNSTON 
Chairman of Board, President, R. H. Macy & Co., Inc. 


Chemical Bank & Trust Co. 
RIDLEY WATTS 
WILLARD V. KING Director, 
Retired Chemical Bank & Trust Co. 


FRANK PRESBREY 


Chairman of Board, 
Frank Presbrey Co., Advertising 


ALFRED E. SMITH 
Former Governor, 
State of New York 


J. BARSTOW SMULL 
Vice-President, 
J. H. Winchester & Co. 


PERCY S. STRAUS 


President, Deering, Milliken & Co. 
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